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With assassinations taking up most of the headlines,
it's reassuring to ponder the words of historian Will
Dur ant. "Civilization," he said, "is a stream with banks.
The stream is sometimes filled with blood from people
killing, stealing, shouting and doing the things historians
usually record, while on the banks, unnoticed, people
build homes, make love, raise children, sing songs, write
poetry and even whittle statues. The story of civilization
is the story of what happens on the banks."
This is a very patriotic period of our lives. We may
not all remember the dates we learned in our history
courses, and we will most certainly forget much of the
details of our national development. However, each and
every American should try to live up to the ideals that
have become our American heritage: self-reliance;
persona! courage; love for country; faith in God;
responsible freedom; limited constitutional government;
fiscal integrity; and free, private enterprise.
Will we get in touch , with our heritage through a
renaissance of patriotism? Will we use the opportunity to
place greater emphasis on citizenship education? Will
we make the Constitution and our flag an immediate part
of our lives and forestall the day when each might
become ancient history to us?
Alas, this will remain the " ... land of the free ... " only
as long as it is the " ... home of the brave." So, isn't it a
good time for Americans to rethink our goals, reinvent
ourselves, restructure our processes, reassess our
priorities, and redouble our efforts? Let's get back in
touch with our heritage and celebrate our remarkably
durable Republic. Remember, it's our First Amendment
right to speak out about" the good things, too. It'~
guaranteed in writing.
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DEDICATORY THEME
0 beautiful for patriot dream
That sees beyond the years
Thine alabaster cities gleam
Undimmed by human tears!
America! America!
God shed his grace on thee and
Crown thy good with brotherhood
From sea to shining sea!
AMERICA THE BEAUTIFUL
Fourth Stanza
by Katherine Lee Bates
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INTRODUCTION--The Price of Enduring
Freedom
With assassinations and worldwide bloodshed
taking up most of the headlines, it's reassuring to
ponder the words of historian Will Durant. "Civilization,"
he said, "is a stream with banks. The stream is
sometimes filled with blood from people killing, stealing,
shouting and doing the things historians usually record,
while on the banks, unnoticed, people build homes,
make love, raise children, sing songs, write poetry and
even whittle statues. The story of civilization is the story
of what happens on the banks."
This is a very patriotic period of our lives. We
may not all remember the dates we learned in our
-history courses, and we will most certainly forget much
of .the details of our national development. However,
each and every American should try to live up to the
ideals that have become our American heritage: selfreliance; personal courage; love for country; faith in
God; responsible freedom; limited constitutional
government; fiscal integrity; and free, private
enterprise.
Will we get in touch with our heritage through a
renaissance of patriotism? Will we use the opportunity
to place greater emphasis on citizenship education?
Will we make the Constitution and our flag an
immediate part of our lives and forestall the day when
each might become ancient history to us?
"What have you done for liberty?" said William
Jennings Bryan a century ago. "If nothing, what can
freedom mean to you?" It seems that no generation of
Americans has talked as much about freedom as the
present one, and yet, in normal peace times, preSeptember 11, 2001, none had shown more readiness
to abandon it. How far we have come from a time
1
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when patriots like Nathan Hale who, before going to his
death on a British gallows in our War for Independence,
spoke the undying words: "I only regret that I have but
one life to lose for my country ... "
Why do we knock ourselves or let others knock
us, when we are the envy of the world? We have so
much to be thankful for:
A country of unbounded beauty; almost unlimited
natural resources; a standard of living beyond the
dream of kings; a judicial system that is the envy
of the rest of the world; food so plentiful
overeating is a major problem; food processing
advances which give us all-season menus; clothing
that is more durable, longer lasting, and easier to
maintain; a press nobody can dominate; a ballot
box nobody can stuff; churches of our choice; 120
million jobs; freedom to go anywhere we want,
with the planes, cars, and highways to get us
there; automobile tires that last as long as some
cars; Social Security; Medicare; hybrid synthetics,
metals and plastics that can even replace some
body parts; near-miracle drugs which can help us
live longer and feel better; unemployment
insurance; public and private schools, plentiful
scholarships, etc. Yes, we literally are a people
"free" to do anything we want, if we have the
"enterprise" to do it.
Alas, this will remain the " ... land of the free ... "
only as long as it is the " ... home of the brave." So,
isn't it a good time for Americans to rethink our goals,
reinvent ourselves, restructure our processes, reassess
our priorities, and redouble our efforts? Can we put
these current matters into historical perspective and do
our homework about our America? Even as he referred
2
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to his own English roots, .Edmund Burke dutifully
observed, "With all of her faults, she is my country still."
Theodore Roosevelt was right on target in
observing that, "The man who loves other countries as
much as he loves his own stands on the level with the
man who loves other women as much as he loves his
own wife." Let's get back in touch with our heritage
and celebrate our remarkably durable Republic.
Remember, it's our First Amendment right to speak out
about the good things, too. It's guaranteed in writing.
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Part I. WHY AMERICA IS "OVER THERE"
What in the world is ·at stake for America's
"Operation Enduring Freedom," ·our war on terrorism?
How shall we gauge the future of our land so recently
visited with terrorism against our pillars of capitalism,
the New York Trade Center Twin Towers? We have
been violated and have lost our innocence; the stakes
are high. Josiah Bailey said it best long ago:
The American Republic and American Business
are Siamese Twins; they came out of the same
womb at the same time; they are born in the
same principles and when American business
dies, the American Republic will die, and when
the American Republic dies, American business
will die.
War and Peace. Few of us in the United States have
slept well lately; we've had that socked-in-the-stomach
feeling over the war on terrorism. There have been
some very dark days, but also some incredibly bright
hours. Words such as "prayer," "God," and "America"
are now being used in the same sentence in public
forums. Thankfully, nobody seems to object.
Because of "Operation Enduring Freedom," today
there are some empty chairs in many family circles. To
those families we should extend our love, sympathy,
prayers, and humanitarian aid which has long been the
hallmark of American voluntarism. In that regard, and
during the initial six weeks after the September 11,
2001 terrorist attacks ·on America's commerce and
defense facilities, our extraordinary private· citizens
donated over $1,400,000,000 through personal giving.
Seventeenth century legal theorist Hugo Grotius -the father of international law -- listed six conditions
that a "just war" must meet: (1) the cause must be just,
5
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(2) warfare must be conducted in proportion to the
injury or threat, (3) the war must be winnable, (4) war
must be declared publicly and (5) by a legitimate
authority, and (6) the war must be the last resort.
The reasons why we are "over there" do add up,
and they will be enumerated in detail in chapters I
through IV of this book. We need to acknowledge all
the reasons, to avoid cruelly punishing ourselves and
others with "false guilt. We still have some frustration to
work through--to keep us from being literally sick at
heart. The medical term for that is now known as "CNN·
Syndrome."
Lest we Americans develop a national schizophrenia
over "Operation Enduring Freedom," here is Wartime
Economics 101. Let's start with a reason that has been
frequently cited. We're "over there" to preserve
" ... truth, justice, and the American way." Is there some
truth to the point? Yes, and it is probably ample reason
to send our finest into battle. However, there are many
other reasons. All are related; some are more
compelling than others. Together they join into a
compelling mosaic.
We would like to have these fine people back right
away, but we cannot simply withdraw and cross our
fingers that there will be no more such crisis visited on
our land. We have embarked on a course that will
require collective resolve, diplomatic sawy, and mega
quantities of manpower and equipment. What seemed
to originate in Afghanistan, became a threat to the
entire Arab world, and is now a threat to the rest of the
globe.
Although we often have our differences, we still join
together in times of crises, such as "Operation Enduring
6
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Freedom." Especially at these times, our strength is
awesome. Among all the world's nations, America still
stands out in front. We should never forget that we are
Americans, first, last, and always.
So, today, as our American expeditionary force goes
forward into battle which has no front, we are armed
with the best technology and Thomas Jefferson's
watchword, "Eternal vigilance is the price of peace.'.I

7

1. Which Way to the Front?
America is not a warmongering nation but rather a
cautious trustee of our planet. Only the United States
is strong enough to be the guardian of justice. As
President George Herbert Walker Bush stated during
"Operation Desert Storm," " ... Such is the price of
leadership." We desire so much to live in a world where
fighting will not be necessary. Terrorists do not view
things that way.
We cannot fight everybody's war. Any American
president would be impeached for trying that.
Therefore, we have to fight only those wars in which we
have a vital national interest. Where a ruthless
aggressor is involved, a bogus peace can lead to a
bigger war later. We now know that there can be no
trusting any deals any terrorist leader makes under
diplomatic pressure. Such false trust would be an
appeaser's peace, fated to erupt later in a sucker's war.
"Operation Enduring Freedom" has become nothing
less than an effort to sustain the well-being of billions of
people including Americans. Sanctions don't have a
history of forcing terrorists out of conquered territory.
Sanctions don't restrain a leader who protects his
military first while sacrificing his civilian population.
Have appeasers done their homework? Anything
less than defeat for terrorist leaders would soon have
the Arab world and the Western democracies back
under their thumb. Those nations would be suing for
peace, with the biggest bullies on the regional
playground becoming more bold, reckless, and
unpredictable.
·
Alas, war hath no fury like non-combatants. To this
writer, it makes little sense for the sheep and lambs to
be signing petitions and waving placards in favor of
"vegetarianism," if the wolves don't care. Some day,
9

we are told, the lion will lie down with the lamb. Fine.
We should be the lion, just in case that lamb turns out
to be another wolf in sheep's clothing. Remember the
Pentagon!
The term "Wartime Economics" may itself seem to
be a contradiction. This is the language of war:
compulsion, victory, defeat, survival, destruction,
violence, waste, tactics, assault, defense, fear, and yes,
patriotism. However, the language of economics is very
different: voluntary action, gain, loss, creating,
producing, peaceful work, industriousness, commerce,
free trade, and consumer sovereignty.
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2. Until Peace Breaks Out
The U.S. economy cannot thrive except under
peaceful conditions. The very foundation of our
economic lives--our freedom of choice to manage our
individual, business, and national affairs--is a direct
result of sustained peace in our time. There may not be
any quick and painless way for the allied coalition to win
the war against terrorism.
For the allied coalition to expect a painless solution
to that 1990-91 Persian Gulf War was inconsistent. We
did that to- ourselves--all the coalition countries did,
starting a decade earlier by arming Iraq against Iran.
This isn't the first time; history does repeat itself. Who
hasn't criticized General Custer's charge in 1876? But
where do we suppose the Indians assembled at Little
Big Horn obtained all those repeating rifles that General
Custer's me11·1acked? From gun-running Americans~ Go
figure.
To some extent, the 1990-91 allied coalition
members were unwitting partners in creating Iraq's
fortress in the first place (and a decade earlier) as we
feared Iran would defeat Iraq. Iraq's aircraft and tanks
are Russian- and French-made. Italy designed Iraq's
nuclear reactor.
Those chemical plants were
constructed by Germany. U.S.-made computers, dualuse chemicals, and U.S.-grown food flowed into Iraq
throughout the 1980's. The British engineered Iraq's
underground aircraft bunkers.
A similar approach in the 1980's, albeit sincerely .
attempting to arm Afghans against the USSR invaders,
created the climate for the hornet nests of terrorism in
Afghanistan. Consider this fable of a knight and his
men who have returned to their castle after a long, hard
day of fighting. "How are we fairing?", asks the king.
"Sire," replies the knight, "I have been robbing and
11
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pillaging on your behalf all day, burning the towns of
your enemies in the West." "What?!", shrieks the king,
"I don't have any enemies to the West!" "Oh," says the
knight, "Well, you do now."·
Our President deserves the support of all
Americans. True, the last chapter hasn't been written
yet, and won't be for years, but the good guys are
going to win. World War III has not started. The
present military action will avert World War III. Those
wonderful men and women, now serving in the war on
terrorism at great personal and economic sacrifice, once
again " ... won't be back 'til it's over, over there."
History tells us that aggressors throughout the ages
have advanced in the face of weakness and retreated in
the face of strength. Always. It may feel good to sing
the whining lyrics of "Give Peace a Chance," but it
doesn't accomplish much at all toward a genuine,
lasting peace that comes through victory over "the evil
doers," as our current President Bush has described
them.

12

3. Oil in the Family
To be sure, America's primary economic goal must
be to guarantee western nations a stable supply of
reasonably priced oil. Two-thirds of the world's oil stock
is in the Persian Gulf, as is one-fourth of the world's
current flow of crude oil. Our lack of resolve to tap our
own recoverable reserves in Alaska, combined with our
willingness to do business with OPEC, as if a cartel is an
honest and legal marketing situation, has contributed to
the power and pervasiveness of OPEC for three
decades.
Will we have another spike in energy prices
because we still import too much of our oil and are
wasteful? No, the planet's chronic energy crisis is that
oil provides 40% of the energy and that two-thirds of
verified oil reserves are in the Persian Gulf known by its
shifting sands of strife for millennia. Additionally, we
import half our oil, but even achieving self-sufficiency
would not fully protect us from war in the Gulf.
Not to go unnoticed logistically, during "Desert
Storm" in 1990-91, the only refinery in the entire
Persian Gulf that could produce jet fuel was in Kuwait.
Oil reserves in Iraq and Kuwait alone are 200 billion
barrels. We use 17 million barrels a day. We could not
simply withdraw and cross our fingers that there would
be no more such crises.
Let's not gloss over the many reasons why we went
"over there" to the Persian Gulf in 1990-91: to protect
the interests of America's friends in the Middle East;
because Iraq with nuclear weapons would endanger the
entire world; to protect those oil fields and oil company
investments; because a big spike in oil prices threatens
our economy; and to create that elusive "new world
order."
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Further, the loss of control of the oil fields in the
Persian Gulf could shake the foundations of the
international banking system. Why? There are scores
of oil-importing, underdeveloped countries which owe
tens of billions of dollars to overexposed major banks.
A sharp, sustained increase in crude oil prices, and
those nations may not be able to service their debts.
The world's biggest and most vulnerable banks
would take a significant broadside. If the banks are
pushed to the edge, those who suffer won't just be
bank stockholders. We, all of us, our enterprises, and
our loved ones, could also suffer, at least temporarily,
due to financial deflation and confusion.
What would have happened, for example, if Iraq
developed a monopoly on Persian Gulf oil? It could
have held captive the world's economy and severely
affected industrial output. By that time, it could have
stifled the coalition's military power and will to resist.
Was the Persian Gulf war about cheap crude oil? No, it
was about heading off the terrible misuse of oil power.
We did not send nearly 500,000 Americans to the
Persian Gulf just to hold oil prices at $20 a barrel.
Our young men and women were there to keep
Iraq from controlling two-thirds of global oil reserves
and from using that control~ to blackmail the industrial
world possibly with nuclear weapons. The case for
fighting in 1990-91 was, frankly, that Iraq (already
possessing the world's fourth largest military) would be
militarily, politically, and geographically harder to fight
later.
What we did was a pragmatic attempt to maintain
access to the oil on which the world depends. It was
nothing less than an effort to sustain the well-being of
14
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billions of people including Americans. Our prosperity
is heavily linked to countries that are heavily dependent
on Mid East oil. American troops could be rotated into
the Persian Gulf for years.
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Part II. STILL A GRAND OLD FLAG
As Woodrow Wilson penned it, "The things that the
flag stands for were created by the experiences of a
great people. Everything that it stands for was written
by their lives. The flag is the embodiment, not of .
sentiment, but of history."
Yes, it did start out like any other day, but on July
4th, 1776, our Founding Fathers made it official with
that one-page Declaration that said, in effect, "We're in
charge here!" What does the Fourth of July mean to
you: flag waving, chest pounding, pulse beating about
the glory of our heritage?
And what about those men who signed the
Declaration of Independence and meant literally that
they would mutually pledge to each other their lives,
their fortunes, and their sacred honor? Think of how
much less is asked of us today. Shouldn't the
celebration of our independence each year be a day of
inspiration and renewal--a day that reminds us that a
country is as great as its people?
A dozen years ago on the world scene there were
fine, courageous Chinese young people who had
experienced the ultimate in civil rights violations--the
loss of their lives for the cause of freedom. Some were
able to flee toward freedom, leaving behind their own
coveted version of a hastily created but fiercely revered
"Goddess of Liberty."
And what greeted our new refugees from mainland
China as they arrived to shores of America in 1989, but
the simultaneous home-grown desecration of America's
own liberty banner? Who, in their right mind, would
wantonly burn the very symbol that freedom-loving
peoples around the world would lay down their lives to
embrace?
17
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Let's fly the flag as a symbol of our national unity.
Doesn't it stand for the best that is in us? Doesn't it
stand for our greatest achievements, our fondest
dreams? What about all the great men and women who
have given us our heritage? Aren't the truly great
events of our past and present embodied in our flag?
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4. Needed -- A Civics Lesson
Consider John Quincy Adams' haunting mandate
from yesteryear: "Posterity--you will never know how
much it has cost my generation to preserve your
freedom. I hope you will make good use of it."
Is it possibte that liberty itself has eroded our
understanding of freedom? Alexander Solzhenitsyn, the
Russian dissident, upon the occasion of receiving the
American Friendship Award from the Freedoms
Foundation, had these harsh but necessary words for ·
Americans:
I boldly direct your attention to some aspects
of freedom that are not fashionable to talk
about--freedom to put commercial rubbish in
mailboxes and telecasts ... freedom of editors
to seduce younger generations with their
miscreations .. .freedom of adolescents to
immerse themselves in idleness instead of
invigorating tasks ... freedom for healthy adults
to avoid work and live at the expense of
society ... freedom for politicians to please voters
today but not farsightedly providing for his
safety and well-being .. Jreedom of indifference
to a distant alien trampled freedom .. .freedom
even to not defend one's own freedom ...
Mr. Solzhenitsyn concluded, "Genuinely human
freedom is inner freedom, given to us by God: freedom
to decide upon our own acts as well as moral
responsibility for them--that which was called in an ageold, and now quaint, word--honor."
Senator John McCain of Arizona, spoke a few years
ago at an annual meeting of the Association of Private
Enterprise Education of which I am a charter member.
I was able to briefly visit with him one on one
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afterward. He was in favor of an amendment to protect
the flag from desecration. He captivated us all with his
recollection of an event while a Vietnam prisoner of
war:
·
A fellow prisoner made a tiny American flag
and sewed it to the inside of is shirt to help
boost morale ... When the North Vietnamese
discovered the flag, they beat the man severely
for several hours. When they brought him
back to the cell, we cleaned him up as well as
we could. Later that night... I saw him in the
corner, sitting under a light bulb, sewing
another American flag onto his shirt.
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5. Does that Banner yet Wave?
Will we get in touch with our heritage through a
renaissance of patriotism? Will we use the opportunity
to place greater emphasis on citizenship education?
Will we make the Constitution and our flag an
immediate part of our lives and forestall the day when
each might become ancient history to us?
Yes, even today, there are so many unanswered
questions. Even our National Anthem, penned by .
Francis Scott Key, ends with a question mark:
Oh, say does that star-spangled
banner yet wave
O'er the land of the free
and the home of the brave?
Admired by thousands of Americans each year who
pass through the campus of the Freedom's Foundation
at Valley Forge, Pennsylvania, is a 30 foot by 50 foot
American flag atop "Freedom Hill." The giant flag is a
spectacular sight, majestically silhouetted against the
royal sky overlooking Valley Forge National Park. It is
both a fine local landmark and a great source of
national pride--one of the largest continuously flying
flags in the nation. At night, six thousand watts of
electricity illuminate the 50 pound nylon flag atop its
one hundred-foot pole.
Truly, the Star Spangled Banner is still a comforting
and inspiring symbol. It is comforting to know that the
flag is still there, still whole, still preserving. "Let it rise!
Let it rise! 'Til it meets the sun in his coming," said
Daniel Webster. "Let the earliest light of the morning
gild it, and the parting day linger and play on its
summit."
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So, what is our freedom worth? Isn't freedom our
most priceless possession? Was it really won from King
George III for good? Doesn't it have to be earned over
and over again every day of our lives? Don't we have
to work for it all of the time? Can we put these current
matters regarding the flag into historical perspective
and do our homework about our America?
Percy Simmons provides us with incredible focus:
"Americanism is an unfailing love of country: loyalty to
its institutions and ideals; eagerness to defend it against
all enemies; undivided allegiance to the flag; and a
desire to secure the blessings of liberty to ourselves and
to posterity."
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6. Three Cheers for Old Glpry
Let's get personal; what about you, dear reader?
Do you know of a better flag to wave? That's the
burning issue. What will you do with your liberty
banner? Will you show the flag? Will you show your
true colors? If so, then three cheers for both you and
the red, white, and blue! Put out more flags. Let the
bands play. Sing to the flag. Sing about it. Take a
stand.
Yes, we literally are a people "free" to do anything ·
we want, if we have the "enterprise" to do it. Let's get
back in touch with our heritage and celebrate our
remarkably durable Republic. Remember, it's our First
Amendment right to speak out about the good things,
too. It's guaranteed in writing.
Judge Felix Frankfurter provided the clarity we
need: "Democracy is always a beckoning goal, not a
safe harbor. For freedom is an unremitting endeavor,
never a final achievement. That is why no office in the
land is more important than that of being a citizen.
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Part III. GUARANTEED IN WRITING
We have arrived in the early days of what could be
called another "American Century." And is this a great
country, or what?
Why bother, early in the 21st
century, to commemorate our Constitution? It is the
world's oldest living Constitution. Commemorating itS
anniversary each and every year is one way to
encourage the American people to get enthusiastic
about it.
In the process, we get in touch with our heritage, ·
through a renaissance of patriotism. What a wonderful
opportunity to place greater emphasis on citizenship
education. We can make the Constitution an immediate
part of our lives and forestall the day when it could
become ancient history to us.
Thomas Jefferson, in acknowledging that governments are made up of fallible people who tend to abuse
power, penned this profound observation:
"In
questions of power. . . let no more be heard of
confidence in man, but bind him down from mischief by
the chains of the Constitution."
Even today, after 26 amendments, the Constitution
doesn't guarantee us a full life, a long life, a happy life,
nor a prosperous life. It guarantees the protection of
life; we make of our lives what we will. The Preamble
to the Constitution is indeed a fitting summary of the
entire document. Therein are presented the basic
responsibilities and limitations of civil government in our
country:
•

We the people of the United States in order
to form a more perfect Union, establish justice,
insure domestic tranquility, provide for the
common defense, promote the general welfare
and secure the blessings of liberty to ourselves
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and our posterity, do ordain and establish this
Constitution for the United States of America.
The American
What an amazing document.
Constitution was the first of its kind to be prepared by
"the people" through their delegates in convention. It
was the first Constitution to recognize the right of a
people to self-government. It was also the first
Constitution to secure the rights of people from
government's power, by securing government so that
its several constituent parts were the means of keeping
each other in their proper place.
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7. It takes a Strong Constitution
The American approach was that government
should serve the people. What a refreshing notion.
They were not to be a people of, by, and for their
government. The only powers any government could .
have were the powers that people willingly gave to it.
Having successfully won the Revolutionary War, the
Americans meant to live by free will. There would be
freedom of.choice and freedom of action.
As the Declaration of Independence marked the
conception of our Republic and set forth our "inalienable
rights" to life, liberty, and the pursuit of happiness, so
the Constitution outlined our style of government and
defined the rights that are protected from intrusion by
government. As the American statesman, Henry Clay,
said, ''The Constitution of the United States was not
made merely for the generation that existed, but for
posterity -- unlimited, undefined, endless, perpetual
prosperity."
Americans of all ages should have a greater
understanding of that noble plan for our great nation.
We are stakeholders in its preservation. The Constitution sets up a plan for our Republic composed of several
states. And it never forgets that each of these states is
made up of people of diverse origins, interests, and
perspectives.
Patriot Thomas Paine said it best:
What we obtain too cheaply we esteem too
lightly; it is dearness only that gives everything
its value. Heaven knows how to put a proper
price upon its goods; and it would be strange
indeed if so celestial an article as "freedom"
should not be so highly rated.
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It takes a Strong Constitution
For over 200 years, our country, through freedom
and hard work, has changed the world. In- agriculture,
industry, education, medicine, law, transportation,
services, etc., no country can match America's record.
Our religious freedoms, civil freedoms, human rights,
and the importance we place on the dignity of the
individual -- all these set us apart.
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8. Dishonoring Liberty's Banner
As the United States has embarked on "Operation
Enduring Freedom," the question of the last generation
surfaces once again: "What ever happened to truth,
justice, and the American way?" A case in point
occurred a dozen years ago when the United States ·
Supreme Court, in a controversial 5-4 vote, brought the
curtain down on the latest act of a drama dating back to
a 1984 rally at a national political convention in Dallas.
There, protesters chanted, "America, the red, white,
and blue ... we spit on you." The individual burning
the American flag on that occasion was, in his own
words, a member of the Revolutionary Communist
Youth Brigade and a self-styled "proletarian
internationalist." Essentially, he was assigning himself
the sad status of being a man without a country.
Other Americans across the country would
ungratefully trash our flag--that liberty banner that most
Americans have pledged to protect and defend. The
sad and angry scene of a visible few desecrating their
American flag--only to hide behind the skirts of the
government for legal protection from their misdeeds--is
a strange irony. It is much like the situation of the
young man who, as he stood before the judge to be
sentenced for bumping off his parents, pleaded for
mercy because "After all, your Honor, I'm an orphan,
you know."
Nevertheless, the Supreme Court did rule, in 1989,
that the First Amendment of the Constitution gives a
person the right to burn the flag. Isn't this a situation
that is legally right but morally wrong? Our founding
fathers must be rolling over in their graves. The reader
will be hearing. more from them and others on this, to
be sure.
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On the flag issue in general, if a little knowledge is
a dangerous thing, then some folks are a walking time
bomb. John Milton observed, "License they mean when
they cry Liberty! For who loves that must first be wise
and good."
Frankly, this writer really thought he came down on
the side of an Amendment on the Bill of Rights to
prohibit flag burning, that it was not only
Constitutionally correct but also right in principle.
However, in listening to the perspective provided by
John Leo:
The only absolute certain way to revive the
flag-burning instinct among American misfits is
to pass an amendment forbidding it. It is
politically much smarter to ignore the
occasional flag-burner. Without an arrest and
a big emotional reaction, the burning comes to
nothing, other than still vastly irritating the
general population. It is not worth tinkering
with the Constitution to chase a few cranks
with flags and matches.
Fred Siegel, a historian at Cooper Union in New
York City, spins it this way: "The cultural left is
enormously exhibitionistic and enormously juvenile. An
amendment would let them become martyrs. They
would be able to cloak their hostilities in constitutional
issues."
Consider the take on this by William Safire: "No
incendiary jerks can dishonor the flag; by burning,
commercializing or exploiting the flag, people only
dishonor themselves. Old Glory gains new glory in our
tolerance of dissent and in our secure shrug of
unconcern for political temper tantrums."
/
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Finally, Martin Keating may have hit the nail with
his head with this observation: "America is great
because individuals have the right to disagree with the
majority. The strength of the Republic transcends any ·
perceived threat from a handful of goofy flag-burners
(out a population of 280 million,). At worst, these
attention getters should be ignored for their bad
manners."
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9. Don't Tread on Me
One of the first flags flown by our navy during the
War for Independence really summed up what the
American people are trying to say on this flagdesecration issue. The words were written across that .
early flag in striking fashion: "Don't Tread On Me." In
today's language, ·it's "Don't burn my flag." You see, it
is the people's flag--our single and beloved national
symbol.
Shouldn't we feel quite uneasy about that narrow
Supreme Court margin, that found flag burning to be
"symbolic speech" of the type the First Amendment was
intended to protect? Shouldn't such a unifying symbol
as our American flag have been given exceptional status
by the Supreme Court? Couldn't our flag as the
guarantor of our liberty have been made exempt from
the freedom of speech provisions of the First
Amendment?
Further, if burning the flag is "symbolic speech",
why couldn't it also be "symbolic aid and comfort to the
enemy"--an act of treason in wartime under Article III,
Section 3 of the same Constitution? The United States
has no established religion nor monarch. Because we
are such a melting pot of race, religion, creed, and
national origin, only the American flag has been the
symbol which binds us together.
Are Americans becoming timid and apologetic about
the Stars and Stripes? The following comments were
made by Mr. Alan Grant, former President of the
American Farm Bureau Federation, and guest speaker
at Harding's American Studies Institute:
·
When I was a little boy, very small, my father
and I were watching a parade. My father was an
immigrant to this country, and there was some
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marching and flags going by and I looked over at
my dad and I said, "Daddy, why are you crying?"
And he said to me, "You're too young to fully
understand." But he also said, "Remember that
you asked the question, and think about it in
later years when you're older and can think
about it--remember that when you asked the
question, 'Daddy, why are you crying?' -- your
flag was going by."
Couldn't the Stars and Stripes, our banner of liberty,
have been excluded from the First Amendment court
ruling regarding freedom of expression? Doesn't the
American flag have that unique status? Pragmatically,
it is very unlikely that the Constitution could have been
altered by the flag amendment. Of the approximately
10,000 amendments proposed since 1787, barely more
than two dozen have become law.
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Part IV. THERE OUGHT TO BE A LAW

Desecration of the American flag may be fashionable
to some people in some places; however, at Harding
University, that Grand Old Flag has a multitude of
friends. There are those, such as an official of the ·
American Civil Liberties Union (ACLU), who once
observed that a Constitutional amendment to protect
the American flag would inevitably lead to censorship of
many unpopular views--that once we establish
exceptions to the First Amendment for offensive
speech, there would be no way to limit it. But such has
already happened.
There have been exceptions all along. The most
well-known one is the case of Justice Oliver Wendell
Holmes finding that one cannot shout "Fire!" in a
theatre and cause panic. Certainly, freedom of speech
is not open-ended. Try running a campaign sound truck
with loud speakers through a residential neighborhood
at 2 a.m. Try burning a mailbox. Exceptions abound
already.
Are we reduced to no more of a response than sadly
saluting the flag as it burns? Shall we continue to have
laws and court interpretations that prohibit the burning
of garbage but not the flag, our banner of liberty? The
bald eagle is also a national symbol. To kill one is to
risk jail or at least a fine. Where is th~ justice in all
this?
Some creative things have occurred since the
controversial Supreme Court ruling. One municipality
passed a law requiring the party in question to take out
his city permit before being allowed to burn anything
within city limits.
Why can't there be additional legislation which would
appropriately word a Federal law to make it a crime to
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mutilate, deface, burn, display on the ground, or
trample the American flag--and eliminate any vague,
provisions of current law which forbids anyone "to cast
contempt" on the flag by desecrating it? Has the
Supreme Court turned a hate crime into a constitutional
right, by abandoning its doctrines of "judicial restraint"
and "strict construction"? The debate continues.
Well, it's a two-edged sword. Such an amendment
might send the message, according to Eric Dykaman,
that "we are an insecure nation that can not tolerate
mindless expression by a few citizens." Rather, claims
Dykaman, the message would be that, "we are a caring
nation that holds the sacrifices of hundreds of
thousands of Americans sacred."
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10. It Should be a Burning Issue
Will we be content to make it a fundamental right
that the Constitution will protect those who hold the flag
in contempt, while it remains illegal to tear those little
tags from the cushions of our new furniture? Can we
not remedy the situation by enacting new ·1aws which
would comply with the court ruling; that is, focus
punishment of the action of flag burning itself, without
sanctioning the intent or common sense of the person
burning the flag?
What are we going to do about it? Edmund Burke
said it best, "The only thing necessary for evil to
triumph is for good people to do nothing." Shouldn't
"We the people" go on record about desecrating the
American flag? As a matter of fact, we have. Before
the Supreme Court's ruling in 1989, 48 states and the
Federal Government had such rules on the books. Only
Alaska and Wyoming were the exceptions.

It was Daniel Webster who observed, "Liberty exists
in proportion to wholesome restraint." So, how hard
would it be to again pursue the option of a
Constitutional amendment? It would take the support
of two-thirds of both Houses and 38 state legislatures.
And it would take a lot of persistence and persuasive
speeches at that. But after all, the First Amendment
does guarantee the right of Americans to embrace their
flag while also exercising the liberty to disagree with
the Supreme Court's close ruling.

It is precisely at times of national stress and anxiety
that a renewal of faith and purpose is required.
America remains an inspiration to millions; but
ingratitude, misunderstanding, even hatred may have to
be endured. You see, "Liberty means responsibility,"
said George Bernard Shaw. "That is why most men
dread it."
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George W. Truett said that there are things that are
worth dying for--"the honor of one's ·country, the
sanctity of the home, the virtue of women and the
safety of little children. But, if they are worth dying for,
they are wort.h living for."
So, what about those peace demonstrations today?
Across the nation, some would burn their flags. They
can burn their flag if they want to; it won't look good on
their resume. What good, then, can come from the
desecration of our flag?
Will we more frequently and properly salute our
flag? Will we try to learn more about American civics?
Will we develop a resurging patriotic spirit? Will we be
sure that the flag is more properly displayed? Will we
help the next generation to better appreciate the
priceless privilege of being an American? Will we make
it a point to routinely say the Pledge of Allegiance with
feeling?
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11. The Flag Decision Revisisted
Here is Eagle Forum's Phyllis Schlafly's take on the
issue:
Five Justices of the U.S. Supreme court have
now invented the notion that the First
Amendment includes the right to desecrate the
American Flag. For 199 years, nobody else ever
detected that "right" in the First Amendment,
and 48 states and Congress enacted laws to
punish such desecration.
Even that great liberal Justice and First
Amendment absolutist, Justice Hugo Black, wrote
in a dissenting opinion in 1969, "It passes my
belief that anything in the Federal Constitution
bars a State from making the deliberate burning
of the American Flag an offense." The majority
of Americans agree with Justice Black, and that's
why they support a constitutional amendment to
protect our Flag as a precious symbol and to
deliver a needed comeuppance to the Supreme
Court.
But the liberals are not content with saying they
want to use the First Amendment to protect
those who desecrate the Flag. The liberals have
gone overboard in arguing that the First
Amendment requires us to subsidize the
desecration of the Flag and our other precious
symbols! One of the obnoxious items funded by
taxpayers' money through the National
Endowment for the Arts (NEA) was an exhibit by
an alleged artist called "What Is the Proper Way
to Display a U.S. Flag?" which spread an
American Flag across the floor and invited
viewers to trample on it.
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The Flag Decision Revisited
The Supreme Courts' Flag decision reminds us of
the story about the mother who went to see her
son drill in his new army job. "Everybody's out
of step except my son Jim," she remarked. Just
as it was obvious to everyone else that Jim was
the only one out of step, the court is the one out
of step with the laws of 48 states, the Federal
Government, and the overwhelming majority of
the American people.
Desecrating the Flag isn't "speech" anymore than
a belch or a fist in your face. The purpose of the
First Amendment is to promote freedom of public
and private discourse, but there is no discourse
involved in those obnoxious acts or in burning
the Flag. The Supreme court should have made
the commonsense distinction between speech
and conduct.
The radicals could have said anything derogatory
about the Flag and not have been prosecuted.
As Chief Justice William Rehnquist said in his
dissent, "Surely one of the high purposes of a
democratic society is to legislate against conduct
that is regarded as evil and profoundly offensive
to the majority of the people."

It is good for a nation to have a shared value,
something to help give us a national identity
which binds us together despite the religious,
political, economic, and social forces that divide
us. The Flag serves that purpose well. That's
why we pledge allegiance to the Flag as well as
the things for which it stands. That's why the
millions of men who. risked their lives in service
to our country felt personally betrayed by the
Supreme Court's decision.
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The Flag Dedsion Revisited
The Flag, the Pledge, and the Star Spangled
Banner are imbedded deeply into our national
consciousness. In these times when so many
demonstrators who trample on patriotism,
religion, family, decency, Western civilization,
and American traditions have - been
constitutionally protected, we should preserve
something precious that is beyond their
destructive boot. That something is the Flag.
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12. A Beacon of Hope

America's Future has also weighed in on the issue of
defending the Stars and Stripes:
A good many Americans react with anger when
they see pictures of foreign terrorists burning our
flag. They are no less indignant when some
Americans, for whatever purpose, desecrate the
Stars and Stripes.
We would like to quote what the National
Commander of the three-million member
American Legion, H. F. "Sparky" Gierke, has to
say abouf honoring the flag. "With every
freedom guaranteed by the U.S. Constitution,"
says this leader of America's war veterans,
"comes an equal measure of responsibility."
For the benefit of those who forget to heed the
meaning of Old Glory, Commander Gierke has .
this reminder: "The Flag is not only a living
symbol of this free nation; it is a beacon of hope
to oppressed people around the world. The U.S.
Flag .carries its own message of peace and
freedom."
The Legion commander says that his
organization, as well as other service and civic
associations, have long been guided by the
principles of patriotism, respect and allegiance to
the flag. "Many of our members fought to
defend it and keep this country free, and to keep
other countries from perishing under the boot of
totalitarian oppression."
"More ·eloquent than our beliefs," adds Gierke,
"are the thousands upon thousands .of grave
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markers from Boston to San Francisco and from
the cemeteries of France to the faraway·atolls of
the Pacific, all standing as rllUte testimony to the
devotion of the men and women who served
without question. That glorious Flag was draped
over the coffins of those who gave their last full
measure of devotion to defend it."
Concludes Commander Gierke: "The Flag is as
much a part of us as our souls." As defenders of
the flag have argued, the Stars and Stripes
remain, as always, a symbol of what America is
all about -- deserving of honor and respect by all
who value freedom.
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Part V. TIME TO :RETAKE THE PLEDGE?

In 1969, the year that Americans first walked on the
moon, the Dean of American entertainers, Red
Skeleton, made this touching televised tribute to "The
Pledge of Allegiance:"
... Getting back to school, I remember a
teacher that I had. Now, I only went through
the seventh grade. I left home when I was 10
years old because I was hungry. I'd work in
the summer and go to school in the winter.
But I had this one teacher at Harrison School in
Indiana - to me this was the greatest teacher,
a real sage in my time, anyhow. He had such
wisdom.
We were all reciting the Pledge of Allegiance
one day. And he walked over, this little old
teacher, Mr. Laswell was his name, and says,
"I've been listening to you boys and girls recite
the Pledge of Allegiance all semester; and it
seems as though it's becoming monotonous to
you. If I may, may I recite it and try to explain
to you the meaning of each word:

I - Me, an individual, a committee of one;
Pledge - Dedicate all my worldly goods;
Allegiance - My love and devotion;
To the Flag - Our standard, Old Glory, a
symbol of freedom. Wherever she waves
there's respect, because your loyalty has
given her a dignity that shouts, 'Freedom
is everybody's job;'
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United - That means that we have all
come together;
States - Individual communities that
have united into 48 great, 48 individual
communities with pride and dignity and
purpose, all divided with imaginary
boundaries, yet united to a common
purpose -and that's love for country;
And to the Republic - A state in which
sovereign powers are vested in representatives, chosen by the people to govern;
and government is the people, and it's
from the people to the leaders, not from
the leaders to the people;
For which it stands, One Nation Being so blessed by God, individuals
incapable of being divided;
With liberty - Which is freedom, the
right of power ·to live one's own life
without threat, fear, or some sort of
retaliation;
And justice - The principles or qualities
of dealing fairly with others;
For all - Which means, Ladies and Gentlemen, it's as much your country as it is
mine."
Red Skeleton concluded, "Since I was a small boy,
two states have been added to our country and two
words have been added to the Pledge of Allegiance ' under God.' Wouldn't it be a pity if someone said that
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is a prayer and that it would be eliminated from school,
too?" Shades of the 9th Circuit Court of Appeals ruling
in June 2002 !
Frankly, as long as there are teachers giving exams,
prayer, in some form, will always be found in schools.
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13. The Whole Anthem tells All
Initially we asked ". .. does that Star Spangled
Banner yet wave .... ? The answer in this patriotic period
of great uncertainty is a resounding, "Yes." Here are
the lyrics of the last three verses of our National
Anthem, courtesy of Francis Scott Key:
On the shore, dimly seen through the mists of
the deep,
Where the foe's haughty host in dread silence
reposes.
What is that which the breeze, o'er the
towering steep,
As it fitfully blows, now conceals, now
discloses?
Now it catches the gleam of the morning's first
beam,
In full glory reflected now shines on the
stream:
'Tis the star-spangled banner!
0 long may it wave
O'er the land of the free and
the home of the brave!
And where is that band who so vauntingly
swore
That the havoc of war and the battle's
confusion
A home and a country should leave us no
more?
Their blood has washed out their foul footsteps'
pollution.
No refuge could save the hireling and slave
From the terror of flight, or the gloom of the
grave:
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And the star-spangled banner
in triumph doth wave
O'er the land of the free and the home of
the brave!
·
Oh! thus be it ever, when freemen
shall stand
Between their loved homes and the war's
desolation!
Blest with victory and peace,_may the heavenrescued land
Praise the Power that hath made and preserved
us a nation.
Then conquer we must, for our cause it is just,
And this be our motto: "In God is our trust."
And the star-spangled banner in triumph
shall wave
O'er the land of the free and the home
of the brave!

so

14. Flag Collections
I Am Old Glory
I Am Old Glory: For more than ten score years I
have been the banner of hope and freedom for ·
generation after generation of Americans. Born amid
the first flames of America's fight for freedom, I am the
symbol of a country that has grown from a little group
of thirteen colonies to a united nation of fifty sovereign
states.
Planted firmly on the high pinnacle of American Faith
my gently fluttering folds have proved an inspiration to
untold millions. Men have followed me into battle with
unwavering courage. They have looked upon me as a
symbol of national unity. They have prayed that they
and their fellow citizens might continue to enjoy the life,
liberty and pursuit of happiness, which have been
granted to every American as the heritage of free men.
So long as men love liberty more than life itself; so
long as they treasure the priceless privileges bought
with the blood of our forefathers; so long as the
principles of truth, justice and charity for all remain
deeply rooted in human hearts, I shall continue to be
the enduring banner of the United States of America.
-- Originally written by Master Sergeant Percy
Webb, USMC
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My Flag

f am a member of the greatest fraternity on earth.
I can look at Old Glory and say, "This is my Flag." It is
not my fraternity alone; it belongs to each of my 200.
million brothers and sisters.
Because under that Great Banner, our forefathers
pioneered the Continental Vastness that is America -and won; because under that Grand Flag, men of
industry and labor teamed up to produce the necessities
and luxuries of life in a superior way; and because a
million Americans have died and millions more have
suffered defending the Flag in the wars of the Republic,
I have greater Freedom than any other citizen of any
other nation in any other period of mankind.
Under that Flag, I have the Freedom to Worship, to
Work,to Love, to Learn, and to Play. That Flag watches
over my Freedom to Compete, to Create, to Invent, to
Save, to Promote, and to Own. Old Glory waves so that
I have the Freedom to Walk Erect with Head held High;
I am free to be my own self -- as an individual Human
soul; I am Free to Glorify almighty God, and so, I
jealously cherish that Flag which looks over all these
Freedoms.
Life would be as dust on a windy street if through
indifference on my part that Flag were ever to fail to fly.
I know what .my father and his forefathers have done
that I might inherit the blessings of the Priceless
Banner. Hence I am ready, willing, and eager to make
my own contribution toward insuring that that Flag will
fly forever. I will do everything within my power each
day to defend that Flag, wherever I am, whatever I do
-- that I may pass on to my sons and daughters,
undiminished, their right to call it their own.
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If that Flag ever fails to fly, there will be darkness at
noon in America -- and all over the World.

It is my Flag.
-- Col C. E. Mc Henry
USA (Retired)
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I Am the Flag of the
United States of America

I am the Flag of the United States of America.
My name is Old Glory.
I fly atop the worlds' tallest buildings.
I stand watch in America's halls of justice.
ions of learning.
I fly majestically over institut_
I stand guard with power in the world.
Look up at me and see me.
I
I
I
I
I

stand for peace, honor, truth, and justice.
stand for freedom.
am confident.
am arrogant.
am proud.

When I am flown with my fellow banners,
my head is a little higher,
my colors a little truer.
I
I
I
I
I

bow to no one!
am recognized all over the world.
am worshiped -- I am saluted.
am loved -- I am revered.
am respected -- and I am feared.

I have fought in every battle of every war for more than
200 years.
I was flown .at Valley Forge, Gettysburg, Shiloh, and
Appomattox.
·
I was there at San Juan Hill, the trenches of France, in
the Argonne Forest, Anzio, Rome, and the beaches
of Normandy.
Guam, Okinawa, Korea, Saigon, Vietnam know me, I
was there.
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I led my troops, I was dirty, battle worn and tired,
but my soldiers cheered me and I was proud.
I have been burned, torn and trampled on the streets of
countries I have helped set free.
It does not hurt, for I am invincible.
I have been soiled upon, burned, torn, and trampled on
the streets of my country.
And when it's by those whom I've served in battle -- it
hurts.
But I shall overcome -- for I am strong.
· I have slipped the bonds of Earth and stood watch over
the uncharted frontiers of space from my vantage
point on the moon.
I have borne silent witness to all of America's finest
hours.
But my finest hours are yet to come.
When I am torn into strips and used as bandages for
my wounded comrades on the battlefield,
When I am flown at half-mast to honor my soldier,
Or when I lie in the trembling arms of a grieving parent
at the grave of their fallen son or daughter, I am
proud.
My name is Old Glory, .
Long May I Wave. ·
Dear God in Heaven,
Long May I Wave.
-- Author Unknown
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The American Flag:

It's Just a Piece of Cloth
That's all it is -- just a piece of cloth. But when a
little breeze comes along it stirs and comes to life, and
flutters and snaps in the wind, all red and white and
blue! And then you realize that no other piece of cloth
could be like it!

It has your whole life wrapped up in it -- the meals
you eat; the time you ·spend with your family; the kind
of things your boy and girl learn at school; the strange
and wonderful thought you get in church on Sunday.
Those stars in it -- they make you feel just as free as
the stars in the wide, deep night. And those stripes -they are bars of blood to any dictator who would try to
change this way of life.
Just a piece of cloth, that is all -- until you put your
soul into it, and give it a meaning. Then it is a symbol
of liberty, and decency, and fair-dealing for everyone.
It is just a piece of cloth until we breathe life into it;
until we make it stand for everything we believe in, and
refuse to live without it.
Sunshine Magazine
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This I Believe
I believe in the United States of America as a
Government of the people, by the people, for the
people; whose just powers are derived from the
consent of the governed; a democracy in a
republic, a sovereign Nation of many sovereign
States; a perfect Union one and inseparable;
established upon those principles of freedom,
equality, justice, and humanity for which
American patriots sacrificed their lives and
fortunes. I therefore believe it is my duty to my
country to love it, to support its Constitution, to
obey its laws, to respect its flag, and to defend it
~gainst all enemies.
-- William Tyler Page, Clerk
House of Representatives
Adopted by the House in 1918
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15. Going Full Circle?
Is there a definite cycle that most civilizations have
historically gone through? Yes, historians have studied
the rise and fall of great civilizations and have concluded two things. First, they can identify a definite cycle.
Secondly, 21 of the 23 literally decayed from within -becoming easy prey to predator nations. The cycle they
have identified contains the following steps:
1. From bondage to spiritual faith
2. From spiritual faith to great courage
3. From c:ourage to liberty: freedom
4. From freedom to initiative: production
5. From production to abundance
6. From abundance to selfishness
7. From selfishness to complacency
8. From complacency to apathy
9. From apathy to dependence
10. From dependence back to bondage
Here, again-, is the cycle, with appropriate elaboration:

1. A person in bondage resents his bondage so he
looks to some higher power than his bondage
master. This usually results in spiritual faith.
2. As he recognizes and acknowledges a higher power,
it gives him courage to try to become free from
bondage.
·

3. This ·courage, based on a higher power, stimulates
the desire for freedom and usually wins out
through some means.
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4. As a person becomes free, his initiative is released
and he produces to help himself--usually helping
others in the process.
5. Production under freedom will produce an abundance of goods and services if based on personal
reward.
6. As abundance is produced, people tend to get
selfish. Those without abundance covet what
others have, whereas those that have are not
motivated to share without compensation. This
generally brings civil action to take from him who
has and give to him who has not in exchange for
votes or favors.
7. Once the have nots have legal authority to live off
of the goods of the producers, they become
complacent since they now have legal sanction to
live off the production of others.
8. Complacency leads to apathy or to a why-should-1care attitude--! have a legal right to food, etc.
9. This apathetic attitude creates a nation of dependents on the handouts of others and on the force
of government to see that they are taken care of.

10. When enough persons become dependent for their
well-being on the production of others, and on the
force of government to redistribute goods to them,
they become critical of both government and the
industrious. They criticize and refuse to defend
their heritage of freedom and are ripe subjects to
go back into bondage. National decay has set in
and freedom is lost.
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Part VI. DUTIES TO CAESAR AND GOD

Two centuries ago, the British historian, Alexander
Tyler, writing about the collapse of the ancient democracies of Athens and Rome, provided this warning:
A democracy cannot exist as a permanent form
of government. It can only exist until the
voters discover they can vote themselves
largess out of the public treasury. From that
moment on, the majority always votes for the
candidates promising the most benefits from
the public treasury ... democracy collapses under
the weight of loose fiscal policy. Always to be
followed by a dictatorship.
How can we and our religious friends heed our
Creator's admonition to be a positive, leavening
influence in the government sector. Again, let's learn
from our own history. In 1787, James Madison's
illustrious political career almost came to an abrupt
early end when he broke an important promise to the
religious people of Virginia. He had promised to get the
free exercise of religion written into the Constitution,
but he changed his min~.
Patrick Henry and George Mason branded him to be
unreliable and unfit for election to public office because
of that one scandal,ous broken promise. Consequently,
Madison promised the preachers and voters that he
would never break his promise again and he would
work hard to correct his mistake. There are those who
say that the incident resulted in our First Amendment
liberties, and the entire Bill of Rights!
The lesson? Politicians do their best only when the
decent voters of the land level with them. Edmond
Burke said it best: "The only thing necessary for evil to
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triumph is for good people to do nothing." Christians
are strangers and sojourners on this earth. We are but
passing through; not one of us is staying. We look to
the city whose builder is God. Our citizenship is in
heaven.
We also have earthly responsibilities--a duty to
Caesar as well as to God. In fact, in the duty which we
owe to God, He has bounded on us obedience to civil
government. Yet, we know that even the apostle Paul,
when he was not pleased with the treatment he
received at the hands of regional government leaders,
appealed to Caesar in Rome itself.
Hopefully, we as citizens can continue to be in the
forefront of those on this planet who are trying to
communicate a better understanding of the relationship
between politics, economics, and morality. After all,
Jesus did.
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16. One ·Nation Under God
The things we know that aren't true. Example? The
so-called "Constitutional separation of church and
state." But, stop the presses. The First Amendment of
our United States Constitution does not use those
words, "separation, church, state. 11
That First Amendment reads: "Congress shall make
no law respecting an establishment of religion or
prohibiting the free exercise thereof... 11 That's all. It
appears that the First Amendment was not intended to
remove religion from the schools, but rather to keep
government out of religion.
Over two centuries, fact and folklore have merged to
give the "church and state" issue more play than it
probably deserves. In 1801, a political opponent of
President Thomas Jefferson attacked Jefferson as being
an "atheist."
In response, Thomas Jefferson, through private
correspondence, communicated to the Danbury Baptist
Association the following: "I contemplate with solemn
reverence that act of the whole American people which
declared that their legislature should 'make no law
respecting and establishment of religion, or prohibiting
the free exercise thereof,' thus building a wall of
separation between church and state."

It seems fairly clear that the "wall" was meant to
protect churches from
discrimination by the
government by means of, God forbid, a state church.
In the 1830's, French political observer, Alexis de
Tocqueville, came to America searching for the key to ·
11
our greatness. American church religion, he wrote, is a
political institution which powerfully contributes to the
maintenance of a democratic republic among the
Americans" by supplying a strong moral consensus
amidst continuous political change.
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17. How Close a Separation?
Today, historical revisionists would deny or obscure
the fact that our nation was founded upon belief in God.
But have they really done their homework? Don't think
so. Consider just a few examples from yesteryear.
In 1647, the General Court of Massachusetts ordered
every community of 50 families to have a school to
teach children to read. The reason given by the court
for establishing schools was: "It being the chief project
of the old deluder, Satan, to keep men from the
knowledge of the Scriptures, effort must be made to
thwart this old deluder."
Those Founding Fathers regarded religion as such a
cornerstone of our new country that one of the first
official acts of the Continental Congress was to
requisition 20,000 Bibles to be printed and distributed
to the Indians.
In his first inaugural address, George Washington
clearly demonstrated the close relationship between
God and the people of this country:

It would be peculiarly improper to omit in this
first official act my fervent supplications to that
Almighty Being who rules over the Universe, who
presides in the Council of Nations, and whose
providential aids can supply every human defect,
that His Benediction may consecrate to the
liberties and happiness of the people of the
United States a government instituted by
themselves.
In 1787, the year the Constitution was approved by
Congress, that same Congress passed the famous
Northwest Ordinance. In it they emphasized the
importance of religion and morality in the schools:
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Article 3: Religion, morality, and knowledge being
necessary to good government and the-happiness
of mankind, schools, and the means of education
shall forever be encouraged.
In 1892, Supreme Court Justice Brewer, delivering
the opinion of the Court, stated:
These, and many other matters which might
be noticed, add a volume of unofficial declarations
to the mass of organic utterances that this is a
Christian nation.
Today, on the top of the Washington Monument are
carved these words: "Praise be to God." Along its
interior walls is inscribed: "In God We Trust; may
Heaven to this union continue its beneficence; Search
the Scriptures." Above the Chief Justice of the Supreme
Court are the Ten Commandments. On the wall
opposite the President of the Senate are the words, "In
God We Trust." Each session of Congress and our high
court starts with a prayer.

66

18. A Biblical Remedy

What does our nation's first textbook say of the
subject of God and country?
Righteousness exalteth a nation; but sin is a
reproach to any people.
-- Proverbs 14:34
Blessed is the nation whose God is the Lord;
and the people whom he hath chosen for his own
inheritance.
-- Psalm 33:12
In those days there was no King in Israel:
every man did that which was right in his own
eyes.
-- Judges 21:25
If my people, which are called by my name,
shall humble themselves, and pray, and seek my
face, and turn from their wicked ways; then I will
hear them from heaven, and will forgive their sin,
and heal their land.
-- II Chronicles 7:14
Remove not the ancient landmark, which thy
father set.
-- Proverbs 22:28
The wicked shall be turned into hell and all
the nations that forget God.
-- Psalm 9:17
Except the Lord build the house, they labor in
vain that build it; except the Lord keep the city,
the watchman waketh but in vain.
-- Psalm 127:1
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Oh that my people had harkened unto me
... and had walked in my ways.
·
-- Psalm 81:13
Then saith he unto them, Render therefore
unto Caesar the things which are Caesar's; and
unto God the things that are God's.
-- Matthew 22:21
Let every soul be subject unto the highest
powers. For there is no power but of God: the
powers that be are ordained of God.
-- Romans 13:1
Honor all men. Love the brotherhood. Fear
God. Honor the King.
-- I Peter 2:17
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Part VII. WEIGHT OF TESTIMONY
Freedom -- whether it be spiritual, intellectual,
political or economic -- is it indivisible? People who
enjoy private economic freedom have greater liberty to
search for intellectual truth and personal spiritual .
growth, in all its variety.
Profound, yea perfect, occupational instruction
comes from the Scriptures. The successful pursuit of a
professional career in business, in education, or in any
other honorable vocation is inherently consistent with a
righteous life. Furthermore, close adherence to New
Testament principles enhances -- not hinders -- the
probability of professional success.
In the course of nearly three decades of teaching
economics to young people, and in order to be sure
we're keeping them right side up and on the "straight
and narrow," I make it a point to include the following
question in one of their multiple choice examinations
(based on Mark 8:36-37):
If you gained the whole world and lost your soul,
you would:
a. be a fat cat
b. be a "big-man-on-campus"
c. have made an excellent tradeoff
d. have made a poor bargain indeed
If you did not pick the last option from the above
choices, please start reading again at t~e beginning of
this monograph.
I sometimes tease my students by saying, "You
can't go to Heaven unless you've taken one or,
preferably, two economics courses." Far from it,
actually. ·what I do want for them is that they very
seriously consider " ... going about their Father's
business," whatever their secular vocation.
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If you would chance to visit my office, you would see
that I collect plaques that quote bits of time-honored
wisdom (and even some occasional humor). One of my
favorites is this one which help·s us with our priorities:
Yesterday is a canceled check
Tomorrow is a promissory note
Only today is ready cash
How would you spend it, if it
were the last shopping day you had left?
Recently, I chanced upon a graduate from the mid1970's. "What one thing do you remember from
economics class?" I asked. He quoted verbatim,
"Yesterday is a cancelled check .... "
Mission
accomplished.
I have tried to give the reader some of the possible
keys to God's storehouse of wealth. If this monograph
can contribute to helping · the reader unlock the true
wealth that comes from righteousness, and thus make
life pleasant and eternity happy, then my purpose shall
have been fulfilled.
Everything God created is
pronounced to be "very good" (Genesis 1:28-31), unless
or until it is perverted by man.
Remember that real charity doesn't care if it is tax
deductible or not. If we do it right, with good integrity
and stewardship, is there any reason why fulfilling one's
self and making money can't be synonymous? There is,
in fact, a big difference between "Filthy Lucre" and just
plain "Lucre." Only the former is ill-gotten gain. The
latter is an honest wage for our earthly labors. If we
are going to preach the whole counsel of God, we
should become articulate on both matters of getting and
giving.
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Can the wealthy go to heaven? The Scriptures affirm
it to be so, albeit with difficulty. Can we make our
peace with our Creator on His terms and then live as to
be neither ashamed of yesterday nor fearful of
tomorrow? Yes. However, don't look for your net
worth in the Book of Life, as the financial rating firm of
Dun and Bradstreet measures it. The accounting is
different in the hereafter.
·
The Scriptures don't call us to be successful, as much
as they call us to be faithful. In the meantime, be the
laborer who is worthy of his hire. Be worth your sodium
chloride. Never forget that integrity is in short supply
and in very great demand. It is a seller's market! Live
long and prosper. Never break with God, and go to
Heaven forevermore. That's King Solomon's advice.
And he was a very wise man, wasn't he?
Finally, consider the apostle Paul's advice to the
prosperous (I Timothy 6:17-19):
As for the rich in this world, charge them not to ·
be haughty, nor to set their hopes on uncertain
riches but on God who richly furnishes you with
everything to enjoy . .They are to do good, to be
rich in good deeds, liberal and generous, thus
laying up for themselves a good foundation for
the future, so that they may take hold of the life
which is life indeed.
And, in the end, all the people of the ·congregation
said, "Amen."
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19. Religion in the Statesman's Hearts?
Almost Always
Up to now, we've just gone skiing along the surface
of this great topic. Now, we shall immerse ourselves in
it. The following 22 pages and 85 quotations, both in
volume and tenor, show in chronological fashion that
our Forefathers, including the framers of the
Constitution, were never confused about a separation of
God and State:
In the name of God, Amen, having
undertaken for the Glory of God and
advancement of the Christian faith .. . do ...
solemnly and mutually in the presence of God
covenant and combine ourselves together.
-- The Mayflower Compact, 1620
This love among Christians is a real thing, not
imaginary ... as absolutely necessary to the wellbeing of the Body of Christ, as the sinews and
other ligaments of a natural body are to the
well-being of that body ... We are a company,
professing ourselves fellow members of Christ,
and thus we ought to account ourselves knit
together by this bond of love. Thus out of small
beginnings greater things have been produced by
His hand that made all things of nothing, and
gives being to all things that are; and, as one
small candle may light a thousand, so the light
here kindled hath shone unto many, yea in some
sort to our whole nation; let the glorious name of
Jehovah have all the praise.
-- Plymouth Plantation,
Governor William Bradford
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That God's word should be the only rule for
ordering the affairs of government ·in this
commonwealth.
..:_ General Court of
Connecticut, 1639
Let...the main end of every student's life and
studies be, to know God and Jesus Christ which is
eternal life, and therefore to lay Christ in the
bottom, as the only foundation of all sound
knowledge and learning.
-- Harvard College Prospectus, 1642
Whereas we all come into these parts of
America with one and the same end and aim,
namely to advance the kingdom of our Lord Jesus
Christ and to enjoy the Liberties of the Gospel in
purity with peace.
-- Constitution of the New
England Confederation, 1643
In Adam's fall, Heaven to find,
We sinned all. The Bible Mind.
Job feels the rod. Peter denied
Yet blesses God, His Lord and
cried.
Zaccheus he
Did climb the tree
Our Lord to see.
-- New England Primer, 1680
If you are not governed by God, you will be
ruled by tyrants.
-- William Penn, 1681
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Government seems to me to be a part of religion
itself -- a thing sacred in its institutions and ends.
Let me be good, and the government cannot be
bad.... That, therefore, which makes a
good
constitution must keep it namely men of wisdom and
virtue .... Whereas the glory of Almighty God and
the good of mankind is the reason and end of
government, therefore, government in itself is a
venerable ordinance of God.
-- William Penn, 1718
No Man may put off
the Law of God.
The Way of God is no ill Way.
My Joy is in God all the Day.
A bad Man is a Foe to God.
-- New Guide to the English
Tongue, an 18th century reader
I could say a thousand things to you, if I had
leisure. I could dwell on the importance of piety
and religion, of industry and frugality, or
prudence, economy, regularity and even
Government, all of which are essential to the well
being of a family. But I have not time. I cannot
however help repeating piety, because I think it
indispensable. Religion in a family is at once its
brightest ornament and its best security.
-- Samuel Adams,1771,
advice to future son-in-law
Leviticus 25: 10 Proclaim Liberty through all
the land and to all the inhabitants thereof.
--Liberty Bell, ·1752
The rights of the Colonists as Christians ...
may be best understood by reading and carefully
studying the institution of the great Law Giver and
head of the christian church, which are to be
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found clearly written and promulgated in the New
Testament.
·
--Samuel Adams, 1772
We think it is incumbent upon this people to
humble themselves before God on account of
their sins, for He hast been pleased in His
righteous judgement to suffer a great calamity to
befall us, as the present controversy between
Great Britain and the Colonies, . and also to
implore the Divine Blessing upon us, that by the
assistance of His grace, we may be able to reform
whatever is amiss among us.
-- John Hancock, 1774
We have this day restored the Sovereign, to
Whom alone men ought to be obedient. He
reigns in Heaven and .. .from the rising to the
setting sun, may His Kingdom come! Principally,
and first of all, I resign my soul to the Almighty
Being who gave it, and my body I commit to the
dust, relying on the merits of Jesus Christ for the
pardon of my sins.
-- Samuel Adams, 1776
... the laws of Nature and of Nature's God ...
that all men are created equal, that they are
endowed by their Creator with certain inalienable
rights ... appealing to the Supreme Judge of the
world for the rectitude of our intentions ... with a
firm reliance on the protection of divine
Providence ...
Declaration of Independence, 1776
The day ought to be commemorated, as the
Day of Deliverance, by solemn acts of devotion to
God Almighty. It ought to be solemnized with
pomp and parade, shows, games, sports, guns,
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bells, bonfires and illuminations, from one end of
this continent to the other, from this time forward
forevermore.
-- John Adams, 1776
ANNUIT COEPTIS -- latin for "He (God) has
favored our undertakings"
-- Inscription on reverse of the Great
Seal of the United States, 1777
I have examined all religions, as well as my
narrow ·sphere, my straightened means, and my
busy life, would allow; and the result is that the
Bible is the best book in the world. It contains
more philosophy than all the libraries I have seen.
-- John Adams
It is essential, my son, in order that you may
go through life with comfort to yourself, and
usefulness to your fellow-creatures, that you
should form and adopt certain rules or principles,
for the government of your own conduct and
temper.... It is in the Bible, you must learn them,
and from the Bible how to practice them. Those
duties are to God, to your fellow-creatures, and to
yourself.
-- John Adams

Suppose a nation in some distant region
should take the Bible for their only law-book, qnd
every member should regulate his conduct by the
precepts there contained! Every member would
be obliged in conscience to temperance, frugality,
and industry; to justice, kindness, and charity
towards his fellow men; and to piety, love, and
reverence toward Almighty God.
-- John Adams

77

Religion in Statesmens' Hearts?
Before God, I believe the hour has come. My
judgment approves this measure, and my whole
heart is in it. All that I have, and all that I am,
and all that I hope in this life, I am now ready
here to stake upon it. And I leave off as I began,
that live or die, survive or perish, I am for the
Declaration. It is my living sentiment, and by the
blessing of God it shall by my dying sentiment.
Independence now, and Independence for ever!
-- John Adams
We have staked the whole of all our political
institutions upon the capacity of mankind for selfgovernment, upon the capacity of each and all of
us to govern ourselves, to control ourselves, to
sustain ourselves according to the Ten
Commandments of God. -- James Madison
As my children will have frequent occasion of
perusing this instrument, and may probably be
peculiarly impressed with the last words of their
father, I think proper here, not only to subscribe
to the entire belief of the great leading doctrines
of Christian religion ... but also in the heart of a
father's affection, to charge and exhort them to
remember "that the fear of the Lord is the
beginning of wisdom."
-- Richard Stockton
A patriot without religion, in my estimation, is
as great a paradox as an honest man without the
fear of God. Is it possible that he whom no moral
obligations bind, can have any real Good Will
towards Men? Can he be a patriot who, by an
openly vicious conduct, is undermining the very
bonds of Society? ... The Scriptures ten us
righteousness exalteth a nation.
..
-- Abigail Adams, 1777
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Providence has given to our people the choice
of their rulers, and it is the duty, as well as the
privilege and interest, of a Christian nation to
select and prefer Christians for their rulers.
-- Chief Justice of
New York, John May, 1777
Almighty God, we make our earnest prayer
that Thou wilt keep the United States in Thy Holy
protection, and wilt most graciously be pleased to
dispose us all to do justice, to love mercy, and to
demean ourselves with that charity, humility, and
pacific temper of mind which were the
characteristics of the Divine Author of our blessed
religion, and without a humble imitation of whose
example in these things we can never hope to be
a happy nation.
-- General George Washington, 1783
To the distinguished character of a Patriot, it
should be our highest glory to add the more
distinguished character of a Christian.
-- General George Washington in
·. his general order calling for
services every Sunday

It was for the love of the truths of this great
Book that our fathers abandoned their native
shores for the wilderness. Animated by its lofty
principles, they toiled and suffered till the desert
blossomed as the rose.
The same truths
sustained them in their resolutions to become a
free nation .... Ifthere were in that book nothing
but its great precept, 'All things whatsoever you
would that men should do unto you, do ye even
so to them,' and if that precept were obeyed, our
government might extend over the whole
Continent.
-- Zachary Taylor, 1784
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Here is my creed. I believe in one God, the
Creator of the Universe. That He governs it by
his providence. That He ought to be worship1ped.
-- BenJamin Franklin, 787
I have lived, Sir, a long time, and the longer
I live, the more convincing proofs I see of this
truth ... that God governs in the affairs of men.
And if a sparrow cannot fall to the ground without
His notice, is it probable that an empire can rise
without His aid?
-- Benjamin Franklin
He who shall introduce into public affairs the
principles of primitive Christianity will change the
face of the world.
-- Benjamin Franklin, U.S.
Ambassador to France
For my own part, I sincerely esteem it as a
system which without the finger of God, never
could have been suggested and agreed upon by
such a diversity of interests.
-- Alexander Hamilton, 1787
Whereas it is the duty of all nations to
acknowledge the providence of Almighty God, to
obey His will, to be grateful for His benefits, and
humbly to implore His protection, aid and
favors.... Now, therefore, do I assign and
recommend Thursday, the 26th day of November
next ... that we may then all unite in rendering
unto Him our sincere and humble thanks for His
kind care and protection of the people of this
country, and for all the great and various favors
which He has been pleased to confer upon us.
--George Washington,
Thanksgiving Day Proclamation, 1789
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Of all the dispositions and habits which lead
to political prosperity, religion and morality are
indispensable supports .... And let us with caution
indulge the supposition that morality can be
maintained without religion... reason and
experience both forbid us to expect that national
morality can prevail in exclusion of religious
principle.
-- George Washington
This is all the inheritance I can give to my
dear family. The religion of Christ can give them
one which will make them rich indeed.
-- Patrick Henry, 1798
Religion, or the duty which we owe to our
Creator and the manner of discharging it, can be
directed only by reason and conviction, not by
force or violence; and therefore all men are
equally entitled to the free exercise of religion,
according to the dictates of conscience.... It is
the mutual duty of all to practice Christian
forbearance, love, ·. and charity towards each
other.
-- Patrick Henry
God who gave us life, gave us liberty. Can
the liberties of a nation be secure when we have
removed a conviction that these liberties are a gift
--Thomas Jefferson, 1802
of God?
I have always said, and will always say, that
the studious perusal of the sacred volume will
make . better homes, better citizens, better
fathers, and better husbands.
--Thomas Jefferson
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In my view, the Christian religion is ... one of
the first things in which all children, under a free
government, ought to be instructed .... No truth is
more evident to my mind that the Christian
religion must be the basis of any government
intended to secure the rights and privileges of a
free people.
-- Noah Webster, 1807
The brief exposition of the Constitution of the
United States will unfold to young persons the
principles of republican government; and it is the
sincere desire of the writer that our citizens
should early understand that the genuine source
of correct republican principles is the Bible,
particularly the New Testament of the Christian
religion
-- Noah Webster
I offer to a merciful God at the close of this
year my humble tribute of gratitude for the
blessings with which He has, in the course of it,
favored me and those dear to me.
-- John Quincy Adams, 1812
The first and almost the only book deserving
the universal distinction is the Bible. I speak as a
man of the world and I say to you, "Search the
Scriptures."
-- John Quincy Adams
More than all, a government and a country
were to commence, with the very first
foundations laid under the divine light of the
Christian religion ... who would wish that his
country's existence had otherwise begun?
·
-- Daniel Webster, in
Plymouth, Mass., 1820
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Our fathers were brought hither by their high
They
veneration for the Christian religion.
journeyed by its light, and labored in its hope.
They sought to incorporate its influence through
all their institutions, civil, political, or literary. Let
us cherish these sentiments, and extend this
influence still more widely; in the full conviction
that that is the happiest society which partakes in
the highest degree of the mild and peaceful spirit
of Christianity.
-- Daniel Webster, 1820
From the day of the Declaration ... the
American people were bound by the laws of God,
.which they all, and by the laws of the Gospel,
which they nearly all, acknowledge as the rules of
their conduct.
--John Quincy Adams, July 4, 1821
The religion which has introduced civil liberty
is the religion of Christ and his apostles, which
enjoins humility, piety, and benevolence; which
acknowledges in every person a brother, or a
sister, and a citizen with equal rights. This is
genuine Christianity, and to this we owe our free
constitutions of government.
-- Noah Webster, 1828
Our fathers' God, to thee, Author ofliberty, to
Thee we sing; Long may our land be bright with
freedom's holy light: Protect us by Thy might,
Great God, our King.
-- Samuel Francis Smith, 1832,
My Country 'Tis Of Thee
I know · not how long a republican
government can flourish among a great people
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who have not the Bible .... But this I do know:
that the existing government of this country never
could have had existence but for the Bible. And,
further, I do in my conscience believe that if at
every decade of years a copy of the Bible could
be found in every family in the land, its republican
institutions would be perpetuated.
-- William Henry Seward,
Secretary of State, 1836
You have the highest of human trusts
Providence has
committed to your care.
showered on this favored land blessings without
number, and has chosen you as the guardians of
freedom, to preserve it for the benefit of the
human race. May He who holds in His hands the
destinies of nations, make you worthy of the
favors He has bestowed, and enable you, with
pure hearts and hands and sleepless vigilance, to
guard and defend to the end of time, the great
charge He has committed to your keeping.
--Andrew Jackson, 1837
Is it not that, in the chain of events, the
birthday of the nation is indissolubly linked with
the birthday of the Saviour? .... Is it not that the
Declaration of Independence first organized the
social compact on the foundation of the
Redeemer's mission? That it laid the cornerstone
of human government upon the first precepts of
Christianity and gave to the world the first
irrevocable pledge of the fulfillment of the
prophecies announced directly from Heaven at
the birth of the Saviour and predicted by the
greatest of the Hebrew prophets 600 years
before.
-- John Quincy Adams, 1837
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The Bible came with them. And it is not to be
doubted, that the free and universal reading of
the Bible, in that age, men were much indebted
for right views of civil liberty. The Bible is a book
of faith, and a book of doctrine, and a book of
morals, and a book of religion, of especial
revelation from God; but it is also a book which
teaches man his equality with his fellowman.
-- Daniel Webster, 1843
God, in His providence, has given us a Book
of His revealed will to be with us at the
commencement of our career in this life and at its
termination; and to accompany us during all
chances and changes of this trying and fitful
progress, to control the passions, to enlighten the
judgment, to guide the conscience, to teach us
what we ought to do here, and what we shall be
hereafter.
-- Lewis Cass, former
Secretary of State, 1846

If religious books are not widely circulated
among the masses in this country, I do not know
what is going to become of us as a nation. If
truth be not diffused, error will be; if God and His
Word are not known and received, the devil and
his works will gain the ascendancy; if the
evangelical volume does not reach every hamlet,
the pages of a corrupt and licentious literature
wi 11; if the power of the Gospel is not felt
throughout the length and breadth of the. land,
anarchy and misrule, degradation and misery,
corruption and darkness will reign without end.
-- Daniel Webster
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If we abide by the principles taught in the
Bible, our country will go on prospering, but if we
and our posterity neglect its instruction and
authority, no man can tell how sudden a
catastrophe may overwhelm us and bury us and
our glory in profound obscurity.
-- Daniel Webster
Should not the Bible regain the place it once
held as a schoolbook? Its morals are pure, its
examples are captivating and noble .... In no Book
is there so good English, so pure and so elegant,
and by teaching all the same they will speak alike,
and the Bible will justly remain the standard of
language as well as of faith.
-- Fisher Ames, 18th Century Statesman
Fortune, by which I understand Providence,
ha.s showered blessings upon me profusely. But
they have been blessings unforeseen and
unsought. 'Non nobis, Domine, non nobis, sed
nomini tuo da gloriam.' Not to us, Lord, not to us,
but to your name be the glory.
-- John Quincy Adams, 1848
Aside from Revelation, darkness rests upon
the world and upon the future.... The Bible has
shed a glorious light upon the world. It shows us
that in the coming day we must answer for the
deeds done in the body. It has opened to us a
new and living way, so plainly marked out that no
one can mistake it. The price paid for our
redemption shows the value of our immortal
souls.
--Supreme Court Justice
John Mclean, 1852
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If it were not for my firm belief in an overruling Providence, it would be difficult for me, in
the midst of such complications of affairs, to keep
my reason on its seat. But I am confident that
the Almighty has His plans, and will work them
out; and, whether we see it or not, they will be
the best for us.
-- Abraham Lincoln
Freedom is the natural condition of the
human race, in which the Almighty intended men
to live. Those who fight the purpose of the
Almighty will not succeed. They always have
been; they atways will be beaten.
-- Abraham Lincoln, 1861
Unless the great God who assisted him
(Washington) shall be with me and aid me, I must
fail; but if the same omniscient mind and mighty
arm that directed and protected him shall guide
and support me, I shall not fail -- I shall succeed.
Let us all pray that the God of our fathers may
not forsake us now.
-- Abraham Lincoln, 1861
The will of God prevails. In great contests
each party claims to act in accordance with the
will of God. Both may be, and one must be
wrong. God cannot be for and against the same
thing at the same time. In the present civil war,
it is quite possible that God's purpose is
something different from the purpose of either
party; and yet the human instrumentalities,
working just as they do, are the best adaptation
to effect His purpose.
-- Abraham Lincoln, 1862
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In the beauty of the lilies
Christ was born across the sea
With a glory in His bosom
That transfigures you and me;
As He died to make men holy
Let us die to make men free,
While God is marching on.
-- Julia Ward Howe, 1862
I am glad to see so many of you out to hear
preaching this Sabbath morning, and I would to
God, that all the men of my command were true
followers of Christ Jesus, the Lord. Soldiers, allow
me to express with your chaplain the sincere
desire of my heart, that we may meet at the right
hand of the Great Judge in that day, which he has
described to us.
--Major General Oliver Howard, 127th
Pennsylvania Volunteers, 1863
I'm not at all concerned about that, for I
know that the Lord is always on the side of the
right. He paused. But it is my constant anxiety
and prayer that I -- and this nation -- should be
on the Lord's side.
-- Abraham Lincoln, 1863

It is the duty of nations as well as of men to
win their dependence upon the overruling power
of God, to confess their sins and transgressions in
humble sorrow yet with assured hope that
genuine repentance will lead to mercy and
pardon ....Those nations only are blessed whose
God is the Lord.
-- Abraham Lincoln, 1863
It is rather for us .to be here dedicated to the
great task remaining before us -- that from these
honored dead we take increased devotion to that
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cause for which they gave the last full measure of
devotion; that we here highly resolve that these
dead shall not have died in vain; that this nation
under God shall have a new birth of freedom -and that government of the people, by the
people, and for the people shall not perish from
the earth.
-- Abraham Lincoln at
Gettysburg, 1863
In regard to this Great Book, I have but to
say, it is the best gift God has given to man. All
the good Saviour gave to the world was
communicated through this book. But for it, we
could not know right from wrong. All things most
desirable for man's welfare, here and hereafter,
are to be found portrayed in it.
-- Abraham Lincoln, 1864
Please thank them for that, sir -- I warmly
appreciate it. And I can only say that I am
nothing but a poor sinner, trusting in Christ alone
for salvation, and need all of the prayers they can
offer for me.
-- General Robert E. Lee,
upon hearing that all the
chaplains were praying for him
Let us pray for our nation. Let us pray for
those who have never known Jesus Christ and His
redeeming love ... for our national leaders. Let
prayer be our passion. Let prayer be our practice.
-- Robert E. Lee
Nor should I forget to mention here that the
last act of Congress ever signed by Lincoln was
one requiring that the motto in which he sincerely
believed, "In God We Trust," should hereafter be
inscribed upon all our national coin.
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-- House Speaker Schuyler
.
Colfax, 1865
Hold fast to the Bible as the sheet anchor of
your liberties; write its precepts in your hearts,
and practice them in your lives. To the influence
of this Book are we indebted for all the progress
made in true civilization, and to this must we look
as our guide in the future. "Righteousness
exalteth a nation; but sin is a reproach to any
people."'
-- Ulysses S. Grant, 1868
Men who see not God in our history have
surely lost sight of the fact that, from the landing
of the Mayflower to this hour, the great men
whose names are indissolubly associated with the
colonization, rise, and progress of the Republic
have borne testimony to the vital truths of Christianity.
--, Andrew Johnson, 1875
The citizen is a better businessman, if he is a
Christian gentleman, and, surely, business is not
the less prosperous and successful if conducted
on Christian principles.
--Grover Cleveland, 1890
There is no currency in this world that passes
at such a premium anywhere as good Christian
character .... The time has gone by when the
young man· or the young woman in the United
States has to apologize for being a follower of
Christ.... No cause but one could have brought
together so many people, and that is the cause of
our Master.
· -- William McKinley, 1894
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On my honor, I will do my best to do my duty
to God and my country; and obey the Scout Law.
To help other people at all times; to keep myself
physically strong, mentally awake, and morally
straight.
-- Boy Scouts of America Oath, 1910
Almost every man who has by his life work
added to the sum of human achievements of
which the race is proud, almost every such man
has based his life work largely upon the teaching
of the Bibre.
-- Theodore Roosevelt
A man has deprived himself of the best there
is in the world who has deprived himself of a
knowledge of the Bible.
-- Woodrow Wilson
Here is the nation God has builded by our
hands.
-- Woodrow Wilson, July 4, 1913
They (Puritans) were intent upon establishing
a Christian commonwealth in accordance with the
principle of self-government. They were an
inspired body qf men. It has been said that God
sifted the nations that He might send choice grain
into the wilderness .... Who can fail to see in it the
hand of destiny? Who can doubt that is has been
guided by a Divine Providence?
-- Calvin Coolidge, 1923
Praise the Power that has made and
preserved us a nation. Conquer we must, when
our cause it is just. And this be our motto -- "In
God is our Trust."
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--Last verse of National Anthem,
adopted by Congress, March 3, 1931
The foundations of our society and our
government rest so much on the teachings of the
Bible that it would be difficult to support them if
faith in these teachings would cease to be
practically universal in our country.
-- Calvin Coolidge, 1923
I pledge allegiance to the flag of the United
States of America, and to the Republic for which
it stands -- one nation, under God, indivisible,
with liberty and justice for all. (Words under God
adopted by Congress for the Pledge of Allegiance,
June 14, 1954.)
-- Adopted as the national motto
by joint resolution of
Congress on July 20, 1956.
A compulsory state educational system so
structures a child's life that if religious exercises
are held to be an impermissible activity in schools,
religion is placed at an artificial and state-created
disadvantage.... A refusal to permit religious
exercises thus is seen, not as the realization of
state neutrality, but rather as the establishment of
a religion of secularism.
-- Supreme Court Justice
Potter Stewa rt, 1964.
In the beginning God created the heaven and
the earth. And the earth was without form, -and
void; and darkness was upon the face of the
deep. And the Spirit of God moved upon the face
of the waters. And God said, Let there be light;
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and there was light. ... And God saw that it was
good.
-- Lunar Astronaut Frank Borman,
1968, quoting Genesis chapter 1
Our lives should not be carefully
compartmentalized, but ... our trust in and loyalty
to God should be the integrating factor in our
day-to-day living -- family, education, and career,
politics included. I have often stated that, while
I believe in the separation of church and state, ·I
do not believe in the separation of church and
statesman.
-- Reubin Askew,former
Governor of Florida, 1984.
Religion and government are inevitably ·
related ...
-- President Ronald Reagan, 1984
America will always have a special place in
God's heart if He has a special place in our hearts.
-- President George Bush, August 1992
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20. PRAYER TO GOD
OF OUR FATHERS

Former Chaplain of the U.S. Senate, Peter Marshall,
whose life's story was portrayed in the movie, "A Man
Called Peter, H once delivered this Independence Day
prayer:
God of our Fathers, whose Almighty Hand has
made and preserved our Nation, grant that our
people may understand what it is they celebrate.
May they remember how bitterly our freedom
was won, the down payment that was made for
it, the installments that have been made since
this Republic was born, and the price that must
yet be paid for our liberty.
May freedom be seen not as the right to do as
we please, but as the opportunity to please do
what is right. May it ever be understood that our
liberty is under God and can be found nowhere
else. May our faith be something that is not
merely stamped upon our coins, but expressed in
our lives.
To the extent that America honors Thee, will
Thou bless America and keep her as Thou has
kept her free, . and make her good as Thou hast
made her rich .... .
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Part VIII. DO'LLARS AND SAINTS

Our economics and our religion -- are they destined
to be allies or enemies? This is a profound and
perplexing topic which should be approached with great
care, caution, and consideration. Let us begin.
Regarding our amazing American incentive system,
it is possible that John J. Davis, author of Your Wealth
in God's World, was right on the money as he boldly
observed, "When the dynamism of a society of free
individuals is tempered and permeated by Biblical
values, the resulting system would appear to be the
best one attainable by imperfect individuals this side of
eternity."
What shall we discover? Whatever our findings, the
purpose of this monograph is certainly not to sanction
every action or deed committed down through the ages
by individuals and enterprises in the name of capitalism.
Nor is it the goal of this publication to give credence to
all that has ever been written, said, or done by people
of faith who have embraced the name of Christ. On
either side of the barricade are some who have neither
understood nor cared.
We may, in time, and with reason and good
conscience, be able to demonstrate that, at their best,
free markets and free will tend to stand or fall together
-- because both are deeply rooted in the servant
leadership nature of man. George Gilder, one of our
American Studies Institute Lecture Series speakers and
author of best-selling Wealth and Poverty, suggested
this synergism: "Our greatest and only resource is the
miracle of human creativity in a relation of openness to
the Divine."
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Although no graphs, curves, or equations appear in
God's Word, the Scriptures certainly contain many
statements of interest in an economist like me. The
concept of "opportunity cost" (i.e., the best foregone
alternative) and many other terms dear to the heart of
an economist are not found, as such, in the Scriptures.
Or are they? Actually, "opportunity cost" looms before
us in Mark 8:36-37: "What shall it profit a man if he
shall gain the whole world and lose his own soul ... or
what shall a man give in exchange for his soul?"
Scripture references to matters of faith greatly
outnumber those which deal with issues such as
economic success. The Bible does, however, address
every aspect of our lives, including the production,
distribution, and consumption of wealth -- the subject
matter of economics, too.
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21. Capitalism and Christianity Examined

At this point, what do we know? God created the
world in which we live, that we must, of necessity,
concern ourselves with the matter of toiling to provide
food, clothing, and shelter for ourselves and our .
dependents; otherwise, we would be an unnecessary
burden to others (U Thess. 3:6-13). However, the irony
about making a living is that we sometimes overindulge
and go to excess -- buying things we don't always need,
spending money we don't always have, and impressing
people we don't always like. 'Tis a sad and seductive
side of modern living.
Nevertheless, we must concern ourselves every day
with both the supply side (i.e., efficient allocation of the
factors of production) and the demand side (i.e., the
best use of goods and services). Were the principles of
supply and demand created by economists? Nay. Their
origin reflects man's God-given nature and ability to sort
through circumstances, weigh options, structure
decisions, take action, and thereby maximize value and
satisfaction.
Adam Smith would later attribute such providence to
the "invisible hand" of the marketplace. Does the Bible
provide the foundation principles to govern these
economic areas of tife? Indeed. Examples abound.
Private property is recognized in the Scriptures. The
book of Proverbs emphasizes and commends hard work
and resourcefulness. Many other references in Proverbs
mandate integrity, fair measurements, and quality
workmanship.
And of the conduct of the master and servant or
employer -and employee, what does the Bible say? Look
into Ephesians·chapter 6; we are to conduct ourselves
" ... as unto the Lord .... " What else can be found in over
2000 Scriptural references? Both testaments contain
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examples which condemn such vices (greed,
oppression, lust, dishonesty, laziness, theft) which
violate the charge over all thing,s that man was given,
as recorded in Genesis chapter 1.
Are there other admonitions? Yes, the Bible is also
foursquare in favor of the noble qualities (hard work,
honesty, generosity, fairness) which make for good
living, good business, good economics and, of course,
good sense. Beyond that, the Scriptures mandate as
good religion a caring, giving love for mankind,
especially those whom we find have not been able to
benefit from the general prosperity.
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22. Matter$ of Stewardship
and Prosperity
Does the word "economics" occur in standard
translations of the Bible? No, however, our English
word "economics" comes from the Latin, "oeconomia"
which was derived from the Greek "oikonomia."
Derivations of these words are used over three dozen
times in the Bible. The words are usually translated as
"stewardship," "management," or "administration."
Stewardship of what, we might ask? It could be
stewardship of resources, property, talents, or souls -quite a range of responsibilities. That stewardship is
stated early (Genesis 1 :26-28), as man, created in
God's image, is given the mandate to subdue the earth
and to manage and develop his environment to the
glory of its Creator.
Should Christians administer the affairs of God's
world according to the instructions of God's word?
Absolutely. The parable of the talents (Matthew 25:1430), in examining business finance options, very sternly
links degrees of responsibility and rewards. Soundly
practiced economics trains those who are faithful in
small things to be found worthy for the responsibility of
greater things in this life and the next (Luke 16: 10,11).
In all of this, one may be wondering what a subject
called "Christian Economics" is all about. Is there such
a thing as "Christian Economics"? Why does the term
"Christian Economics" make us nervous? Typically, it
has enough religious doctrine in it to make the secular
folks uneasy; it has just enough technical economics to
make people of faith uncomfortable. Each group seems
content to. not confront the responsibility of examining
the others' perspective and then applying, yes, Biblical
principles of economics.
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As economists often disagree on policy matters, so
should Christians be tolerant on matters· of opinion,
while remaining firm on doctrii:ial issues. Who knows?
The result might be that each would be a little less
confused than he was before. In the end, there will
certainly be those who might conjecture that this
monograph could have used more (or less) of either
scripture or economic jargon.
Again, this is not a monograph on "How to Get Rich."
Neither is it a treatise on God's plan of salvation.
Rather, it examines possible areas of compatibility that
could create a healthy, reinforcing balance between the
two. Accordingly, it comes with a warning about
balance and attitude, that "No man can serve two
masters ... " (Matthew 6:24).
'.'Christian Economics," however, can be sound when
it fulfills three criteria: (1) when it's founded on Biblical
principles; (2) when scholars agree upon it; and (3)
when it makes common sense. Of course, if the first
criterion is not satisfied, the other two don't matter, do
they? For the Christian, the prime directive is always
to seek first the kingdom; the rest will follow (Matt.
6:19-33).

It has been facetiously said that "When it comes to
money, people seem to be of the same religion." Is it
really that simple? If you were a student in my
economics class, I would candidly tell you that money
should not be in first place in our lives. Instead it
should be in fifth place -- behind God, integrity, family,
and country. If money is in first place in our lives, then
we should have pronounced upon us that old Middle
Eastern curse: "May you make a million dollars -- may
you spend it all on doctors."
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Balance is the key. "I wish above all things that thou
mayest prosper and be in good health, even as thy soul
prospereth" (III John 2). Example? A good friend and
faculty colleague relates this true story: He was
preaching a gospel meeting in a resort community.
Attendance at the meeting was poor, so he asked one
of the Elders, "Why?" The answer the Elder gave him
was this --"Nobody wants to go to Heaven from here."
Our guest preacher said, "I didn't believe it," so he
started asking people who should have been in
attendance -- "Do you want to go to Heaven?" "No,"
they replied. "Well, then do you want to go to hell?"
"No," came the grim answer; "We just like the setup we
have here!" Dear hearts and gentle people everywhere,
we should weep for them -- and ourselves! We are all
fighting this battle on some front.
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23. Scrooge Economics?
In truth, don't we get so much more out of life when
we give more than we get? This is the essence of the
so-called "Christmas Spirit," as described by Charles
Dickens in A Christmas Carol. Dickens contrasted the
"Christmas Spirit" of giving, generosity, and cheer, with ·
the stinginess of greedy, grasping Ebenezer Scrooge.

It seemed that in Dickens' mind Scrooge was a
typical capitalist. In hindsight, Scrooge probably was no
more a typical capitalist than Dickens was a typical
writer. Scrooge was, however, saved from spiritual ruin
and converted by the Ghosts of Christmas past, present,
and future. Even then, it was his private property which
enabled him to be generous.
The new Scrooge did not forsake capitalism.
Voluntary, unrewarded activities very often depend on
having time, money, and property. Scrooge just
needed to learn about the consequences of the painfully
lonely "opportunity costs" of not giving. The Scriptures
suggest that he who mocks the poor rebukes his
neighbor.
The "Christmas Spirit" of giving and sharing persists
today, in part, because capitalism and private property
survive. And, by the way, to perpetuate this, the new
Ebenezer Scrooge showed up at his business early the
next morning, the day after Christmas. There was a
pay raise and extra coal in the fire, to warm Bob
Cratchit's cold bones, making him a more productive
employee.
Dickens may not have fully realized that it is the
ownership of private property, and the freedom to use
it, that permits Christmas giving to occur. One of the
popular movie versions of A Christmas Carol ends with
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this celebration (paraphrased): "And so it was said,
from that year forth by those who knew him·, that none
could enjoy the Christmas Season as much as Ebenezer
Scrooge .... "

If this economist has learned anything in nearly
three decades of instruction and research, it is that poor
people (and poor nations) can't help poor people (and
poor nations) very much. Prosperous people (and
prosperous nations) can help poor people (and poor
nations).
Today, we give goods and services out of our
abundance. It is not that we love mankind more than
people in other lands love mankind, rather that material
possessions come to us so easily through our American
Incentive System. It is a far cry from unconverted
Ebenezer Scrooge's caustic retort against making
seasonal contributions to the impoverished: "Are there
no prisons? Are there no workhouses?"
Some would say, "But the bad done by business
would fill a book." Yes; no contest. However, the good
done by most businesses (growth, jobs, new products,
rising standard of living, tax base, etc.) would fill a
library. I would like to believe that all business people
could become like Scrooge after he "saw the light (and
felt the heat)."
We can become so consumed with collecting
material things that the Word of God is crowded out of
our hearts. I John 3: 17 states in clear terms the
attitude of the early church: "But who has this world's
goods and beholds his brother in need, and shuts up his
compassion from him, how does the love of God abide
in him?"
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Perhaps less familiar to us are the great examples of
giving in the church two and three centuries beyond the
New Testament period. In this case, an enemy of early
Christians, Julian the Apostate, tried unsuccessfully to .
reproduce the early Christian approach to charity in his
pagan state church. He writes to Arsacius, "These
Galileans feed not only their own poor but ours; our
poor lack our care."
Volunteerism, it turns out, would become a
cornerstone _of the American Incentive System. In
1835, Alexis de Tocqueville, a French politician and
philosopher, wrote about his extended visit to America:
The health of a democratic society may be
measured by the quality of services.
The
Americans are a peculiar people. If, in a local
community, a citizen becomes aware of a human
need which is not being met, he, thereupon, ·
discusses the situation with his neighbors. The
committee, thereupon, begins to act on behalf of
the need ... without a single reference to a
bureaucracy or to any official agency.

If we are in favor of helping the poor, how shall we
ignore the morality of an economic system which has
the best track record of allowing us to assist the poor?
Capitalism also credibly allows the poor to help
themselves in the long run.
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Part IX. DOING GOOD WHILE
DOING WELL
"All too often," says John J. Davis, author of Your
Wealth in God's World, "Capitalism is condemned in
tones of righteous indignation as a morally corrupt
enterprise."
Recently at a prestigious mid-west ·
university, a group of business people, scholars, and
ethicists came together to discuss once again the
question, "Can a successful business person be a
Christian?" A senior partner of a major national law
firm criticized business for its reward system based on
self-interest incentives:
If a person for the first 25 years of his career
is shaped primarily by self-interest incentives, to
say nothing of the period of his educational
career with its grades and prizes, it seems
unlikely that we will produce corporate leaders
who will have an adequate vision of the longterm good of the corporation and its .
constituencies, much less any broader concept of
the common good of society.
A professor.in another location wrote, "It seems to
me that it is quite an unworthy goal for business people
to go to work for the sake of bringing profit to the
stockholders." Pandora would have loved this box. In
both situations, something very basic has been missed.
In order to earn a profit, the discipline of capitalism
dictates that the business person first satisfy the needs
of others, much as religion has imposed similar rules
upon those who hope to "profit" in the hereafter.
Something to think about.
Whether in the spiritual realm with respect to
Heaven, or in the academic world for grades, or the
business world for profits, rewards and punishments
motivate people. This motivation leads to competition;
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competition requires discipline, self-discipline, discipline
under civil law, and discipline under God (Hebrew 12: 111). A result of honest competition is character.
Historically, the competition of the free market has
been possible only where a common culture and a
common faith lead individuals to cooperate with each
other. We compete for cooperation in the confidence
that others respect quality, and they constantly improve
their products and service to be able to earn that
cooperation. Cooperation dies if competition dies.
Then coercion, compulsion, and force replace the free,
cooperative operations of the market.
Adam Smith, in his 1776 book, An Inquiry Into the
Nature and Causes of the Wealth of Nations, stated
what experience seems to confirm:

It is only for the sake of profit that any man
employs capital in the support of industry; and he
will always, therefore, endeavor to employ it in
the support of that industry of which the produce
is likely to be of the greatest value.
He generally, indeed, neither intends to
promote the public interest, nor knows how much
he is promoting it. By directing that industry in
such a manner as its produce may be of the
greatest value, he intends only his own gain, and
he is in this, as in many other cases, led by an
invisible hand to promote an end which was no
part of his intention.
Nor is it always the worse for the society that
it was no part of it. By pursuing his own interest
he frequently promotes that of the society more
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effectually than when he really intends to
promote it.
Can we go so far as to claim that capitalism, whether
we view it as small proprietary enterprises or big ·
corporate America, is some kind of God-given
dispensation? Don't think so; no capitalist apologetics
here. Capitalism is just one of several approaches
developed by mortal man to deal with the constant
challenges presented by matters of production,
Nevertheless, it
distribution, and consumption.
becomes very instructive to compare the operation and
results of capitalism with the other "isms" which have
surfaced along the way in various cultures.

111

24. ludeo-Christian Heritage
Versus
Atheistic Collectivism
The Judaic heritage is summarized, in part, as
follows: God created all things; man worships God;
human dignity results from creation; divine guidance is ·
given; commandments are a part of Biblical law; divine
judgement includes reward and punishment, etc.
Christian beliefs under the New Covenant are
generally these: man is equal by creation; man is
capable and responsible; love is greater than law;
worship is by New Testament example; man is
accountable to God; man is transcendent and is greater
than all other creatures; man will do right without force;
immortality is possible for man; and man has the
inherent right to choose.
By contrast, the totalitarian, regimented state usually
provides little status for religion: there is no divine
power; worship shall be of the state or ruling authority;
religion is decadent; religious services are tolerated and
discouraged -- sometimes outlawed; religion is
subverted by "state leaders"; and religious belief is not
a personal matter -- no social, economic, or political
significance is attached to it.
The political spectrum from "left" to "right," and in
present day terms of freedom of the individual, places
totalitarianism -- which gives the individual only such
rights and freedom as the rulers decree -- at the
extreme "left." The political spectrum places anarchism
-- which is complete absence of government, each
individual "doing his own thing" as he sees fit, the law
of the jungle -- at the extreme "right."
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The American political and economic systems (i.e.,
our republic and private enterprise economy) were
designed to operate between these two extremes,
giving to each citizen the greatest practical degree of
freedom and protection of that freedom (and property).
What about those "isms"?
I once asked an
audience, "What's the difference between capitalism
and socialism?" The reply came back, "Under capitalism
man exploits man. . . under socialism, it's just the
opposite." Well, I suppose that if ignorance paid
dividends, most of us at one time or another could
make a fortune on what we didn't know about
economics.
Seriously, we could say that at one extreme is
statism, a system by which everybody shares equally in
getting the short end of the stick, spreading the misery
evenly. "Statism, and some religious factions," says
Michael Novak, "seems more concerned with the just
distribution of available goods than with the morality of
systems that produce new wealth and sustain economic
growth."
Capitalism, then, as statism's opposite, is the system
which makes the stick longer, and increases
everybody's slice of the pie in the process (to mix
metaphors). The capitalist sees the average American
with his house, car, furniture, and says, "All the people
should have a chance to earn that." The socialist
seeing the same reacts, "No person should be allowed
to have that much, while others do not."
A competitive environment does present possible
attitudinal changes. Envy toward private property is a
terribly rotten thing. Proverbs 14:30 describes envy as
" ... rottenness of the bones." Envy is worse than mere
jealousy. Both operate today. How are they different?
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Jealousy says, "You have what I want, and I'm not
going to be happy until I earn it too." Jealousy can be
channeled through hard work as each generation
pursues its dream.
Envy is much more toxic. Envy says, "You have
what I want ... I know I'll never have it ... and so I'll
never be happy until I have destroyed you, me, and it
... and go out in a blaze of glory." Some religions say,
"The way to have eternal glory in the hereafter is to
send your enemy to blazes." Envy is a scary notion,
and it operates in various parts of the world today.
Where shall we stand?
refreshingly well:

Robert Frost said it

All men are born free and equal -- free at least
in their right to be different. Some people want
to homogenize society everywhere. I'm against ·
the homogenizers in art, in politics, in every walk
of life. I want the cream to rise.
Has American prosperity been a by-product of the
moral principles under which people of honor produce
and exchange goods and services? I think so. The
strategy of those who would diminish our nation is to
weaken our faith in our principles. People without faith
in a higher moral authority readily place their allegiance
to governmental authority.
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25. Money Changers in the Temple?
Are people rightly concerned about whether or not
a tandem relationship between capitalism and
Christianity is proper? Yes. Perverted, it creates money
changing in the temple. Few of us would want to be in .
the position of superficially trying to use each to prove
the other. It would be the same as those who use
science to prove the Bible -- or use the Bible to prove
science.
Nevertheless, consider this. A young man wrote me
some two decades ago about just that -- actually
proposing that communism was more compatible with
Christianity than capitalism. Granted, Christianity was
born, if you will, at a time in history when there was a
dictator in power. However, I felt compelled to respond
to the above mentioned individual. Here is a composite
of my reply to him:
I, too, cringe when occasionally I hear
someone say that he believes capitalism and
Christianity mean the same thing. And I think
you have very capably zeroed in on an issue
about which we must be most careful.
I do believe, however, that the free market
economy at its best is the actual application of
the Golden Rule: we help others as we would
want them to help us. As we h~lp others more,
we help ourselves more. As we help ourselves
more, we help others more. I'm assuming, of
course, that we're describing people in the
market place who operate with integrity and are
good stewards.
As you know, a collective or a planned
economy is basically founded on two denials: a
denial of the existence of God and a denial of the
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right of private property. Therefore, its two main
attacks are directed against religion and against
private property.
I'm sure that you would agree that a stateplanned society cannot afford to have people
believing in a higher authority than the state
itself, especially an authority that proclaims
liberty for the individual and, regarding property,
says, "Thou shalt not steal." This is why, in the
collective societies, the state must be in fact the
religion that is the highest authority to which
people can appeal for their rights.
The regimented economies are still faced with
the fact that God is the source of man's natural
right to liberty and that man's faith in God is the
.source of his insistence upon exercising that
right. With our allegiance in essentially a free
market type of economic system going to a
higher authority than the state, we insist that the
state should be our servant and not our master.
Perhaps we have placed too much emphasis
on dollars, profit, GNP, and all the goodies that
make up our standard of living. Nevertheless, I
sincerely believe that a capitalistic economic
system, that is one in which private individuals
own the tools of production and the fruits of it, is
a way of best developing all of the talents of al.I
of the people.
The collectivist idea of making people equal
has never worked at any time in human history.
This idea is failing now in the controlled
economies of the world. The danger of it is that
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it seems to work for a while, and those who are
naive attempt to make it work for them, too.
We never became pen pals after that initial
exchange of correspondence. Perhaps my full court ·
press on the subject was a bit daunting to him.
Governmental authority should embrace that which is
good, not evil. There aren't too many communist
countries left any more . . Communism, despite all the
ink spilled and the blood shed in attempts to make it
· work, just didn't deliver the goods. There are, however,
more churches today in formerly communist countries.
In the mid 1990s, I saw a scary thing on TV one
Sunday -- a televangelist preaching on "Biblical
Economics." He, with an open Bible and legal pad
before him (and a fake bookshelf for a backdrop),
imploringly made six points -- all false:

1. People are sliding down the economic ladder.
(This is generally not true -- 4 out of 5 people
have moved up the ladder in the last two
decades);
2. The middle class is dramatically shrinking. (A
great overstatement -- wage gaps are
understandably widening between the skilled
and unskilled -- always a function of
education and training; again, the preacher
assumes incorrectly that people are moving
down, not up);
3. Less money is being given to the · poor.
(Patently incorrect . -- a record 150 billion
dollars is currently being given for
philanthropic causes, and the record has
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been set and broken every year for nearly
two decades); .
4. Second and third generation wealthy don't
use their wealth to create jobs. (Far from the
truth -- fact is, 80 percent of today's
millionaires are first generation folks. They
got it the good old fashioned way -- they
earned it);
5. The rich just put their money in banks. (But
it doesn't stay there. As we all know, banks
are financial intermediaries that put the
money to work out in the economy, creating
jobs, new products, houses, etc.);
6. Ninety percent of the elderly retire in poverty.
(A huge misstatement! About 13 percent of
the elderly, and also 13 percent of the
general population, live in povert:Y. The
percentages have held constant, only
notching up or down 1-2 percent, for
decades).
Alas, the things we know that aren't so.
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26. What About The Golden Rule?
Robert, a former economics student, came to see
me one day a few years ago. He announced, "I'm
studying with Paul· ... going to convert him .... " "Great,"
said I, thinking there was to be a religious conversion.
Paul was one of our graduate students from mainland ·
China. The hold his government had over him, to make
sure he returned, was that his wife and new baby could
not immigrate to America with him for graduate studies.
So, Robert continued, "I believe in capitalism."
"Good for you, Robert," said I. "It just seems to me,"
I went on, "that greed is a human trait rather than an
institutional characteristic . . . There are no more
greedy business people than there are quack doctors,
shyster lawyers, corrupt public servants, immoral
televangelists -- college professors are a pretty fine
breed of folks -- but as the preacher once said,
'Wherever you've got folks, you've got problems'."
My point was that greed can be found anywhere, not
just in business. Fact is, I could be a dirty, rotten, nogood, low-down, scoundrel. And yet, if I want to
succeed in business for the long haul, satisfy that hardnosed, fickle customer, provide quality and value, be a
good corporate citizen in the community, be regarded
as credible and legitimate in the eyes of all the
stakeholders (all who are affected by the business) -then I must be on my best behavior.
The discipline of the marketplace, and the so-called
servant leadership of the Golden Rule (Matthew 7: 12),
compel me to meet you at the door, guide you to the
selections of your choice, do and say all the right
things: "Can I show you something else? ... Would you
like to try it on? ... Can we wrap it up for you? ... Would
you like us to deliver it? ... Can I shine your
shoes? ... Please come back whenever you can .... "
121

What About The Golden Rule?
Why? Because good business is good business, and,
as a result, the customer can be in good· company.
Perhaps we can learn to un9erstand, accept and
accommodate capitalism as we do our mate (and our
brethren) -- not only because of, but in spite of,
themselves.
Robert tried another tack, "Well, I believe in
capitalism that does not exploit underdeveloped
nations." So, I weighed on this issue, too:
American business people don't go into a country
unless they're invited, and those business
people stay only as long as they're welcome.
These business people bring into the
underdeveloped countries their technology,
applied science, tools, equipment, etc .... all the
things we normally call capital ... In the process
of applying capital to resources that are on or
under the ground, (timber and various extractive
minerals, etc.) value is created where value did
not exist before. Infrastructure is also created -roads, harbors, bridges, utilities, communication
systems ... Again, these business people stay
only as long as their lives and their property are
safe, and, yes, as long as they can take their
profits out of the country ... Far from the
multinational American firms disrupting the
balance of trade and exploiting these countries,
the multinationals usually pay salaries far above
the domestic firms in these countries ... Those
joint ventures reduce risk, develop local talent,
build· expertise, expand markets, raise the
standard of living, and generally build a mutually
profitable bridge on which there is a two-way
flow of commerce. Developing nations then use
the foreign exchange earned from the sale of
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raw materials to buy vital manufactured goods
from us, thereby raising their standard of living -a "Win--Win" relationship.
In that sense, I was also describing the eastern
seaboard of North America some two to three centuries
ago. From the colonial era until World War I, America
was heavily reliant on foreign capital to build its
industrial base. After World War I, and until the mid1980's, we became a creditor nation, investing more
abroad than . other countries were investing in the
United States.
Then, after World War II, a prosperous America
rebuilt the western world through the Marshall Plan. In
today's dollars, that aid amounted to approximately
$100 billion. Remember: Poor people cannot help poor
people very much; prosperous people can help poor
people a great deal. Out of our abundance and a love
for mankind, capitalism and Christianity have apparently
teamed up and delivered the goods.
Pragmaticany superior and more morally sound than
any other alternative the world has to offer, capitalism
has an amazing track record. We have a higher
standard of living than anyone has ever had before.
Capitalism didn't ·create poverty; it has probably
eliminated poverty for more people than any other
economic system we mortals have devised.
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Part X. YOU MAY BE A CAPITALIST
So, dear reader, what kind of a person is the
capitalist? He wants to run his own business, select his
own doctor, pick his own bargains, buy his own
insurance, select his own reading matter, provide for his
own old age, make his own contracts, choose his own
charities, educate his own children as he wishes, make
his own investments, select his own friends, provide his
own recreation, compete freely in the marketplace,
grow by his own efforts, profit from his own errors,
compete with his own ideas, and be a person of
goodwill.
Capitalists are people, too. The next time we hear
someone complaining about capitalists, consider this:
We are all capitalists~ We use capital at work and at
home all the time. Capital is anything -- machinery,
tools, equipment, computers, calculators, even money-that is used to produce other things, make jobs easier
and help us produce more. Using capital gives us and
our families a progressively higher standard of living.
Our employee pension funds and annuities, and
many other forms of investments, lend our money to
provide capital to businesses; so does our life insurance
·company and the bank where we save. That money we
have in our pension fund, life insurance, and savings is
all part of our personal capital. When we use it this
way, it earns interest and dividends, etc. It makes us
capitalists . .
Capitalism contains its own built-in checks and
balances. People are required to exercise sound
judgment, or suffer the consequences of their own folly.
Capitalism doesn't carry any guarantee. One risks
failure along with the prospect of success. And if we
are honest, we know that there are no real guarantees
possible in life -- not in theory, not in reality.
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There is an infamous t-shirt on the market which
says, "Life is a game, and he who dies with the most
toys wins." Do people really feel that way in the end?
No. Alas, I have known some unhappy, rich people who
loved only money. I have also known some fine and
decent rich people who enjoyed money, spent it,
invested it, and kept making more -- all for the love of
the game, not for the money itself. Other things than
money were important to them.
If we keep money in perspective, earning it
honestly, sharing it with the less fortunate, contributing
it honorably to good causes, and investing our money
to create jobs and business, then can our money be a
blessing to us and others? Yes; otherwise it can corrupt
us and give us great misery.
And if by hard work, study, and good judgement we
prosper others and ourselves by investing our money,
shouldn't we be congratulated? Whether or not our
fortune is tainted depends on how we got it and how
we used it. As virtue can be its own reward, so, with a
proper attitude, reward can, in some ways, be its own
virtue.
We must be honest with ourselves regarding earthly
riches. I hope that my students don't ever believe that
they can convert it all to traveler's checks and take it
with them. Neither can the unbeliever, not even in an
asbestos-lined suitcase.
So, what is the moral to all this getting and spending
which consumes our lives? Here it is: "Be Ye Careful."
The following quotation makes this point and is titled
"WHAT CAN IT BE?":
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WHAT MAKE$ U$ RI$E AT BREAK OF DAY, GULP
DOWN A MEAL AND RU$H AWAY, AND AT A
DE$K TILL EVENING $TAY? WHAT I$ THE
GLA$$ THROUGH WHICH WE $CAN EACH DEED,
EACH PROJECT AND EACH PLAN, · EACH
$TRUGGLE OF A FELLOWMAN? FOR WHAT DO
WE $ET HONOR BY; GIVE UP A LOVE WITHOUT
A $IGH; ENDURE THE HI$$ING AND THE CRY?
AND WHAT, WHEN LIFE'$ POOR LAMP I$
BURNED AND TO THE $HADOW WE HAVE
TURNED, BECOME$ THE CHEAPE$T THING
WE'VE LEARNED?
The message? If the "S" is messed up on your
wordprocessor, get it fixed now!
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27. Health and Wealth Theology
Is it right to feel some contempt for the "health and
wealth," theology peddled by some televangelists? It is
disappointing to observe them trying to connect belief
in, and faith toward, God and Christ with material ·
prosperity and financial success. A very dangerous and
wrong precedent is set in an attempt to link one's faith
to a "money-back guarantee" when earthly rewards do
not arrive as prayed for.
At the other extreme, many people falsely think that
the Scriptures are not practical to life today. It is
erroneous to believe that religion means to relegate one
to a life of poverty. Although we shouldn't make a god
of materialism, we shouldn't ignore the principles for
prosperous living that have been preserved for us.
Balance has been provided in Proverbs 30:7-9:
7. Two things have I required of thee; deny me .
them not before I die:
8. Remove far from me vanity and lies: give me
neither poverty nor riches; feed me with food
convenient for me.
9. Lest I be full, and deny Thee, and say, Who
is the Lord? Or lest I be poor,. and steal, and
take the name of my God in vain.
Here is. a New Testament example (Matthew 6: 19,
21, 33):
19. Lay not up for yourself treasures on Earth,
where moth and dust doth corrupt and
hieves break through and steal.
where t_
21. Where your treasure is, there will your
heart be also.
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33. So seek ye first the Kingdom of God and
His righteousness, and all these things
shall be added unto you. ,
What things? They are cited earlier in the chapter -what you will eat, drink, and be clothed with, etc.
Nothing is more certain than this -- the person who
cannot be happy without money will never be happy
with money. One has only to read the daily papers to
see that the wealthiest are not necessarily the happiest.
If money does not make people happy, neither does it
keep them from being happy.
Happiness is
independent of money, but dependent upon the spirit
within.
Isn't life a process of change and risk, growth and
setback? And ultimately isn't what one can realistically
hope for is to achieve a just measure of success
commensurate with one's own ability? This is what
capitalism is and does. It puts the responsibility where
it belongs -- on the individual. This, after all, is the
meaning of independence.
The concept of economic individualism is well stated
in "The Entrepreneur's Credo" by Dean Alfange:
I do not choose to be a common man. It is
my right to be uncommon, if I can. I seek
opportunity, not security. I do not wish to be a
kept citizen, humbled and dulled by having the
state look after me. I want to take the calculated
risk; to dream and to build, to fail and to
succeed.
I refuse to barter incentive for a dole; I prefer
the challenges of life to the guaranteed
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existence; the thrill of fulfillment to the stale
calm of Utopia. I will not trade freedom for
beneficence nor my dignity for a handout. I will
never cower before any master nor bend to any
threat.
It is my heritage to stand erect, proud and
unafraid; to think and act for myself, to enjoy the
benefit of my creations and to face the world
boldly and say: "This, with God's help, I have
done." All this is what it means to be an
Entrepreneur.
Capitalism, warts. and all, provides an excellent
vehicle for efficiently allocating resources and
developing personal initiative, while containing the
excess power of a totalitarian state. Let it be stated
here and for the record that capitalism is the system for
the working person. It does not reward the idle -- only
the person who is willing to work for his wages.
However, page one of my newspaper tells me that
capitalism without God is little better than communism.
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28. Prophets and Profiteers
Did you know that in the Old Testament riches were
equated with " ... having favor with God"? That is why,
in the gospel account by Mark, after the example of
" ... how hard it is for those who trust in riches to enter
the Kingdom of God!" that the people asked, "Who then
can be saved?" (Mark 10:23-26).
Down through the centuries, we and our religious
friends have had trouble dealing with the issues of
wealth and income. Plato, a student of Socrates, wrote
in the fourth century B.C. about a city built on the
division of labor. He went on to describe his ideal state
as a planned community where the philosopher king
would have to be a dictator.
Aristotle, as a student of Plato, criticized the
totalitarian, ideal state that Plato described. Aristotle
pointed out that " ... people pay most attention to their
private property unless to that which they have but a
part interest." He stood for the encouragement of
personal initiative and a sense of private property.
However, Aristotle also believed that exchanges in
the market place were unproductive activities: if one
side gains, the other side must lose. Each family should
produce what it ne~ds for itself. A person who happens
to have a surplus may exchange it for something else,
but only at the "just price."

It wasn't good, related Aristotle, for one person to
buy something with the idea of selling to someone else
at profit. The middle man-trader was viewed by
Aristotle as . detrimental to society because he
apparently bought the item for less than the just price
or sold it for more than the just price (or both). How
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else could there be profit in the deal? So Aristotle
viewed the middle man as a parasite on society who
gained at the expense of others.
These ideas affected the economic philosophies of
early Christianity. The most outstanding economic
writer among the many medieval religious philosophers
was Thomas Aquinas.
He wrote in great detail
emphasizing the ideal of just price and the injustices
which occur when one trades for profit and strays from
the just price.
The concepts of working to get ahead and acquiring
material wealth were condemned by medieval religious
writers. However, we would recognize these concepts
as basic conditions essential for a market place to
operate and for economic growth to occur. Consider
the times. The Middle Ages lasted for a thousand
years, from approximately the sixth century to the
sixteenth century.
The clergy and nobility, the educated class at the
time, decided that they should set the economic rules of
life for the masses. When one went to church on
Sunday, he was likely to hear grim sermons: "Better to
be poor (purposely or accidentally) and leave more for
others and then have your reward in the
hereafter... than to be rich (purposely or accidentally)
and leave less for others and lose your soul."
How could it be otherwise? A good moral person
would practice personal denial, and he was also to feel
good about his miserable situation. Then came the
Renaissance and the Reformation. Both occurring
around the sixteenth century, ideas long dormant were
brought to the surface and led to much progress.
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Additionally, the Protestant Reformation changed the
entire religious climate.
Again, it could be seen and felt on Sundays. The
new Protestant ethic injected a level of zest and energy
into the sermon: "You can engage in hard work, thrift,
and industry ... prosper not only in the hereafter but
here ... prosper not only yourself but others ...
stewardship compels you to do this .... " Thus, the
merchant capitalist class (the future Sam Waltons) was
·launched -- sanctioned in part by the church. Many
were known to be spirited entrepreneurs and spiritual
Christians.
Sometimes we forget that "profit" is, for many
people, a loaded and emotional term. However, when
we shop for bargains, when we look for better ways to
get our work done, when we pursue options in order to
manage all of the things on our schedule, when we
attempt a new recipe, when we stretch our pay check
to pay day, when we try to make the Dean's List, when
we work for wages and salaries, when our savings and
investments earn interest and dividends, when we lease
our land and mineral rights for rent and royalties -- it's
all profit motive.
We have just come to call it by different names. In
that regard, most of us would readily understand the
term "family savings." After the bills are paid, that
money which remains is family savings. It shall be put
to good use to secure the future for us and for those
Is it so different for
who are important to us.
commercial enterprises in capitalism? What if we called
"profits" ·by another name: "business savings'?
Wouldn't there be quite a parallel between that and
"family savings"?
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And wouldn't those "business savings" also be put to
good use to secure a future, in terms of research and
development for new products, providing a future
source of wages and fringe benefits for employees,
ensuring the viability of the enterprise, etc? Those
"business savings" are a reward for the risk-taking
entrepreneur who is successful in keeping costs below
revenue while organizing all the factors of production
(land, labor, capital) in, hopefully, the least cost
combination?
Remember, if the entrepreneur doesn't meet the
above mentioned criteria for efficiency, his competitors
might. Those who don't meet the discipline of the
marketplace by providing quality and value for that
hard-nosed, fickle customer, while covering their costs,
will end up in the scrap heap of entrepreneurial history.
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29. Are You Materialistic?
Is it possible to be more materialistic when we are
young, poor, and consumed with surviving? Yes, and in
this we should be very careful about our attitude.
When we are older, more set, and things come to us so ·
much easier, can we be less materialistic? Yes. Then,
we can give, easily, out of our love and abundance.
Remember: it's the attitude, not the amount of
things. Consider the Apostle Paul's warning (I Timothy
6: 10): "For the love of money is the root of all evil;
which while some have coveted after, they have erred
from the faith, and pierced themselves through with
many sorrows." His condemnation does not apply only
to large sums. To love a dollar is as sinful as to love a
million. It is not the amount involved but the attitude
that is wrong.
His rebuke falls equally on both the rich and the
poor. In truth, I have never heard anyone describe
himself in the first person as being too materialistic.
Only the collective group guilt expression is used, "Well,
we're too materialistic" (meaning you're too
materialistic, not I). Are you more materialistic than I,
because you have more things? No, it's not the number
of things, but rather the attitude toward them.
"Materialism" is perhaps an overworked word. It can
mean material betterment away from a miserable
existence and a premature death. We in America are
the inheritors of the genuine revolution to restore
material betterment. After all, in Columbus' day, if you
owned a chair and a single change of clothing, 'you were
considered non-poor.
Let us never forget that, during all of recorded
history, it has been only in the last 300 years, that man
has been able to do what he never could before
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adequately feed, clothe, and house himself. For the
first time ever in the history of man, everyone has more
without anyone having less.
Contrary to our country's critics -- past and present,
young and old, foreign and domestic -- the people of
the United States may very well be the least
materialistic in the civilized world. This bears some
explanation. The word "materialistic" describes people
who are too much concerned with earthly goals and
indifferent to the idealistic side of life. It suggests
money-grubbing and selfishness.
In demonstrating that this need not necessarily be
true of the American people, let's first consider the
effect of material possessions on a person's materialistic
outlook. Every normal person instinctively tries to
improve his condition by acquiring physical things,
whether they be housing, transportation, tools, or other
possessions.
The fewer his physical possessions, the greater his
need. The greater his need, the greater his concern for
acquiring more. And the greater his concern, the
greater his materialistic interests. This is natural anc
inevitable.
The American people do have more physical
possessions than any other .people on earth, but that
permits us to be the most idealistic people on earth.
We have less regard for physical things than any other
people on earth because we can acquire them so easily.
Americans give away more things and support more
causes than any other people on earth.
Such has occurred, not because we are more
generous by nature, but because we have so much to
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give. Accordingly, I have always dedicated myself to
convincing our young people that, in their getting of
material goods, they should not let material goods
possess them. If we gain the whole world and lose our ·
own souls, we have made a poor bargain indeed.
Additionally, I always urge our students to develop
marketable skills, core competencies, so that they can
earn a respectable living, without having to work seven
days a week at two jobs. This frees them to voluntarily
give of their extra time, talents, and money to be of aid
and influence to others for the good of the Kingdom
around the globe. There is much to be done.

139

Part XI. GOOD ECONOMICS IS GOOD
MORALITY
Originally published by the American Economic
Foundation under the title of "Ten Pillars of Economic .
Wisdom," and reprinted with permission, the following
are ten economic truisms with their respective
applications:
Principle No. 1 -- Nothing in our material world
can come from nowhere or go nowhere, nor can
it be free. Everything in our economic life has a
source, a destination and a cost that must be
paid. Moral: It is not right to try to influence
anyone by inferring that it is possible to get
something for nothing.
Principle No. 2 -- Government is never a source
of goods. Everything produced is produced by
the people, and everything that government .
gives to the people, it must first take from the
people.
Moral: It would not be right for
government when transferring goods from one
group to another not to disclose the source and
the extent bf the sacrifice involved.
Principle No. 3 --The only valuable money that
government has to spend is that money taxed or
borrowed out of the people's earnings. When
government decided to spend more than it has
thus received, that extra unearned money is
created out of thin air, through the banks, and
when spent, takes on value only by reducing th~
value of all money, savings and insurance.
Moral: It is not right to dilute the value of the
people's money especially without their
knowledge and consent.
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Principle No. 4 -- In our modern exchange
economy, all payroll and employment come from
customers, and the only worthwhile job security
is customer security; if there are no customers,
there can be no payroll and no jobs. Moral: It is
not right to jeopardize job security on the pretext
that it is in the interest of those placed in
jeopardy.
Principle No. 5 -- Customer security can be
achieved by the worker only when he cooperates
with management in doing the things that win
and hold customers. Job security, therefore, is
a partnership problem that can be solved only in
a spirit of understanding and cooperation. Moral:
It is not right to create needless friction between
employer and employees by misrepresenting the
facts.
Principle No. 6 -- Because wages are the ·
principal cost of everything, widespread wage
increases without corresponding increases in
production simply increase the cost of everyone's
living. Moral: It is not right for employees to
extract unearned wage increases which are
added to the selling price and become a burden
on everybody.
Principle No. 7 -- The greatest good for the
greatest number means, in its material sense,
the greatest goods for the greatest number
which, in turn, means the greatest productivity
per worker. Moral: It is not right to impede the
production from which all material blessings flow.
Principle No. 8 -- All productivity is based on
three factors: (1) Natural resources, whose form,
142

Good Economics Is Good Morality
place, and condition are changed by the
expenditure of (2) Human energy (both
muscular and mental), with the aid of (3)
Tools. Moral: It is not right to infer that there is
any substitute for conscientiously applied human
energy as a key factor of production.
Principle No. 9 -- df '{hese three factors, only
through tools can mar\ increase without limit,
and tools come into being in a free society only
when there is a reward for the temporary selfdenial that people must practice in order to
channel part of their earnings away from
purchases that produce immediate comfort and
pleasure, and into new tools of production.
Proper payment for the use of tools is essential
to their creation. Moral: Since tool energy offers
man his only release from hard labor, it is not
right to discourage or impede increases in the·
quantity and quality of the tools available to
man.
Principle No. 10 -- The productivity of the tools -that is, the efficiency of the human energy
applied in connection with their use -- has always
been highest in a competitive society in which
the economic decisions are made by millions of
progress-seeking individuals, rather than in a
state-planned society in which those decisions
are made by a handful of all-powerful people,
regardless of how ·well-meaning, unselfish,
sincere, and intelligent those people may be.
Moral: Since competition and freedom of
personal action are essential to maximum
production, it is not right to imp~de the free
interplay of these natural forces.
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30. Free Markets and Free Will
Does capitalism have an excellent track record? Yes,
on balance, and we should be very pleased to be
partakers in it. If we're not, there's really something
basically wrong. It's almost like getting some good ·
news and not being happy.
·
One reason business people seem so vital and alive
is their daily engagement with problem-solving and
challenges. This is not to say that business people live
in a state of perpetual bliss. Rather, as a group· they
have a comparatively strong sense of purpose, which
their work gives them.
Mr. Bill Waugh, founder and former chairman of the
board of Casa Bonita and Taco Bueno restaurants, was
kind enough to pass the following quotation to me a
few years ago:
Salute to Competition
My competitors do more for me than my
friends do; my friends are too polite to point out
my weaknesses; but my competitors go to great
expense to advertise them.
My competitors are efficient, diligent and
attentive; they make me search for ways to
improve my service and products.
My
competitors would take my business away from
me if they could: this keeps me alert to hold
what I have.

If I had no competitors, I would be lazy,
incom·petent, inattentive; I need the discipline
they enforce upon me. I salute my. competitors;
they have been good to me. God Bless Them
All!
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Among other things, capitalism is also a social cause.
It solves the problems of society better than any other
system, because it solves the problems of the
individual. It does much more because it allows you
and me to accomplish much more.
Capitalism at its best, is also an attitude, of
responsibility, of citizenship, of pride, of dignity and
decency.
Most of all, it can be an attitude of
thankfulness. For too long, we have emphasized its
advantages, its goods and services, when perhaps we
should have been emphasizing its good news.
Do capitalism and Christianity go hand in hand?
Let's see. Socially and economically, at their best, they
concern themselves about people; together, they can
solve many of people's problems. They solve more
problems for more people than all the other systems in
the world. This, to me, is the main thrust of capitalism.
This is what it is all about.
Again, at its best, capitalism practices some of the
same principles that Christ taught us: that we are
important as individuals; that we are given certain
talents by God; that we are to develop and use those
talents to the maximum; that we are to hold our heads
high and stand erect and concern ourselves about our
fellow man, as we put maximum effort into reaching our
maximum potential.
Sometimes, in an attempt to give God the credit, we
shortchange Him. We pray, but we don't spring into
action and put feet to our prayers. With the hurricanes,
floods, and earthquakes of late, I'm reminded of the
fictional story of a man who was stranded on his front
porch by rising flood waters.
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The rescuers arrived in a four-wheel drive vehicle,
but he declined, saying "The Lord's going to take care
of me." Hours later, we find him sitting on his roof as
the rescue boat comes by. "No thanks," he said. "The ·
Lord is going to take care of me."
·
Late that night he is sitting on his chimney, with the
flood waters lapping at his feet. The rescue helicopter
makes one last attempt to get him to climb aboard, but
Noooooo, "The Lord is going to take care of me." And
Saint Peter, the story goes, indicted him with his reply,
"Man, the Lord sent you a four-wheel drive vehicle, a
boat, and a helicopter -- what in the world do you want
more than that?"
Alas, over the years I have occasionally known ablebodied men who had a perverted "The Lord will
provide ... " attitude and would not work or provide for
their families. Innocent casualties were the result, as
those families eventually went under and/or broke
apart. God's sermon on this issue is quite brief and
stern (II Thessalonians· 3:10): "If any would not work,
neither should he eat."
On this issue, there is a very plain duty set forth in
the Scriptures {I Timothy 5:8): "But if any provide not
for his own and especially for those of his own house,
he hath denied the faith, and is worse than an infidel."
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31. Too Early To Celebrate?
Of all the economic systems cruising through
unknown waters, capitalism has obviously turned out to
be the flagship of the fleet. Sure, we all know some
people who aren't working, but most of them have jobs. ·
We still have the grossest national product in the world.
We have a standard of living beyond the dream of
kings, and for that we owe a great deal of credit to
those who extended us credit (to whom we owe a great
deal).
American capitalism has gone through several
revolutions -- agricultural and industrial revolutions
which provided machines to supplement our muscles.
Those revolutions continue today. Now, we are also in
the high-tech, high-touch, financial, informational
revolution. It has provided us with computers to
supplement our minds. For two decades now we have
been applying high-tech to low-tech industries; today
they are leaner, stronger, and more profitable.
The American economy is number one in
semiconductors, computers, software, fiber optics,
cellular phones, pharmaceuticals, aircraft, scientific
instruments, medical devices, and overall productivity.
Corporate restructuring and enhanced productivity have
put U.S. companies back in the forefront of global trade.
The U.S. export sectors have been growing twice as fast
as the economy itself.
Life expectancy is 40 percent longer than in 1900.
Particulates in the air are down 60 percent, auto deaths
are down 30 percent, 30 million jobs have been added,
death from heart disease is down 40 percent. Most of
us can expect to live fairly long lives, relatively free of
pain, and die in good health (your mileage may vary).
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Wow' It is certainly a time to celebrate. That's what
the resourceful, productive, rich man of the New
Testament did. After reaping a bountiful harvest that
exceeded his barns, he resolved (Luke 12:18,19):
This will I do: I will pull down my barns and ·
build greater; and there will bestow all my fruits
and my goods. And I will say to my Soul, thou
hast much goods laid up for many years; take
thy ease, eat, drink, and be merry.
However, his circumstance was about to change
abruptly (Luke 12:20): "But God said to him, Thou fool,
this night thy soul shall be required of thee: then who
shall these things be which thou hast provided?" Alas,
and along the way, he had forgotten a valuable lesson
-- that "Man shall not live by bread alone but by every
word that proceedeth .out of the mouth of God"
(Matt 4:4). There are physical needs and spiritual
needs, and neither can take the place of the other.
We would also do well to remember to worship the
Giver and not the gift. Money does not serve as a deity.
In the basic rules of living, the Ten Commandments,
this is made quite clear (Exodus 20:3): "Thou shalt have
no other gods before me." We have strayed too far if
we cannot stop to remember the true source to our
prosperity (Deuteronomy 8:18): "But thou shalt
remember the Lord thy God: for it is He that giveth the
power to get wealth .... "
Can we ever get enough to be satisfied? Solomon
didn't think so, and he had great wealth (Ecclesiastes
5: 10): "He that loveth silver shall not be satisfied with
silver; nor he that loveth abundance, with increase: this
also is vanity."
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32. Getting and Giving
Think back about the old, and then the new,
Ebenezer Scrooge, and consider this. Paraphrased after
the gospel hymn, "There is a Sea," by L. K. Zahn, the
following piece titled "Two Seas" by Bruce Barton ·
compares and contrasts the processes of getting and
giving:
There are two seas in Palestine. One is fresh,
and fish are in it. Splashes of green adorn its
banks. Trees spread their branches over it and
stretch out their thirsty roots to sip of its healing
waters.
Along its shores the children play, as children
played when He was there. He loved it. He
could look across its silver surface when He
spoke His parables. And on a rolling plain not far
away He fed five thousand people.
The river Jordan makes this sea with sparkling
water from the hills. So it laughs in the
sunshine. And men build their houses near to it,
and birds, their nests; and every kind of life is
happier because it is there.
The river Jorda,n flows on south into another sea.
Here is no splash of fish, no fluttering leaf, no
song of birds, no children's laughter. Travelers ·
choose another route, unless on urgent business.
The air hangs heavy above its water, and neither
man nor beast nor fowl will drink.
What makes this mighty difference in these
neighbor seas? Not the. river Jordan. It empties
the same good water into both. Not the soil in
which they lie; not the country round about.
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This is the difference: The Sea of Galilee receives
but does not keep the Jordan. For every drop
that flows into it another drop flows out. The
giving and receiving go on in equal measure.
The other sea is shrewder, hoarding its income
jealously.
It will not be tempted into any
generous impulse. Every drop it gets, it keeps.
The Sea of Galilee gives and lives. The other sea
gives nothing. It is named The Dead. There are
two kinds of people in the world. There are two
seas in Palestine.
I ask the reader to join me in preserving and
spreading the word about the human side of capitalism,
so that those of us who have been blessed so
abundantly can commit ourselves to leaving our country
and our way of life a little better for the next.generation
than it was when we found it. Remember, from greater
prosperity and proportionate giving, the cause of the
Kingdom can be advanced, too.
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Part XII. THE AMERICAN EXPERIMENT
The comforts most Americans enjoy today and at
the turn of another century might make life over 200
years ago seem like hardship. Yet closer study shows
that the colonists generally were a prosperous and·
contented people -- already turning America into the
"land of opportunity." By 1780, there were only 2.5
million Americans -- excluding Indians -- about the
population of the state of Arkansas today.
However, we were a different kind of people back in
·the 1780's. According to the American Economic
Foundation, nearly half the citizens were 15 or younger.
Most people farmed the land for a living. Life was
rigorous and tough. Work was a sun-up to sun-down
regimen six days a week. Little wonder that the
average male could look forward to only about 38 years
of life, compared with almost 75 years today. Only one
in 1,000 had completed college in 1776, compared with
one in seven today.
Inflation was rampant during the War for
Independence. By 1780, paper money authorized by
the Continental Congress was practically worthless and
was replaced by a new currency at an exchange rate of
40 to 1. Hence the expression " ... not worth a
Continental."
·
The ceiling price on turkeys was 9 cents a pound, on
milk 9 cents a gallon, on rum 63 cents a gallon.
Lodging at local taverns was frozen at 5 cents a night.
Two examples of typical wages were a maxi~um of 70
cents a day for carpenters, 42 cents a day for tailors.
Barbers were prohibited from charging more than 3.5
cents for a shave. Top pay for a soldier or sailor was
$8.00 a month.
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Average yearly income per person (measured in
1974 dollars) was $634 in 1776. That's double the
average yearly income in some Third World countries
today. And the gross domestic product (the value of all
goods and services produced) came to $1.6 billion in
1776, a tiny drop in the bucket compared with today's
$8 trillion.
It cost 10 cents to mail a letter, but that
was good for delivery only within a radius of 100 miles.
The fee rose to a maximum of 25 cents for a letter
going 450 miles or more.
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33. The Way It Was
Americans also plunged into privateering
operating private commerce raiders, authorized by the
Continental Congress. A group of merchants would fit
out a heavily-armed schooner, each buying one or more
shares. In keeping with the spirit of economic freedom,
a man might own half the shares or only one-fiftieth. In
addition to the shares, prize money went to owners and
crews -- a true incentive system.
For years, the privateers thrived, taking some 2,000
British vesse-ls and a vast amount of needed goods. But
it was a high-risk business, and there was no guarantee
a privateer would return at all, much less return a profit.
Then, toward the end of the War for Independence, the
British Navy swept most of our privateers off the seas.
Many an owner suffered disastrous losses -- illustrating
the economic fact that high profits are apt to be
temporary.
There are companies today that have been doing
business since the founding of the republic. So far, the
names of two. score firms have been uncovered that
were in existence when George Washington was
president between 1789 and 1797 and are still doing
business.
One notable example is the Pratt & Whitney division
of Colt Industries Inc. Pratt & Whitney, which also gave
its name to the engine division of United Aircraft
Corporation, was founded by the noted inventor, Eli
Whitney, father of the cotton gin, of modern high power
gunpowder and of accurate gauges for metal
fabrication.
American Bank Note, which has printed money for
many nations, has been around since Washington's
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time. Curiously, two of the firms made pencils in
George Washington's day and still make them, Koh-INoor Co. of Bloomsbury, NJ and Faber-Castell Co. of
Newark, NJ.
The War for Independence brought new monetary
difficulties. The Continental Congress, powerless to
impose taxes, was forced to print massive amounts of
currency to finance the war. This flood of paper money
caused the Continental currency to rapidly depreciate.
The currency of the times reflected the times
themselves, according to Historical Documents, Co. In
1776, the New York 10 dollar bill contained the phrase
"Tis Death to Counterfeit" at the bottom right corner.
Counterfeiting of currency was a major problem in the
colonies. In 1777, the Georgia 4 dollar bill, one of many
issues intended to finance the war, contained the words
"For the support of the Continental Troops and other
expenses of Government."
In 1778, the United States 20 dollar Continental
commemorated independence. Currency printed before
1777 contains the words "United Colonies"; issues after
that say "United States." In 1778, the North Carolina 4
dollar bill contained the motto "A Lesson to Arbitrary
Kings, and Wicked Ministers." It is an interesting
example in print of rebellion against the British
government. .
In 1780, the Massachusetts-Bay 8 dollars signified
that Massachusetts-Bay, the first colony to issue paper
money in 1690, had its name changed to
"Commonwealth of Massachusetts" in 1780. In 1781,
the Virginia 250 dollar bill cited the rate of "One for
Forty" on the bill as the value in gold or silver and
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indicates the severe inflation caused by the War for
Independence.
America's first economist, a fellow named Webster ·
(not Daniel or Noah, but Pelatiah) warned that too
much money being printed and issued resulted in
useless currency. By 1777, the Continental Congress
had imposed price controls. The reason? To decrease
the cost of feeding and supplying Washington's army.
The result? Farmers refused to sell, except to British,
who paid in -gold.
They hoped for plenty at low prices resulted in
scarcity and misery for the Continental army. General
Washington sent very critical messages to Congress
saying (paraphrased): " ... troops always have to have
two days' provisions so when opportunity presents
itself, they won't be continually obstructed. We have
2,898 men unfit, barefoot, and unless something
changes, the army will starve, dissolve, and disperse in
order to subsist .... "
The price controls were dropped by the Continental
Congress; supply and demand began to work toward
natural, mutually-agreed upon market prices.
Washington's army was supplied for rest of year and
following winter. Good economics saved the day! Or,
as Webster, the economist, put it, "Trade, if let alone,
will ever make its own way best, and like an irresistible
river, will ever run safest, do least mischief, and most
good, suffered to run into its own channel." _
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34. By Dawn's Early Light
Although America was conceived on July 4, 1776,
the actual birthday of our nation was September 17,
1787, when our Constitutional Convention produced its
historic document.
The era between the end of the War for
Independence and adoption of the Constitution was
difficult and the outcome was in doubt. The favored
colonial privileges in British markets were lost to .
American commercial interests. Capital for investment
was scarce, and competition with British manufa'cturers
was severe. American entrepreneurs survived by
turning to state governments for tariff protection and by
successfully seeking new markets overseas.
States continued the regulative mercantilist policies
of the prerevolutionary period, which hindered the flow
of trade and commerce among the states. Monetary
problems could not be solved as long as state
governments retained the power to issue paper money.
The need for a strong central government to establish
a political and economic framework for a unified
national American economy became increasingly
evident.
Why bother, late in the 20th century, to
commemorate a piece of faded parchment? It is the
world's oldest living Constitution. Commemorating its
anniversary each and every year is one way to
encourage the American people to get enthusiastic
about it. In the process, we get in touch with our
heritage, through a renaissance of patriotism·. What a
wonderful opportunity to place greater emphasis on
citizenship education. We can make the Constitution an
immediate part of our lives and forestall the day when
it could become ancient history to us.
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Thomas Jefferson, in acknowledging that
governments are made up of fallible people who tend to
abuse power, penned this profound observation: "In
questions of power. . . let no more be heard of
confidence in man, but bind him down from mischief by
the chains of the Constitution."
The Preamble to the Constitution is indeed a fitting
summary of the entire document.
Therein are
presented the basic responsibilities and limitations of
civil government in our country:
We the people of the United States in
order to form a more perfect Union, establish
justice, insure domestic tranquility, provide for
the common defense, promote the general
welfare and secure the blessings of liberty to
ourselves and our posterity, do ordain and
establish this Constitution for the United States
of America.
What an amazing document.
The American
Constitution was the first of its kind to be prepared by
"the people" through their delegates in convention. It
was the first Constitution to recognize the right of a
people to self-government. It was also the first
Constitution to secure the rights of people from
government's power, by securing government so that
its several constituent parts were the means of keeping
each other in their proper place.
And what a refreshing notion. The American
approach was that government should serve the people.
They were not to be a people of, by, and for. their
government. The only powers any government could
have were the powers that people willingly gave to it.
Having successfully won the Revolutionary War, the
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Americans meant to live by free will. There would be
freedom of choice and freedom of action.
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35. History's Amazing Constitutional
Achievement: America
It has been said that living in America is like going
to a movie in the middle of the picture. A lot of action .
has already occurred, and it takes some time to find out
what the picture is all about. In order to understand
the picture of our Constitutional Republic, we need to
know what has already happened.
The story of our American Incentive System is the
story of all the people in it -- ourselves and others. We
need to know how we fit into the story, what our part
is, and what we can do to make the picture better.
Americans have been described as hard-working,
optimistic, impatient, materialistic, practical, idealistic,
adventuresome, patriotic, nationalistic, humanitarian,
and believers in fair play, equal opportunity, and
individual responsibility.
And yet, as we are so cosmopolitan in personality,
we certainly are not of one mind on the issue of free,
private enterprise. Even Winston Churchill observed
that: "Some see private.enterprise as a predatory tiger
to be shot, others as a cow to be milked, but few are
those who see it as a sturdy horse pulling the wagon."
Why has the American Incentive System performed
so well? Are we better than other people in other
lands? Are we smarter? Are we better looking? What
is our competitive advantage? We started with a rather
large land mass and a rather small, but well-educated
population.
Our land is buffered from most
conventional wars by two oceans. We live in a
temperate zone, in a climate that stimulated
accomplishment.
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Generally, the land has not been overused. We
discovered and developed our natural resources. We
offered rewards to worke'rs for ingenuity and
determination. We insisted upon personal economic
freedom.
American Colonists would not put up with the
interference of the British Government in trade and
commerce, so the colonies created a government of
their own which would not be given the power to
interfere too much in the lives of the people. Here was
to be a country where every man and woman should be
free to pursue his full measure of happiness and
prosperity and where the government should exist only
to serve the people.

It was the idea of personal freedom and protection
of private property that then made our industrial
revolution possible. And so, what is our freedom
worth? Our freedom is our most priceless possession.
It was not won from King George III for good. It has to
be earned over and over again every day of our lives.
We must work for it all the time.
Let's put things in their historical perspective as we
continue our civics lesson. Between the time of the
Declaration of Independence in 1776 and the United
States Constitution in 1787, the separate states
operated under the Articles of Confederation, drawn up
in 1781.
Under the Articles of Confederation, the United
States government had two fatal weaknesses: it had no
power to raise money and no power to prevent trade
wars among the states. Trade wars were causing states
to retaliate by imposing internal tariffs, import duties,
regulations of commerce, and other obstructions which
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were clogging interstate commerce and actually leading
to hostilities that bordered on open warfare between
the states.
Hard times have a way of compelling people to pull
together. The Revolution did just that, as it produced
a workable common denominator for people of different
races, creeds, and widely different economic
circumstances. But when the war was over a confusion
and discouragement crept in.
Revolutionary leaders not only had to negotiate a
peace treaty and to try to hold the Continental Congress
together, they also had to constrain the states from
open warfare. Additionally, a way had to be found to
pay sizable war debt owed to the French government.
So it was that the leaders of the revolution, with
state constitutions in hand, attempting to develop an
overall Constitution which would mold the separate
states into a cooperative federation. It would be
designed to work on the principles of individual
freedom, liberty, and law.
The United States
Constitution was, therefore, born out of dire necessity.
Under the Articles of Confederation, the Congress
was unable to tax, and it lacked the power to regulate
domestic and foreign commerce.
As would be
expected, those persons whose economic interests were
endangered by political confusion led the movement for
the new Constitution.
There were land speculators who believed that the
value of their holdings would be increased. There were
domestic merchants who desired stable currency and
unrestricted interstate commerce.
There were
merchants and manufacturers who wanted protection
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against foreign discrimination. There were owners of
paper money, bonds, and certificates of indebtedness
who also agitated for a stronger government.
And so, the economic provisions of the Constitution
dealt with those glaring weaknesses of the Articles of
Confederation. Congress was given the authority to
regulate both foreign and interstate commerce.
Congress was given the authority, ". . . to lay and
collect Taxes, Duties, Imports, and Excises to pay the
Debts and provide for the common Defense and general
Welfare." Congress was given the sole authority to coin
money, determine its value, and to punish
counterfeiting.
Through the Constitution, the Founding Fathers tried
to make sure that the natural right of Americans to use
their own energy for their own self-advancement would
not be interfered with by the government. It was that
personal economic freedom -- freedom of choice and
freedom of action -- that has allowed Americans to
release their energy in a way that no other nation has
done. Personal economic freedom has always been a
prime reason for the greatness of America.
Thomas Jefferson put it this way: "Agriculture,
manufacturers, commerce, and navigation -- the four
pillars of our prosperity, are the most thriving when left
most free to individual enterprise." This country has
built a unique economic society based on individual
freedom, initiative and responsibility in operating
private, competitive enterprises.
Although America's Constitution did not mention the
freedom of enterprise by name, it did set up a system
of laws to secure the idea of freedom applied to the
marketplace. Free enterprise means that any person in
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this country is free to start, own, and operate a lawful
business, with a minimum interference by government.
Our Constitution guarantees that.
The only
governmental regulations contemplated under the
Constitution were the minimum necessary to protect the
property, livelihood, and life of each citizen.
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Part XIII. ENTERPRISE -IT'S ANOTHER WORD FOR AMERICA
Free enterprise is a way of meeting our needs and
wants, by providing them ourselves or by freely
entered-into transactions with others. The individual is
"free" to be anything he wants if he is "enterprising"
enough to do it. Perhaps we often put too much
emphasis on "free" and too little emphasis on
"enterprise." It is a package deal of individual liberty
and private property. They stand or fall together.
Free to earn your keep and to keep what you earn
is what it is all about. The most basic institution of free
enterprise is private _property. A second ingredient of
free enterprise is free access to the market. The motor
of free enterprise, indeed, of all enterprise, is individual
initiative. The great regulator of free enterprise is
competition.
At the same time, there are many things that free
enterprise is not. It is not the freedom to seek profit by
any and all means. It is not the right to profit at the
expense of the welfare of the community. It is not the
freedom of any man to exploit any other. It is not the
freedom to waste the natural resources of the country.
It is not the right to monopolize, which impedes or
prevents the establishment of new business, creates
scarcity, and imperils the spirit of enterprise.

It is not the opposition to necessary and appropriate
government regulations, often for no other reason than
that they are governmental. It is not the appeal to ·
government for subsidy or protection ·whenever
adversity appears.
These distortions have never
belonged in a properly functioning system of free
enterprise. They can pull democratic government down
on top of them.
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Enterprise -- It's Another Word for America
The blessings in private property are built into
American capitalism. To paraphrase Shakespeare,
private property used for production is thrice blest -- it
blesseth those who are the owners, those who make
their living using it and those of the general public who,
as customers, benefit from the goods and services
produced. Payments for the use of existing tools,
profits, provide money that is used to create additional
tools.
Legal recognition and protection of free man's
natural right to acquire, hold, use, or get paid for the
use of private property is one of the ~ssentials of any
economy that is striving to achieve the best possible life
for its people. As a stimulus for hard, sustained,
imaginative, constructive work, it has no equal. Any
society that tries to get along without it will nev~r make
the best use of its natural resource, manpower, and
tools.
Many Americans seem to assume that free
enterprise is a natural condition - that it appears as
naturally as buds in springtime and that it will continue
to bloom forever. But the fact is that throughout most
of history, there has been little freedom of enterprise.
No great nation enjoyed a full measure of economic
freedom until it was nurtured here under the U.S.
Constitution.
We know that the chief concern of man's
government should be to establish and protect the
highest degree of personal freedom possible within the
framework of law and order -- to make him a better
producer, if his government truly is one " ... of the
people, by the people and for the people." Americans,
according to their Constitution, are free to dream, play,
try, fail and try again.
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Freedom, of course, is not the only thing required
for economic progress, but it is indispensable.
Americans have accepted it and have prospered beyond
all other peoples.
·
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36. A Democracy or a Republic?
As Benjamin Franklin departed from Independence
Hall that September in 1787, after having completed the
task of drafting then signing the Constitution, he was
asked that very thing. "What form of government are
you giving us," the spectator asked. Mr. Franklin
replied, "A Republic -- if you can keep it."
The newly agreed upon Constitution incorporated
the idea of "people's" government, a democracy, with that of representation, a republic, with frequent
elections, making representatives _responsible to the
people. There were to be carefully enumerated and
separated government powers, along with built-in
checks and balances.
Samuel Adams had warned, "Remember, democracy never lasts long. It soon wastes, exhausts and
murders itself! There never was a democracy thatdid
not commit suicide. Keeping that in mind, the Founding
Fathers gave us what we could today call a
representative democracy, or a democratic republic."
So, our Constitutional Republic originally consisted
of the 13 -s_overeign states and a subservient central
federal" government consisting of the Executive, the
Legislative, and the Judicial divisions, with no one
division having absolute power to govern. Further, the
first 10 Amendments passed by Congress in its session
became a Bill of Rights, declaring that, " ... the power
is not delegated to the Federal government by the
Constitution nor prohibited by it to the states, or
reserved to the states respectively, or to the people."
Of course, today, the word "democracy" is used
extensively among the people. But ''democracy" cannot
be found in the Constitution. Why were the Founding
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Fathers so reluctant to give us a pure democracy? In a
democracy, any individual or groups of individuals who
are part of the minority have .no protection against the
power of the majority.
A bare democratic majority of 51 percent can take
away the life, liberty, and property of the minority 49
percent. In its extreme form, a lynch mob is a militant
type of democracy. Minorities usually don't fare well
against that type of majority. But it is the Republic
which has provided us a free, stable and prosperous
system with orderly transfers of power for over 200
years.
A republic is very different in form. Its constitution
guarantees the inalienable rights of everyone -- rights
that are basic to the God-given nature of man and
cannot be taken away by any government.
A
constitutionally limited representative government, with
a written constitution, adopted and changeable by the
people through amendment -- this is a republic.
Certainly our Founding Fathers saw a difference
between "equality before the law" and "equality of
results." To them, when government uses force to
transfer property or wealth from one group of citizens
to another, under the guise of promoting equality, then
the liberty of all is endangered.
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37. De la Vu All Over Again
The following summary of history, capsulized by
Ronald Reagan in 1980 in a book review titled, Once
There Was A Great Nation:

It was founded by pilgrims, who decided to
leave-their own country, which didn't encourage
freedom of religion, they migrated to an
uncivilized land inhabited only by savages. The
rock, where they landed was to become a
national shrine. They drove off the natives, built
crude shelters and houses of worship, setting
aside a special day to give thanks.
These pilgrims believed in their god, and they
also believed in work. They established schools,
that in a way became the first public free .
education in the world. Other colonists came
and established other communities, and some of
the noblest words ever written, began to surface.
The sides of our modern buildings bear some of
them: liberty, justice, freedom of worship.
Then, an olde·r nation sent tax agents to
exploit the colonists. The colonist sent their
greatest men as representatives to a general
assembly. They chose a gentleman farmer as
their leader, and he united them and won the
war against the old world. Now that farmer is
known as the father of his country, and a famous
U.S. city is named after him.
Ultimately, a civil war divided this fledgling
country. It's leader, who tried to keep the
republic united, was assassinated. His murder
has been immortalized by one of the greatest
playwrights of all time.
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After the wounds of the bloody civil war
healed, the nation became a world power. But
then, the citizens began to think of security paid
for by tax money. Farmers petitioned for price
supports. The government bought up crops and
stored them in warehouses. Industrialists were
the next to ask for tax benefits. The middle
class declined under the added tax burden.
Crime became so commonplace; it was
dangerous to walk the ·streets at night.
A crippled man led this nation into a war, and
foreign entanglements. A general, who had
been victimized by government, pleaded with the
nation to return to the principles of the founding
fathers. He died bitterly thinking his anguished
thoughts. An honest senator dared to speak out
for a halt to foreign aid and foreign subversion;
he was branded a reactionary.
The nation fell deeper into debt; it joined a
league of the world and increased taxes to send
wheat to its enemies. It devaJued its currency,
substituting base materials for silver in its coins.
Sound pretty familiar, doesn't it? Well, I
happen to be talking about Ancient Rome, and I
skipped a couple of lines that the historian in
that capsule version had used for summing up.
The lines were, "Roman being totally corrupt and
its middle class dead, the barbarians moved in
and destroyed it civilization."
The parallel to our own history is almost
eerie. That pilgrims rock -- well, that's what they
call it, not Plymouth Rock. And it became the
foundation of the temple of Jupiter.
The
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gentlemen farmer was Cincinnatus, the
assassinated leader -- Julius Caesar, the crippled
leader -- Claudius, the general -- Mark Anthony,
and the honest senator -- Cicero Shakespeare, of
course, the playwright who immortalized the
death of Caesar.
Mr. Reagan concluded: "I've taken your time to tell
you this because, really, there is a parallel between that
other great civilization that's now lost in the dust bin of
history, and what could happen to this country. If I
have my way, and if we, the rest of us, are true to what
he has been learning, we'll never have to add those last
couple of lines to the story."
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38. But It Couldn't Happen Here,
Or Could It?
Are there some clearly defined stages through which
we evolved in the 20th Century? Again, the answer is, .
"yes". Our redistributive society has evolved through
three stages. First, we taxed the wealthy, stealing from
the rich. Second, through deficit spending and inflation,
we used unbalanced red-ink budgets to steal purchasing
power from the middle class.
Third, through
overconsumption caused by producing less and
demanding more, we stole from our children by
providing insufficient capital for economic growth. This
has undoubtedly been a sure way to discourage
ancestor worship.
At this time, can we be good students and learn
from history?
Thomas Jefferson was cautiously
optimistic for us: "I predict future happiness for
Americans if they can prevent the government from
wasting the labors of the people under the pretense of
taking care of them."
Have we forgotten that it was Jefferson who also
wrote, "If a nation values anything more than freedom,
it will lose its .freedom - and the irony of it is that if it is
comfort or money that it values more than freedom, it
will lose the comfort and the money too."
Today, as ever, the key to individual freedom is the
type of government under which man lives. The chief
concern of good government -- one that stimulates the
productivity needed for a high standard of living -- is to
establish and protect the highest degree of personal
freedom possible within the framework of the law. A
government that does not guarantee this freedom
severely retards the improvement of the material
welfare of its people.
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Some thoughtful observers are deeply concerned
that the late 20th century may not mark another
opportunity to observe the anniversary of the American
Constitution, but rather the end of the age of the
American Incentive System. If we want it to be the
former, we had better step up our efforts to understand
and preserve the documents which are the basis for the
most productive economic system in the history of man.
Unless we take stock, it may soon become a gross
misnomer to call our enterprise system "free."
We refer again to Thomas Jefferson, the
philosophical member of our American experiment. In
1801 he wrote: "Every man wishes to pursue his
occupation and to enjoy the fruits of his labors and the
produce of his property in peace and safety, and with
the least possible expense. When these things are
accomplished, all the objects for which government
ought to be established are answered."
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Part XIV. PROGRESS ABOUNDS

And what's all this network news talk about America
being wasteful? We are not "energy pigs." In the last
two decades (the lifetime of the students I teach).
we've grown about 75 percent in real terms on only 15
percent more energy. We've doubled vehicle fleet
mileage. The equipment in homes and factories is 30 to
60 percent more efficient.
We have had better
efficiency gains than nearly every one of our Western
trading partners. It is the former Socialist economies
which presently consume three times the energy per
dollar of GDP.
Applied science has brought renewal to our domestic
economy. Information technology is changing the
concept of industrial resources. Information is
expandable; there are no obvious limits. Information is
compressible; it can be concentrated, integrated,
summarized, and miniaturized for easier handling.
Information is substitutable; it can replace capital, labor
or physical materials. Robots are an example.
What does that mean? We have learned that it was
not written in the stars that we had to permanently lose
markets to overseas competitors or that their quality
had to be better. We also learned that we had to
automate, emigrate, or evaporate.
That's why the family farm is going the way of the
mom and pop grocery store and the corner soda
fountain. It's called ·economies of scale (efficiencies of
large size). Production of goods now utilizes the
resources of many countries. Joint ventures reduce
risk, build expertise, and penetrate markets.
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Progress Abounds
Former President Reagan once observed that to
match the most successful (former) socialist country's
achievements (the late, great, USSR), we would
probably have to cut all the paychecks in America by 75
percent, send 60 million back to the farm (that's nearly
one-fifth of us), tear down almost three-fourths of the
houses in America, rip up 14 out of 15 miles of road and
two-thirds of the railroad tracks, junk 85 percent of the
automobiles, and tear out nine of ten telephones.
In the lifetime of today's college students, there is
much to feel better about: (1) emissions from major
pollutants have been reduced; (2) a higher percentage
of our lakes and rivers are fishable; (3) forest
inventories, public and private, have grown; ( 4) auto
death rates are significantly down, as are death rates
from malignancies, heart disease, strokes; (5) we have
won 60 percent of the Nobel prizes; (6) 70 percent of
our children do live with both parents; (7) nearly
90,000,000 people attend church weekly; and (8) tens
of millions of teens have never tried drugs.

182

39. The Scorecard

What is the record as things stand today? America
is still number one. We have much to feel good about.
We're even 15 years ahead of the Russians in Japanese
cars. Japan's growth in the 1970's and 1980's was ·
impressive, but it was America that created 40 percent
more jobs in the last 25 years. Japan's employment
rose barely half that in the same time period.
All sectors of economy included, especially
distribution, agriculture, services, and retailing, America
is about 25 percent more productive than the Japanese
economy. Japan is also one of our largest export
customers for American grains. And historic revisionists
are facetiously suggesting that Columbus actually may
have.sailed to the Americas on the Pinta, the Nina, and
the Santa Mitsubishi. Don't think so.
Looking around the world, don't we Americans have
much to feel good about? The U.S. still enjoys the
highest standard of living of any major country. Just
think how far we have come. The median educational
level of minorities in 1950 was 8.6 years. Today, it is
12 years. In 1940, only 44 percent of us owned homes.
Today, 66 percent of us own our homes. Houses today
average 2000 square feet, double the average in 1950.
Living standards, according to Frank Levy, have
improved significantly. Some 50 years ago, 30 percent
of the nation's homes had no running water, 40 percent
had no flush toilets, 60 percent had no central heating
and 80 percent were heated by coal or wood . . Regional
poverty is evaporating. Again, 50 years ago, average
incomes in the south U.S. were about 40 percent of the
national average. Today, southern incomes have risen
to 80 percent of the national average.

183

The Scorecard

Retirement, almost unknown early · in the 20th
century, due to poverty and shorter life spans, has
become more the rule than ·an exception. Some 50
years ago, about half of all men over 65 worked, while
25 percent of the elderly lived with their children.
Social Security means that the elderly can be selfsufficient in retirement. Eighty percent of today's
millionaires are first generation folks. How so? They
got it the old-fashioned way; they earned it.
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40. Applied Astrology
In the economics profession, there are two types of
forecasters: (1) those who can't forecast, and (2) those
who don't know they can't forecast. Consider these
blunders, culled from the Internet and chronicled by
America's Future:
Western Union president William Orton, rejecting
Alexander Graham Bell's offer to sell his
struggling telephone company to Western Union
for $100,000: "What use could this company
make of an electrical toy?"
Lord Kelvin, Scottish mathematician and
physicist, former president of the Royal Society,
1897: "Radio has no future."
Charles H. Duell, U.S. Commissioner of Patents,
as part of his request in 1899 that the Patent
Office be closed down: "Everything that can be
invented has been invented."
H. G. Wells, British novelist, 1901: "I must
confess that my imagination ... refuses to see any
sort of submarine doing anything but suffocating
its crew and floundering at sea."
A president of the Michigan Savings Bank
advising Horace Rackham (Henry Ford's lawyer)
· not to invest in the Ford Motor Co., 1903.
Rackham ignored the advice, bought $5,000
worth of stock and sold it several years later for
$12.5 million: "The horse is here to stay, but the
auto.mobile is only a novelty -- a fad."
Wilbur Wright, U.S. aviation pioneer, 1908: "I
confess that in 1901, I said to my brother Orville
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that man would not fly for fifty years... Ever
since, I have distrusted myself and avoided all
predictions."
Marshall Ferdinand Foch, French military
strategist and future World War I commander,
1911: "Airplanes are interesting toys but of no
military value."
Irving Fisher, professor of economics and
business cycle pioneer, Yale University, Oct. 17,
1919: "Stocks have reached what looks like a
permanently high plateau."
Josephus Daniels, former U.S. Secretary of the
Navy, Oct. 16, 1922: "Nobody now fears that a
Japanese fleet could deal an unexpected bloyv on
our Pacific possessions ... Radio makes surprise
impossible."
Harry M. Warner, Warner Brothers,
"Who ... wants to hear actors talk?"

1927:

Roger W. Babson, American financial statistician
and founder of the Babson Institute, Sept. 17,
1928: "The election of Hoover... should result in
continued prosperity for 1929."
. U.S. Department of Labor bulletin prediction
made in 1929, just before the Wall Street crash
and the start of the Great Depression: "1930 will
be a splendid employment year."
Former British Prime Minister David Lloyd
George, Aug. 1, 1934: "Believe me, Germany is
unable to wage war."
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Joseph P. Kennedy, 1936: "I have no political
ambitions for myself or my children."
Asked in 1940 about America, Adolph Hitler said:
"The United States will not be a threat to us for
decades -- not in 1945, but at the earliest 1970
or 1980."
Thomas J. Watson, the chairman of IBM
predicting this in 1943: "I think there is a world
market for about five computers."
Hollywood's Darryl Zanuck, the head of 20th
Century Fox, in 1946 uttered this forgettable
prediction: "lV won't be able to hold on to any .
markets it captures after ·the first six months.
People will soon get tired of staring at a plywood
box every night."

Popular Mechanics, forecasting the development
of computer technology, 1949: "Computers in
the future may... perhaps only weigh 1.5 tons."
In 1956, it was Henry Luce, father and publisher
of Time, Life and Fortune, who said, "By 1980,
all power (electric, atomic, solar) is likely to be
virtually costless."
Asked in 1957 about his company's newest
product, Henry Ford II said: "The Edsel is here to
stay."
The authoritative magazine Business Week had
this to say in 1958: "With over 50 foreign cars
already on sale here, the Japanese auto industry
isn't likely to carve out a big slice of the U.S.
market."
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Decca Records rejecting the Beatles, 1961: "We
don't like their sound. Groups of guitars are on
the .way out."
Dr. Ian G. MacDonald, Los Angeles surgeon,
quoted in Newsweek, Nov. 18, 1963: "For the
majority of people, the use of tobacco has a
beneficial effect."
Movie producer Sam Goldwyn touring a friend's
garden in the 1960's came across a sundial.
"What's that?" he asked. "It's a sundial,"
answered his friend. "It uses shadows to tell
what time it is; noon, 3 o'clock, and so forth."
Goldwyn was impressed. "My goodness," he
said. "What will they think up next?"
Dr. Lee De Forest, inventor of the Audion tube
and a father of radio, Feb. 25, 1967: "Man will
never reach the moon regardless of all future
scientific advances."
Kenneth Olsen, president and founder of Digital
Equipment Corp., 1977: "There is no reason for
any individual to have a computer in their home."
Yale University management professor in
response to Fred Smith, who went on to found
Federal Express: "The concept is interesting and
well-formed, but in order to earn a grade better
than a 'C', the idea must be feasible."
However, as America's Future points out, more than
offsetting all this are the examples of those who were
told it could not be done but who went on and .did it:
A little company in Atlanta, in its first year in the
soda business, sold only four hundred Coca188
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Colas.
After Paul Galvin's storage battery
business failed for the second time in 1928, he
borrowed $750, bought back part of the
business, and went on to establish the electronic
giant Motorola.
Then there was Henry Ford, whose first two
ventures in the automobile business went
bankrupt; or King Gillette, who in his first year,
sold only 51 of his new-fangled safety razors,
plus. 168 blades; or Edwin Land, who dropped
out of Harvard after his first year -- and went on
to invent the Polaroid camera.
Howard Hughes, Sr. was forced to abandon his
first oil well because he couldn't drill through
hard rock. Can't be done, he was told. After
which, he invented a rock drill that made the
Hughes Tool Company rich and famous. R. H.
Macy went broke with his first three dry goods
stores.
Also, let's not forget NASA, which in its first 28
attempts to launch rockets into space, failed 20
times!
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41. The Finest Result
A recent economic commentary by David Attig and
Peter Rupert of the Federal Reserve Bank of Cleveland,
provides the following insight under the title "Growth
and the Internet -- Surfing to Prosperity?":
·
In the late eighteenth century, the clergyman
Thomas Malthus made a simple prediction of
economic theory that would result in the
discipline being forthwith known as the dismal
science. The pessimistic extrapolation for which
Malthus is famed foretold of long economic
cycles in which widespread famine must be an
inevitable part.
Malthus's proposition relied on the entirely
valid principle of diminishing returns, the
tendency for the incremental returns to labor (or
any input into the productive process) to fall as
more and more of it is employed. The argument
goes as follows: The amount of cultivatable land
available to feed a society is effectively fixed. As
the population grows and more and more people
apply their labor to the production of food, the
additional fruits of that labor decline, reflecting
diminishing returns.
But that, by definition, means that production
per worker falls. In Malthus's calculation, average
food output would ultimately decline to levels
insufficient to avoid famine. The somewhat
gruesome outcome would be a rise in mortality
that would persist until the population declined
enough to allow marginal workers to produce at
the level necessary for sustenance. From the
vantage of industrialized, non-agrarian
economies, Malthus's prediction appears quaint
and obviously wrong.
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The real shortcoming in Malthus's analysis
was in part due to the fact that he omitted the
role of reproducible factors of production other
than labor (capital, for instance). But even more
critically, he neglected the powerful and
pervasive influence of technological advance. In
fact, some estimates imply that technological
advance in capital accounts for about 50 percent
of long-term growth in advanced economies.
Fast forward to 1976. At the occasion of our
Bicentennial celebration, United Technologies published
the following full-page ad in national business
magazines:
In just 200 years, your country, through
freedom and hard work, has changed the
world... In agriculture, industry, education,
medicine, law, transportation, and on and on ...
No country can match America's record in
religious freedom, civil freedom, human rights,
the importance and dignity of the individual-... We
do have our differences ... But when we join
together in times of crisis, our strength is
awesome ... Among all the world's nations,
America still stands out front... You're an
American ... You're the finest ever - and don't
you ever, ever forget it.
Writing as an economic historian, I think it's well to
remember that, timewise, it took nearly a half year for
word of Christopher Columbus' discovery ~ of the
Americas to reach Europe. By contrast, barely 1.3
seconds elapsed for the world to witness on television
the historic first step of man on the moon. Don't tell us
we haven't made great progress, thank you very much.
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42. Those Revolutions
Wythe Walker, one of my mentors and former
publisher of Arkansas Business, reminds us: "This is
the country that within five generations, with one-tenth
of Earth's land area and one-twentieth of its total
population, accumulated by the end of World War II
one-half of the industrial power in the world. We
accomplished that with hard work and initiative
harnessed to the most productive economic system ever
devised -- free market capitalism."
Walker goes on: "Just 200 years ago, the economist
Adam Smith wrote that in the Highlands of Scotland it
wasn't uncommon for a mother who had borne 20
children to have but two alive. The philosopher Thomas
Hobbes said city streets were piled with filth and life
was 'nasty, brutish and short.' Now, fat and happy, we
have lost our connections to our past."
Tom Peters, popular management consultant ·and
author of In Search of Excellence provides an "in-yourface" example of facing progress head on:
Look, societal change is painful: It wasn't any
fun in 1885 · to be a merchant at a booming
stagecoach stop when the railroad came through
17 miles tq the north. Losers, as Richard
McKenzie, author of The American Job Machine
implies, will dig moats and blame others.
Winners will grit their teeth and create radical
programs to help "human capital" (You and me!)
deal with the wrenching transition. Bitter as it is
to swallow, those who take the medicine first will
emerge healthy quickest.
As I prepare once again to instruct an Economic
History of the United States course, 'tis time to reflect.
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As we tiptoe into the new millennium, no less than five
revolutions _emerge from our past:
(1)

In the 1700's, it involved water,
power, textiles, and iron;

(2)

Around the 1850's, it took the form of
steam, rail, and steel;

(3)

Early in the 1900's, the new revolution
comprised electricity, chemicals, and
internal combustion;

(4)

By the 1950's, electronics, aviation,
and mass production dominated; and
finally,

(5)

The current revolution involves the hitech, hi-touch, financial, informationalknowledge industry.
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Part XV. AMERICA'S YESTERYEAR
"This is an epoch of invention and progress unique
to the history of the world ... a gigantic tidal wave of
human ingenuity and resource, so stupendous in its .
magnitude, so complex in its diversity, so profound in
its thought, so fruitful in its wealth, so beneficent in its
results, expand to a full appreciation of it." Those
words, said Harold Evans, coming on the heels of a
doubling in the number of patents for inventions in just
one third of a century, appeared in a Scientific American
editorial in, would you believe it, 1896'
Internet sites are not easily verifiable. However, one
millennium entry titled "It May Be Hard to Believe that
a Scant 100 Years Ago ... " clearly tracks with other
accounts:
The average life expectancy in the United States
was forty-seven.
Only 14 percent of the homes in the United
States had a bathtub.
Only 8 percent of the homes had a telephone.
A three minute call from Denver to New York City
cost eleven dollars.
There were only 8,000 cars in the U.S. and only
144 miles of paved roads.
The maximum speed limit in most cities w~s ten
miles per hour.
Alabama, Mjssissippi, Iowa, and Tennessee were
each more heavily populated than California.
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With a mere 1.4 million residents, California was
only the twenty-first most populous state in the
Union.
·
The average wage in the U.S. was twenty-two
cents an hour. The average U.S. worker made
between $200 and $400 per year.
More than 95 percent of an- births in the United
States took place at home.
·
Ninety percent of all U.S. physicians had no
college education.
Instead, they attended medical schools, many of
which were condemned in the press and by the
government as "substandard."
Sugar cost four cents a pound. Eggs were
fourteen cents a dozen. Coffee cost fifteen cents
a pound.
Most women only washed their hair once a
month and used borax or egg yolks for shampoo.
Canada passed a law prohibiting poor people
from entering the country for any reason, either
as travelers or immigrants.
The five leading causes of death in the U.S. were
as follows:
1. Pneumonia and influenza
2. Tuberculous
3. Diarrhea
4. Heart disease
5. Stroke
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The American flag had 45 stars. Arizona,
Oklahoma, New Mexico, Hawaii and Alaska
hadn't been admitted to the Union yet.
Drive-by-shootings -- in which teenage boys
galloped down the street on horses and started
randomly shooting at houses, carriages, or
anything else that caught their fancy -- were an
ongoing problem in Denver and other cities in
the West.
The population of Las Vegas, Nevada was thirty.
The remote desert community was inhabited by
only a handful of ranchers and their families.
Plutonium, insulin, and antibiotics hadn't been
discovered yet. Scotch tape, crossword puzzles,
and iced tea hadn't been invented.
There was no Mother's Day or Father's Day.
One in ten U.S. adults couldn't read or write.
Only 6 percent of all Americans had graduated
from high school.
Punch card data processing had recently been
developed, and early predecessors of the modern
computer were used for the first time by the
government to help compile the 1900 census.
Eighteen percent of households in the United
States had at least one full-time servant or
domestic.
There were about 230 reported murders in the
U.S. annually.
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43. Living Longer, Wealthier, Safer

America's Future also weighed in on 20th Century
life, as superbly reviewed by Stephen Moore of the Cato
Institute:

There has been more improvement in the
human condition for people living in the United
States in this century than for all people in all
previous centuries of human history combined.
The unique American formula of individual
liberty and free enterprise has encouraged risk
taking, experimentation, innovation, and
scientific exploration of a magnitude that is
unprecedented in human history.
Three relatively modern developments have
revolutionized human life. The first was
modern medicine. Scientists generally attribute .
up to half the increase in life expectancy in this
century to improved drugs, vaccines, and other
medical treatment break-throughs.
The second development was the harnessing of
electrical power. The magic of electrical power
not only brought us literally out of the darkness,
but also launched thousands of inventions, all
of which have allowed mankind to begin to
harness the forces of nature, thus improving
nearly every aspect of our daily lives.
The third transforming development was the
invention of the microchip. As the brains of the
computer, the semiconductor has been
mankind's passport to a whole new universe of
knowledge.
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For the vast majority of Americans, Ufe was not
better in the 1950's than today. We are
healthier, we live longer; we are richer, we can
afford to purchase far more things, we have
more time and money for recreation, we have
bigger and better homes, we are at much less
risk of catastrophic accidents, and we breathe
cleaner air and drink safer water.
Most Americans who are considered "poor"
today have routine access to a quality of food,
health-care, consumer products, entertainment,
communications, and transportation that even
the Vanderbilts, the Carnegies, the Rockefellers
and 19th_century European royalty, with all their
combined wealth, could not have afforded.

200

44. Snapshots of a Century
Recently, the Chairman's Office of the Joint
Economic Committee of Congress published an
Economics Chartbook, "The U.S. Economy at the
Beginning and End of the 20th Century."This Chartbook
compares graphical snapshots of the economy from
1900 to today. They are arranged in six sections: (1)
America's place in the world; (2) regional changes in
America; (3) our standard of living; (4) growth in
government; (5) changes in the workforce; and (6)
growth in international trade. Here is a composite of its
content:
The American standard of living has risen
dramatically during the twentieth century.
Today, the average full-time employee works
about 40 hours per week rather than 60, and
the average family spends just 15 percent of its
income on food today, compared to 44 percent
in 1900. We are producing and consuming six
times more goods and services, per person,
than we were in 1900.
In addition, we typically live about 30 years
longer today as we have successfully fought
many diseases. In fact, the death rate from
infectious diseases is just seven percent of what
it was a century ago, when the two biggest
killers were pneumonia and tuberculosis.
The United States eclipsed Britain as the world's
wealthiest major nation in about 1903. America
retained this leadership position throughout the century
as open markets, technological advances, and waves of
immigration created continual renewal and growth in
our economy.
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Today, Americans produce over one-fifth of
the world's gross domestic product (GDP), and
have average incomes about 20 percent higher
than the Europeans or the Japanese.
Vast demographic and industrial changes
have reshaped how and where Americans live
and work. The American population has more
than tripled during this century, and was
transformed from being 60 percent rural in
1900, to 75 percent urban today.
Millions migrated to the South and West,
causing these two regions to balloon from 37
percent of the U.S. population in 1900 to 58
percent today. In addition, the country
experienced a dramatic reduction in income
disparities between regions as economic growth
greatly boosted personal incomes in many
formerly poor states.
Americans also have a much different
government today than a century ago. For one
thing, it is much larger -- taxes account for over
29 percent of the nation's GDP today, compared
to just 6 percent a century ago.
In addition, the structure of government has
changed. In 1900, local governments were
responsible for 55 percent of all government
spending. Today; the federal government is
dominant, with the responsibility for 68 percent
of all government spending.
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45. High Tech Momentum
Special mention was made by the Joint Economic
Committee Senior Economist Chris Edwards, regarding
the momentum coming from high technology :
• The high-technology sector has been
responsible for about one-third of real U.S.
economic growth in recent years.
• High-tech industries account for over 8
percent of U.S. GDP.
• Employment in high-tech manufacturing and
services industries has soared 32 percent
during the past six years, twice the 16
percent growth rate in total U.S. jobs.
• In 1998, the average high-tech sector wage
was 82 percent higher than the overall
private sector average wage.
• High-tech trade in goods is surging with the
value of U.S. high-tech exports more than
doubling since 1990.
• U.S. industry is increasingly dependent on
research, with the ratio of business
Research & Development to GDP rising
from less than 1.0 percent in the 1970's,
to over 1.8 percent today.
• The share of U.S. households with
personal computers is expected to rise
from 54 percent in 2000 to 59 percent by
2004.
• The share of U.S. households with
Internet access is expected to rise from
52 percent in 2000 to 65 percent by 2004.
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• The share of U.S. households with cell
phones is expected to rise from 56
percent in 2000 to 65 percent by 2004.
Nobel Economist Milton Friedman, recently named
"Economist of the Century" by a national business
publication, has also weighed in on the technology
issue: "The technological evolution makes it possible to
produce products anywhere using resources from
anywhere by a company located anywhere to be sold
anywhere."
The Joint Committee Economic Chartbook, building
on the research of Michael Cox and Richard Alm, also
fleshed out a more complete description of some
individual tiles than went into the broader mosaic.
Consider this work time needed for the average worker
to buy selected products (remember, time is money):
Half gallon of milk
1900: 56 min.
2000: 7 min.
One-pound loaf of bread
1900: 16 min.
2000: 3.5 min.
Hershey bar
1900: 20 min.
2000: 2.1 min.
Three-pound chicken
1900: 2 hrs. 40 min.
2000: 14 min.
204

High Tech Momentum
Pair of Levis Jeans
1900: 9 hrs. 42 min.
2000: 3 hrs. 24 min.
100 kilowatt hours of electricity
1900: 107 hrs. 17 min
2000: 38 min.
3 min. coast-to-coast phone call
1900:90 hrs. 40 min.
2000: 2 min.
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46. The Fed Weighs In
The Federal Reserve Bank in Dallas has consistently
considered economic education crucial to its mission. In
a recent Annual Report under the title, "Time Well
Spent -- The Declining Real Cost of Living in America," ·
Michael Cox and Richard Alm further elaborate on this
" ...time is money" theme:
The cost of living is indeed going up -- in
money terms. What really matters, though,
isn't what something costs in money; it's what
it costs in time. Making money takes time, so
when we shop, we're really spending time. The
real cost of living isn't measured in dollars and
cents but in the hours and minutes we must
work to live.
When a product first comes onto the market,
it's typically very expensive, affordable for only ·
society's wealthiest. Soon thereafter, though,
its price falls quickly and the product spreads
throughout society. Once the good or service
becomes commonplace, its price usually
continues to fall, but at a slower rate. This
tendency shows up in such everyday purchases
as housing, fpod, clothing, gasoline, electricity
and long-distance telephone service. It also
applies to manufactured goods -- automobiles,
home appliances and the modern age's myriad
electronic marvels.
And year after year, it takes less of our work
time to buy entertainment and services -movies, haircuts, airline tickets, dry cleaning
and the like. In a very real seryse, the cost of
living in America keeps getting cheaper. By
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harnessing the natural power of income
distributi.on, free markets have routinely
brought the great mass of Americans products
once beyond even the reach of. kings.
Earning our daily bread takes less than a
third the time it once did. Milk takes a fifth,
bacon a sixth, oranges a seventh and eggs just
one-sixteenth of their work-time cost in 1919.
Taken together, the job time required to pay for
a 12-item food basket has fallen from almost 10
hours to under two.
Burning just 10 lightbulbs for 100 hours cost
$16.20 in 1902, the equivalent of two weeks'
wages for factory workers. As a result, only
one in 200 American households could afford to
be wired. Today, with its work-time toll a mere
0.6 percent of what it was then, over 99.9
percent of U.S. households enjoy electricity.
The Guardian electric refrigerator was first
manufactured in an old Detroit organ factory in
1916. Units were insulated with seaweed and
boasted 9 cubic feet of storage. At $.800 each,
only the city's wealthy co'uld afford one, and the
company sold just 40. Today's 20-cubic-foot
Frigidaire units come with ice makers, frost-free
freezers and more. Yet they're available for
just a fifth of the work-time cost of even 1950's
models.
Even working a shorter week than at the
turn of the century, Americans today don't have
to spend as much of their income on the basics.
With the gains in what our work time buys,
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expenditures for food, clothing and shelter
consume only 38 percent of a typical
household's budget, not the 76 percent they
once did.
American Airways' Ford Tri-Motor had a top
speed of 120 mph, carried 12 passengers and
bumped along 2,000 feet up for the first coastto-coast plane trip in 1930. The trip included
10 stops, one of them overnight. Passengers
carried all their luggage on board, plugged their
ears with cotton wool and were warned not to
throw anything out the plane's windows.
Cabins were not heated, air-conditioned or
pressurized. The 36-hour trip cost $200 -nearly 2 months' work for the typical factory
hand -- so passenger rosters read like the
invitation list to a royal ball.
The tab for today's 5-hour trip runs about 2
days' wages, just 4 percent of 1930's work price
and less than a fourth of 1951's toll. Americans
of virtually all income classes travel, racking up
a per capita average of more than 1,000 air
miles annually.
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Part XVI. ANSWERING DOOMSAYERS
The editors of America's Future have developed a
stark perspective of life during the Great Depression:
Are the doomsayers ignoring the underlying
strength, resourcefulness and resilience of the
American people? There's no denying that times
are sometime tough and some people are hurting.
But when media coverage concentrates almost
exclusively on the "negatives," it can undermine
public confidence and prolong the recession. In
fact, however, the sky is not falling. Nor is it in
our national character to give way to despair. We
have rebounded from far worse crises in the past.
Just ask any American who lived through the
Great Depression.
In the early 1930's, unemployment reached 25
percent, nearly four times what it is today. And
unemployment insurance was unknown. Likewise,
there was no FDIC to bail out depositors who lost
all their savings when more than 10,000 banks
failed and closed their doors. Money was so hard
to come by that public school teachers in Chicago
were paid partly in script, or IOU's. As in many
other E:ities, the municipal government of Chicago
was flat broke. Soup kitchens and World War I
Veterans selling apples for a nick~I each were
familiar sights.
To make matters worse, in the mid-30's, giant
dust storms plagued the Plains states, driving farm
families off their land to seek work wherever they
could find it. The lucky ones might locate a job
paying $13.50 a week, or less. Many worked just
for their rent, or for room and board. Families
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cared for their own sick and elderly. There was no
Medicare, Medicaid or Social Security early in the
Depression.
Through all this and more, the American people
toughed it out, helping one another as best they
could, and relying on their own ingenuity and
perseverance to see them through the worst of
times. Above all, the vast majority never lost faith
in themselves or in their country's destiny. And
when called on to fight the forces of totalitarianism
in World War II, Americans responded with
unprecedented determination, dedication and selfsacrifice.
Since those years, our nation has met and
overcome many other challenges and adversities,
both at home and overseas. We have made our
share of mistakes. Yet, few of our friends and
former enemies question our good and generous
intentions. And in times of stress here at home,
Americans have retained that "can do" spirit
inherited from our pioneering forefathers and
mothers. In these perilous times, it was for many
a daily struggle just to survive. Can there be any
serious doubt that today, with our boundless
resources, America ultimately will surmount its
major difficulties? Surely, we can summon again
our incomparable scientific genius, inventiveness
and energy to achieve new greatness.
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47. A Golden Age?
The aforementioned Fed report continues to shed
light on how, through our American Incentive System,
we attained a standard of living beyond the dream of
kings:
Capitalism's critics often fret about the wealthy
having too much, but uneven income distribution
plays a role in developing markets. New products
are usually very expensive -- outside the reach of
all but society's wealthiest. In footing the initially
high bill, the rich paid the fixed cost of bringing
service to the masses in America.
Without society's wealthy, fewer new goods
and services would find their way to the rest of us.
Indeed, the wealthy's free spending spurs a
democracy of consumption because it starts the
process of lowering prices. As a result, today's
average Americans have what only a few could
once enjoy. The system harnesses the spending
of a relative few and puts it to work delivering
goods to the masses. Far from being a blight on
society, unequal income distribution is instrumental
in driving society forward. It's a natural resource.
The true test of an economic system is how
productive it is with people's time. The majority of
us aren't born with big bank accounts, but we are
born with time. Time is the real currency of life,
and the value of our time -- what we can acquire
for its exchange -- is our most important asset.
Like a good steward, America's free enterprise
system has consistently raised the value of our
hours and minutes, making most goods and
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services affordable for the average worker. The
result is a democracy of consumption.
In 1928, Herbert Hoover's presidential
campaign promised Americans "a chicken in every
pot... and a car in every backyard, to boot."
Today, we have all that and much, much more -not by the grace of government but by the
mechanism of markets. When common labor
supports the good life, it's truly time well spent.
The reader should note that President Hoover said,
"backyard," not "garage" as he is commonly quoted.
Truly, before there were cars, garages were a rarety.
Garages came after cars, not before.
A recent report from the Cato Institute, described
some of the nonmedical ways in which our lives have
changed since 1900: "An analysis of almost every
indicator of health, welfare, safety, environmental
quality and social conditions reveals great progress.
Even the poorest Americans today enjoy conveniences
that millionaires never dreamed possible 100 years
ago."
Here are just a few of their observations, compared
with a century ago in America:
•
•
•

Four times as many adults are getting their
high school degrees.
Six times as many women now have
bachelor's degrees.
Nearly all American homes (98°/o) have
telephones, electricity and a flush toilet.
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•

•
•
•

•
•

Accidental deaths have dropped by 61 percent
despite all the additional cars and airplanes
and the millions of people using them.
Manufacturing wages are four times higher.
Household assets are seven times greater.
More than 70 percent of Americans have at
least one automobile, a VCR, a microwave
oven, air conditioning, cable television, a
washer and dryer -- all things that many of us
tend to take for granted.
The average workweek is 40 percent shorter
(35 hours now vs. 50 hours a week in 1909).
We are spending twice as much time in leisure
activities as our forebearers did in 1900.
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48. Post-Election Economics
According to the Greek mythology, Pandora, the first
woman on earth, was given gifts by all the gods. One
gift was a box which they warned her never to open.
Not being able to resist her curiosity, Pandora raised the
lid and all of life's troubles, sins, vices, and diseases
immediately escaped. Pandora quickly closed the lid,
preserving only "hope," mankind's last refuge.
The fine line that any president walks includes the
fact that if he attempts too much too soon, he could
short circuit the system and be patently unsuccessful.
If he attempts too little, and doesn't take advantage of
the honeymoon usually accorded to new presidents, a
precious window of political opportunity would be lost.
American presidents also tend to develop the attention
span of a hummingbird after a while.
Our presidents have to keep alert so many interest
groups, with foreign and domestic agendas, which
compete for the president's attention. Every
administration also has warring factions even within its
own Cabinet. This tends to chew up American
presidents, age them prematurely, and frequently
throws us into a cycle of one-term presidents. Think
about it, only three presidents in the last half century
have been afforded the luxury of a second term:
Eisenhower, Reagan, and Clinton.
This writer has gone on record stating economics is
the only game in town. The concerns of the voting
public this election year have pretty well proven that.
Most people in my profession would pragmatically
prefer to be neither optimistic nor pessimistic, but
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rather correct. In many ways America in general, and
Americans specifically, are better off. In some other
ways, both the country and Americans collectively are
worse off. So, it has been neither the best of times nor
the worst of times. Frankly, on several fronts, the
economy is not as bad as some made it out to be. Nor
is it as good as we would like it to be. It's a bit like the
economist who, with one foot in the oven, and the
other in the freezer, announced "On average, things are
not too bad."
Looking around the world, don't we Americans have
much to feel good about? We are better off when
looking at the reduced number of countries that are
called Communist today. We are also better if we look
at the reduced ratio of federal employees to private
sector employees. The per capita income gains of the
last decade, in real dollar terms, have been · healthy.
The Dow Jones index saw a massive increase in the
decade of the 1990's. Infant mortality has dropped
significantly, and life expectancy is also up.
On the other hand, Americans pay more total dollars
in taxes of all kinds now than 12 years ago. And yet,
we still wonder how to get good government at a
reasonable cost. There will be times in the next few
years when the declared winner of the 2000 presidential
election, Mr. Bush, will plead, "Why me?" Conversely,
there will also be times when the declared loser, Mr.
Gore, will privately exclaim, "Could have been worse -could have happened to me!"
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49. The Future in Nostalgia
Fifty-five years have elapsed since peace broke out at
the end of World War II. We are indeed survivors.
Consider what have we witnessed (contributed from
several anonymous sources):
We were born before television, before
penicillin, before polio shots, frozen foods, Xerox,
plastic, contact lenses, Frisbees and the Pill. We
were before radar, jet aircraft, credit cards, split
atoms, lasers, and ballpoint pens.
Before pantyhose, dishwas~.2rs, clothes dryers,
electric blankets, disposals, air conditioners, dripdry clothes ... and before man walked on the moon.
We got married first and then had the honeymoon.
How quaint can you be? In our time, closets were
for clothes, not for "coming out of." Bunnies were
small rabbits and rabbits were not Volkswagens.
Designer Jeans were scheming girls named
Jean or Jeanne, and having a meaningful
relationship meant getting along well with our
cousins. We were before house-husbands,
computer dating, dual careers and commuter
marriages. We were before day-care centers,
group therapy and nursing homes.
We had never heard of FM radio, tape decks,
CDS, faxes, cellular phones, word processors,
artificial hearts, yogurt, and guys wearing earrings.
For us, time-sharing meant togetherness... not
computers or condominiums; and "chip" meant a
piece of wood, hardware meant hardware and
software meant nothing.
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In 1940, "made in Japan" meant cheap goods,
"making out" referred to how you did on your
exam. Pizzas, "McDonalds" and instant coffee
were unheard of. We hit the scene when there
were 5 and 10 cent stores, where you bought
things for five and ten cents.
For one nickel you could ride a street car, make
a phone call, buy a Pepsi or enough stamps to mail
one letter and two postcards. You could buy a
new Chevy Coupe for $600, but who could afford
one; a pity too, because gas was 11 cents a gallon!
One car per family was just fine, thank you. Two
meant you were living on credit or in the wrong
neighborhood.
In our day, "grass" was mowed. "Coke" was
a cold soda pop drink, and "pot" was something
you cooked in, and then was scrubbable. "Rock
music" was "Rock-a-bye-baby" and "Rock of
Ages," and "aids" were helpers in the principal's
office.
"ERA" stood for Earned Run Average. The bully
on the block was the kid who threw sand. Every
kid in America wore mouse ears and wriggled with
hula hoops. Howdy Doody and Uncle Miltie got
top billing. Whitewall tires really had white walls.
We got our first television set and sat for hours
mesmerized by the test patterns.

If we needed money, we scrubbed floors,
mowed lawns, baby-sat, dug weeds, ran errands
(not drove, ran), raked leaves, or ironed shirts. A
"joint" was an elbow or a knee, and "Give me five"
means, "Could you lend me 5 dollars till payday?"
220

The Future in Nostalgia

.

"Snow" was shoveled, "Smack" was what we
got for talking back. "Fuzz" grew on a peach.
"Speed" was what papa did if we were late for
church. "Upper" was a happy story. "Downer" was
a depressing tale. "Smoke" meant fire. "Pig" was
an animal. "Bad" wasn't good, and "mean" wasn't
great.
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SO. The Good Old Days
No wonder there is a generation gap! But we
survived. What better reason to celebrate? Yes, there
was a time -- a very good time when people knew how
to get along, and when Americans -- most of us -- knew
what was important. Do you remember this? It's "A
TIME TO REMEMBER," by The Americanism Educational
League:
• When taxes were merely a necessary
nuisance?
• When a man was a man and dressed like
one?
• When a woman was a woman and dressed to
please the men?
• When the poor were too proud to accept
charity?
• When clerks and repairmen tried to please
you?
• When the clergy really preached about
religion?
• When songs had a tune and the words made
some sense?
• When people expected less and valued what
they had more?
• When just about everybody knew the
difference between right and wrong?
• When things weren't perfect in the United
States, but you did not expect them to be?
• When hippie meant big in the hips.
• A trip involved travel in cars, planes, and
ships?
• Hooked was what grandmother's rugs may
have been.
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• When fix was a verb that meant mend or
repair.
• When groovy meant furrowed with channels
and hollows.
• And bread came from bakeries and not from
the mint.
• When roll meant a bun, and rock was a
stone.
• And hang-up was something you did with the
phone.
• When the flag was a sacred symbol?
• When criminals went to jail?
• When you weren't afraid to go out at night?
• When college kids swallowed goldfish, not
acid.
• When people knew what the Fourth of July
stood for.
• When you never dreamed our country could
ever lose a war.
• When you considered yourself lucky to have
a good job, and proud to have it.
• When you weren't embarrassed to say that
this is the best country in the world.
• When America was a land filled with brave,
proud, confident, hardworking people!
• When you bragged about your hometown
and native state?
• When not everybody felt they were entitled
to a college degree even at the taxpayers'
expense?
• When a Sunday drive was a pleasant jaunt
and not an ordeal?
• When politicians proclaimed their patriotism
and really meant it?
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• When your government stood up for
Americans everywhere in the world?
• When you knew the law would be enforced
and your safety would be protected?
• When the law meant justice and you felt a
little touch of awe every time you saw a
policeman in uniform?
• When the United States was filled with
courageous, honest, clean, confident, and
proud people -- American people?
• When charity was a virtue, not a telethon.
• When lights -- not people -- were turned on
and off.
• When instant recall was a sign of good
intelligence, not bad manufacturing.
• When trouble in the streets meant potholes.
• When movies were rated on how good they
were, not on who was allowed to see them.
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Part XVII. OUR AMAZING SYSTEM

One reason this writer became interested in
capitalism is that it solves the problems of society better
than any other economic system known, by solving the
problems of the individual. The application of freedom
to the marketplace allows people to achieve much more
than under other systems.
Freedom of enterprise is an attitude of responsibility,
citizenship, pride, dignity and decency, and above all, it
is an attitude of thankfulness. For too long, we who
write and speak have mainly emphasized the free
market's advantages, when perhaps we should also
have been passing the word about its "good news."
In all of human history, only the free market has
come to bear successfully on solving the age-old
problems of scarcity and poverty.
Through our
American Incentive System, we developed a superb
track record of doing things that benefit people.
When America's profit-incentive system is working
well, profits (or business savings) provide steady jobs,
higher wages, more jobs, worker benefits, better
working conditions, safe and modern equipment, rising
standards of living, opportunities for the future, and
social progress.
Losses also provide a valuable function in the
American Incentive System. Losses are the market's
way of sending a signal to businesses to reallocate their
resources more efficiently, according to the price- and
quality-conscious customer's demanding standards.
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Capitalism, therefore, contains its own built-in checks
and balances. People are required to exercise sound
judgment or suffer the consequences of their own folly.
The American Incentive System doesn't carry any
guarantee. One risks failure along with the prospect of
success. And if we are honest, we know that there are
no real guarantees possible in life -- not in theory, not
in reality.
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51. What's the Answer?
We Americans work so hard. Often, when our candle
flickers a little, we pause to wonder about a basic
question, "What is the redemptive value of a lifetime of
work and thrift we've incorporated into our lives?"
What's the answer? "How Do You Spell Relief?" The
answer is, and always has been, "F-A-M-1-L-Y." Family
is the past, present and future -- the closest thing to
immortality this side of the grave.
What can we all still do to truly make this our best
century yet? We can each try to create a strong, loyal
family, bound together and deeply rooted in faith and
trust. Then we can work with purpose. Families are
the past, present, and future. Families take what we've
accomplished and build on it. Families are for growing
up in, for going away from, and for coming home to.
The best Department of Health and Human Services is
the family.
The world may not be entirely as we would like it to
be. There have always been problems to be faced by
individuals, families, business, and industry. Many
problems are really conditions that eventually straighten
themselves out in time in dynamic societies. But in the
perspective of previous decades, and looking at other
countries, the American economy will emerge as
superior. And we can take that to the pank.
Alas, according to the Tax Foundation and U.S.
Treasury statistics, and in terms of adjusted gross
income, the progressive tax code is alive and well (like
it or not):
• The highest 5 percent paid 42. 9 percent of
all federal income taxes;
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• The highest 10 percent paid S3.9 percent of
all federal income taxes;
• The highest 2S percent paid 76.3 percent of
all federal income taxes;
• The highest SO percent paid 93.8 percent of
all federal income taxes;
• The lowest SO percent paid 6.2 percent of all
federal income taxes; and
• The lowest 2S percent paid 0.9 percent of all
Federal income taxes.
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52. Our Vantage Point
America has come a long way; much is yet to be
accomplished. The creation of an economic environment
in which all enterprises and the people who do business
with them can thrive and prosper has been a recurring
item on opinion leaders' minds. A sustained high rate of
productivity is the basis for a growing, healthy economy
and a rising standard of living. It always has been, and
it aIways will be .
.In terms of reinvestment of earned capital, the U.S.
has fallen behind other industrial nations.
The
economic factor that brought the U.S. to world industrial
leadership some 100 years ago was a constant and
massive investment in new and better tools. This also
included our social capital -- our infrastructure of
highways, bridges, harbors, utilities, etc.
The highly respected profit incentive system was the
dynamic force behind economic growth; the present low
estate to which profit has fallen has arrested this
growth. Any shrinkage in new tool investment will be
accompanied by a reduction in output per man hour.
Our level of capital spending does indeed bear direct
relationship to unemployment levels, productivity gains,
wages and corporate profits .;._ the ingredients that
determine the standard of living.
In the meantime, ignore the gloom and doom
prophesies and get a life. Make your peace with your
Creator on His terms, then live as to be neither
ashamed of yesterday nor fearful of tomorrow. Yes,
live long and prosper; however, also try to keep a
balanced perspective. Always remember that despite all
your accomplishments in life, the size of your funeral
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will be determined by the weather. If it is cold and
rainy, don't look for me (only kidding)!
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53. Competitive Forces and Productivity
Our prime competitor in world markets, Japan,
encourages private investments to a far greater degree
than the United States. Therefore, further measures
are needed to stimulate the investments we need in
new plants, new machinery, and new business
ventures. When overseas competitors boost their
productivity, they are more and more able to
manufacture products at a lower unit cost than we are
able. And that hurts all of us. It allows them to sell at
much lower prices, in this country, a flood of consumer
products, materials, industrial components, and so on.
The list of these items is practically endless.
Productivity gains, positive changes in the ratio of
output to input, are important because they are the only
way to raise our standard of living and keep us
competitive in international commerce. In our American
economy since the 1960's, productivity increases have
declined more rapidly than those of the other major
industrialized nations. In the 1980's, the productivity of
U.S. manufacturing kept pace with foreign competitors,
however the service sector which employs 80 percent of
the work force has had very small increases in
productivity.
Overall productivity trends today are such that our
standard of living now doubles every two generations,
instead of one generation as in the past. That doesn't
bode well for our children and their ability to care for us
in our old age. The U.S. economy has low savings and
high deficits; Japan's economy has boasted, for the
most part, high rates of savings, investment,
productivity, growth and prosperity.
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Failure to find ways for the nation to reindustrialize
and keep up with demand will mean the following: low
productivity levels; fewer products; fewer new jobs
available; shortages of materials and products with
accompanying higher prices; a slower growing economy
that will produce fewer gains in living standards; and
loss of competitive position. No clearer message has
been sent since Noah announced, "It looks like rain."
Countries which invest higher percentages of income
and savings in new production facilities and educational
facilities can and will undersell us in world markets. We
need to remember what is at stake -- employment,
standard of living, prices, competitive advantage, etc.
American productivity, although overall the highest,
must be improved. Japan's rate of productivity
improvement is twice our own. Several of our western
trading partners rank ahead of the United States in
current rate of productivity increase.
Today, the United States is importing 35 percent of
all its automobiles. Jobs are exported when products of
American businesses are not competitive with products
manufactured in other countries. America is not as
dynamic as she once was or can be. Incentives, plus
labor, business, and government cooperation can
combine to recapture our worldwide markets.
Otherwise, the United States will continue exporting
jobs whenever products of American businesses are not
competitive with products manufactured in other
countries. The world is our marketplace.
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54. Treating Capital Gains
All investors in America should be allowed to reinvest
capital in the U.S. on a tax-free basis. There should be
no distinction between long-term and short-term
investments. Investors should be able to operate
rationally in the economy, without having to unduly
consider the tax consequences of their decisions.
Germany, Japan, Taiwan, South Korea, Hong Kong, and
Singapore allow their investors to reinvest, and
accelerate the compound growth of their respective
economies.
In this regard, the United States and Canada are out
of step and out of touch. Lower capital gains taxes will
consistently yield higher rates of economic growth. The
results of a recent study by the Institute for Policy
Innovation suggest some specific principles that a progrowth tax policy should follow:
• Labor and capital should be taxed more
equally. Because capital is currently taxed at
a much higher rate than labor, tax rates on
capita.I need to be lowered.
• Marginal tax rates of labor and capital should
be brought closer to their average rates.
• Policies that focus on the last dollar, such as
lower tax rates or investment incentives, are
preferable to ones that focus on the first
dollar.
• As tax rates on capital are approximately 50
percent higher than they are on labor, there
should be a reduction in the amount of capital
gains included in taxable income;
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• Increase the availability of Individual
Retirement Accounts which lowers the tax rate
on capital because earnings on capital held in
these plans is taxed only once;
• Liberalize tax depreciation rules to lower the
effective tax rate on both corporate and noncorporate capital.
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Part XVIII. SMALL BUSINESS WORKS

On the eve of the Reagan Revolution, this writer,
representing both Arkansans and Americans, presented
the following still-relevant testimony before the House
Committee on Small Business Holding Hearings on
HOUSE RESOLUTION 1306, SMALL BUSINESS IMPACT
ACT to require the preparation of small business impact
statements in connection with federal agency rules and
HOUSE RESOLUTION 1745, SMALL BUSINESS
REGULATORY RELIEF ACT to amend the Small
Business .Act to provide regulatory flexibility for small
business in certain instances so that the effect of
regulation matches the size of business regulated. Part
XVIII contains the entire text verbatim:
Mr. Chairman and Members of the Subcommittee:
I am appearing today on behalf of small
businesses and an economic system in which a
person should be "free" to be anything he wants
if he has the "enterprise" to do it. Although I'm
more of an academic entrepreneur, I speak to
you to represent real enterprisers - some of
whom I've served in the past as a Small Business
Institute faculty adviser.
As sincerely as I know how, I wish to plead
the case of the small business person who, in all
honesty, doesn't know if he's being a crook or a
martyr when it comes to complying with federal
regulations and the attendant paperwork.
I would like to tell you about a county
executive in the Mid South who was asked by a
federal installation if the latter's employees could
park at the nearby and usually deserted county
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airport. Our hero requested an environmental
impact statement, in triplicate: "How many cars;
during what hours; the average EPA rating for
vehicles involved; and an affirmative action report
on all personnel involved -- preferably back at
least three generations." Now that's news. Man
bites dog!
The fundamental soundness of .our economy is
each business' responsibility to operate under its
own steam -- to know that it can survive and
profit only if it produces something consumers
want and are willing to pay for. There are risks
involved. Our economy is filled with skeletons,
large and small, of those who tried and failed to
meet this exacting standard.

It must be recognized that federal regulatory
policies often work a hardship on the small firm
that the large firm is able to escape. Large firms
have at their command a myriad of resources:
lawyers, accountants, and a bureaucratic
organization that enable them to absorb the
impact -- and indeed to deflect it -- of federal
regulations. The small firms possess none of
these advantages.
I would remind you, as have others, that all
regulatory policy should have categories. And
without retreat on regulatory objectives, there
should always be consideration of cost and
reporting requirements for the small firm. By
treating large and small alike, one treats them
differently.
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Once created, regulatory agencies tend to be selfperpetuating -- promulgating more regulations, seeking
rulings or test cases against smaller firms before
seeking out the big ones, and generally trying always to
improve their prestige and "batting averages" before
Congress in order to secure larger appropriations for the
following years.
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55. The Darling of American Capitalism
(Congressional
testimony
continued)
According to the National Federation for
Independent Business, the impact of regulations
on small business, the darling of American
capitalism, is disproportionate in three ways: (1)
discovering regulation, (2) understanding regulation, and (3) paying for regulation. This disproportionate impact means that in order to
remain competitive with large firms, the small
business must cut back in some manner.
The small business can reduce earnings
(implying less "take-home" or reduced business
investment); it can reduce overhead in some
cases (such as cutting employment); or, it can
go out of business. As the NFIB has pointed out,
if the two former are undertaken with any
frequency or if one action is particularly severe,
the latter is inevitable. Small firms simply cannot
absorb a continually deteriorating competitive
position.
I am concerned because it is the small
businesses that provide most of the jobs in this
country. There are more than 13 million smaller
enterprises in the United States. Individual
enterprises may be small, but together they form
one of the main components of our national
economy. Small business currently makes up 95
percent of all commercial and industrial entities
in the United States, and employs 60 percent of
the labor force.
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We count on these same small businesses for
48 percent of our total business output, 43
percent of the Gross Domestic Product, and
more than half of our important industrial
inventions and innovations. And strong flow of
private investment back into smaller companies
must be regained if we are to take advantage of
their highly labor-intensive potential.
A company may be forced to reduce its size,
forced out of business, or be forced to lower the
benefits it offers for many reasons: (1) if it
cannot or will not invest in new, modern tools
and/or adopt modern management methods; (2)
if its goods or services are not of competitive
quality; (3) if its workers refuse to use modern,
labor-saving devices; and/or (4) it cannot
economically comply with increasingly restrictive
federal regulations.
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56. Our Dual Economy
(Congressional testimony continued) It is still
common to find new developments coming from
small businesses instead of from the research
labs of large corporations. Small businesses are
not tied to existing technology. They are more
prone to experiment, to innovate, and most
important of all, to take risks.
Small business is what really makes our free
enterprise system work, by keeping it lean,
tough and competitive. Small business serves as
an effective counterweight to the power of the
large corporations, and helps to keep our system
democratic. The question is, how long will small
business be able to perform this role? More
precisely, how long will government allow it to
perform this role?
I agree with the United States Industrial Council
on this:
Small business is slowly but inexorably
being squeezed out of our economic
system, and all the pressures but one -the upsurge in product liability lawsuits -are being applied by government. Heavy
government borrowing from private banks
has made it difficult for fledgling
enterprises to obtain loans. High taxes
and inflation are eating into other sources
of investment capital. Increases in the
minimum wage are putting labor out of
reach for many employers. But the
biggest single problem that small

243

Our Dual Economy
businesses face
regulations.

is the

government

Since the mid-1960's, federal regulation of
business has tripled. For the large corporation,
this added burden is an expensive nuisance, but
for the small business, it is a life-or-death
struggle. The owner-operator of a small firm
cannot possibly keep up with all the standards
and rulings that are churned out by the
bureaucrats in Washington, and he often cannot
afford the legal advice and extra clerical help he
needs to cope with them.
In the same way, he often lacks sufficient funds
to redesign his product, change his method of
operation, or otherwise bring his business into
line with federal requirements. Consequently, he
has no choice but to sell out to a larger company
or to close his doors. It is no accident that during
the same period in which federal regulations
doubled, the number of business bankruptcies
also doubled -- and most of the casualties were
small businesses.
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57. The Fourth Branch of Government
(Congressional testimony continued) Examples
abound of the government's intrusion into the
private sector. A small 5,000-watt radio station in
New Hampshire spent $26.23 to mail its bulky
application for license renewal to the Federal
Communications Commission. One milk plant,
licensed by 250 local governments, three states
and 20 other agencies, reported that it was
inspected 47 times in one month.
There are those who argue that business is a
special interest that stands apart from society as
a whole -- that "The People" are not affected by
regulations. In reality, every person who works
for a business, every person who buys products
and services, as well as those who invest in
businesses, are affected by the excessive and
often ill-conceived policies of the regulatory
agencies. A review of the impact of some of
these policies underscores the need for a serious
reappraisal.
As Murray L. Weidenbaum, director of the
Center for the Study of American Business at
Washington University, has concluded, "The
public needs to grasp the notion that government
regulation is a potent and expensive medicine. It
needs to be taken very carefully, in limited doses
and with full regard for all the adverse side
effects -- inflation, unemployment, loss of
productivity, delay in getting new products, and
loss of capital formation."
Inventiveness lies at the heart of America's high
standard of living. With 5 percent of the world's
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people and 7 percent of the world's land, we
produce 25 percent of the world's goods and
services. The increasing intrusion of regulatory
agencies into every aspect of our economy is
tending not only to waste valuable resources and
decrease productivity but also to stifle America's
inventiveness and dynamism.
Yes, Congress should periodically review the
need, soundness and fairness of regulatory
statutes and evaluate the rules and regulations
formulated by the regulatory agencies. Probably
the most urgent need for change in regulatory
processes is in the area of cost-benefit analysis.
It hardly seems improper to suggest that benefits
of regulations should be weighed against costs
before they are applied.
For instance, when farmers complained about
the lengthy applications and $10 check required
by the Environmental Protection Agency for a
permit to discharge waste water, the Commission
undertook to determine the cost effectiveness of
its action. They discovered it was costing the
agency $15.09 to process each $10 check and
$270.10 to process each application.
According to James J. Kilpatrick, the cost of
government regulation ordinarily is computed in
two ways -- what it costs the government to
enforce its rules, and what it costs the private
sector to comply with them. A third price is paid,
says Murray Weidenbaum. This is the
unreckonable cost of what we don't receive.
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Anyone who believes that regulatory costs are
something that are ordained at enactment ought
to thumb through the Federal Register. There is
a small telephone directory's worth of standards
and procedures spelled out in the Federal
Register every day. It is important to remember
that most of those standards and regulations
impose some kind of cost on somebody.
Federal regulations issued daily throughout the
year, except December 25, are 200 pages thick -and it's the law of the land. Business people have
to hire lawyers at $200 an hour to read it daily to
see if it applies to them.
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58. What To Do Now
(Congressional testimony continued) To treat
large and small business as the same is both
irrational and unfair. As a first step towards
reversing the tide against small business, I agree
with the NSBA in recommending institution of
"two-tier" systems of regulations and laws in the
areas of antitrust, patent and regulatory policy.
Let us not forget why the small business
community is the darling of American capitalism:
The ability of small business to give personal
service and provide quality goods and services; to
provide an alternative to large corporations for
both consumers and employees; to police the
marketplace through competition between many
companies; and, not least, to provide an outlet
for the independent and adventurous spirit that is
the hallmark of the small business entrepreneur.
I wish to point out that big business is, to a
large degree, dependent on small business -small business is the supplier of the products
which larger companies assemble into finished
products. Sound development of the small
business community is necessary for economic
growth of the economy overall.
Therefore, all government agencies should
begin or increase their efforts to ensure that their
regulations and the application thereof do not
have a disproportionate economic impact on small
business. All government agencies should make
a concerted effort to reduce the record-keeping
paperwork burden placed on small business.

249

What To Do Now
Particular attention should be focused on
simplification, standardization and nonduplication
of existing regulations and requirements.
Agencies should have to identify alternatives for
the proposed regulation, and choose the least
costly. The agency would have to justify choosing
a more expensive alternative. A "sunset"
provision should require that once every 10 years
an agency must review regulations having an
impact on the economy of $100 million or more.
Twice a year each agency should have to
publish an agenda of major regulations expected
to be acted upon, and projected dates for action.
An agency contact, telephone number and
address should be listed for each regulation.
These agendas should enable you to get the jump
on new regulations before they are proposed.
The economic impact statements should be
done by the promulgating agency itself.
Objectivity could be greatly enhanced by direct
small-business participation. And the agency
review should conform to a standard method
approved by the Congress. The Federal Register
should be indexed for small business interests.
In it should be increased inclusion of small
business representation on regulatory and
advisory commissions.
I agree with the Small Business Legislative
Council that, as part of its oversight function,
Congress must determine whether agencies it has
created are issuing rules and regulations contrary
to law, inconsistent with legislative intent, and
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going beyond the statute it is supposed to
implement. When an agency does commit abuse,
the damage to small business subject to such rule
or regulation may be irrevocable. Therefore, the
review period of 60 days or longer is essential.
What else, then, can be done to help small
business survive in our increasingly regulated
economy? Create special exemptions from
regulation for small business, particularly in the
area of time-consuming and often irrelevant
paperwork. Require that federal agencies
investigate and report on the likely impact of new
regulations on small business before such
regulations are promulgated. Reimburse small
companies for legal expenses incurred while
challenging government regulations in court, if
such a challenge results in a verdict against the
government.
The self-perpetuating regulation industry must
be confronted at the sources of its mandate, so
that you might transform the burden of over
regulation into a manageable and even positive
force. Yes, all laws spelling out regulation, and all
major regulatory decisions, should be required to
first include · an economic impact statement
proving that their benefits outweigh their cost.
But let's go further. Officials at decision-making
levels in regulatory agencies should be required
to have demonstrable competence to regulate an
industry, based on substantial knowledge of the
industry itself. Unlike ineptitude, conflicts of
interest can be curbed, if need be, by vigorously
enforced criminal penalties. Regulatory bodies
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should all the more be subject to real periodic
Congressional review, to limit their life spans.
I would like to have made some modest and
uncomplicated proposals. They would amount to
little more than requiring the regulatory industry
to operate by the same rules as the industries
they regulate. Any corporation that ignores either
economies or competence for long simply ceases
to exist -- and that is precisely the right fate for a
good part of the regulatory system.
I would conclude with a word of caution regarding regulatory ref9rm. Baron Von Frankenstein
was a man who meant well. Death distressed
him, and with the best intentions he sought to
"re-create life." Using transplants, he made a
dead man alive -- produced an unnatural creature
who was at first benign but rapidly deteriorated
into a fiendish monster.
Let's be super-careful to do only those things
that continue to give decent life to the system
that supports us -- our economic horn-of-plenty
that we call fre~ enterprise.
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Part XIX. BOTTOM LINE CONCERNS
The bottom line? Americans know that learning
economics won't make us millionaires nor will it keep
us out of the soup line. It will just give us a better
understanding of how we got there. History is also a
good teacher. "Posterity," said John Quincy Adams,
"you will never know how much it has cost my
generation to preserve your freedom. I hope you will
make good use of it."
This we know: More resources must remain with the
private sector if America is to overcome its economic
problems. Changes in productivity can come from
changes in production techniques, equipment, the skill
of the work force, upgraded education, managerial
ability, the scale of operations, materials, product mix,
the state .of labor-management relations, and the
quality of the work environment.
We need fiscal restraint to control federal spending.
We need to improve the climate for capital formation
and make money available for investment. We need to
create sensible government regulation and reform our
regulatory network. We need sound policies to use
natural resources, including energy, effectively in a
balanced manner.
America's ability to compete can be restored through
greater productivity gains. We need more investment
to replace and modernize facilities and equipment. We
need more investment to increase productivity to assure
domestic growth, restrain inflation, and keep the U.S.
competitive. We must reject the old demand to tax
business, not the individual. This has to be an insult to
the thinking consumer, who is the only real source of
business revenue.
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59. Send a Message
Elected officials enjoy delivering benefits to the
voting public. It involves no small pain for them to be
the messengers when programs and benefits are cut.
We might react by throwing the rascals out and getting
a new set of rascals. A bit of schizophrenia exists here:
we are uncomfortable with big government, and yet we
expect so much (and then more) from it.
We should especially keep the pressure on· newly
elected members of Congress, because they are the
ones who generally are more responsive to the folks
back home. Then, they unwittingly act in behalf of our
long-range economic well being.
One productive way to reduce the deficit is to slow
the rate of growth of government spending, perhaps
through an honest-to-goodness budget freeze for two
years at last year's spending levels. Nobody would like
it, but most would accept it if there were no exceptions
(other than for interest on the national debt or national
emergencies, etc.). Suddenly, the deficit evaporates
like magic.
On tt}e contrary, a tax rate increase would slow
down economic growth. If we raise tax rates, there
will be perverse results on spending, saving,
investment, and federal revenues, as Americans
become poorer. Such action could throttle back the
economic recovery, nudge us into recession, and
unwittingly add another $100 billion to the annual
budget deficit.

If we could keep the deficit down to no more than
$200 billion for each of the next, say, 10 years, and if
at the same time we had nominal Gross Domestic
255

Send a Message

Product growth of 6 percent compounded (which means
perhaps 3 percent inflation and 3 percent real growth),
then in that 10-year time frame we would reduce the
ratio of budget deficit to GDP by about 50 percent.
At that point, a $20.0 billion deficit would not look all
that imposing compared to our annual output of goods
and services measured by .Gross Domestic Product.
Sound farfetched? That's basically what happened in
the 1980's.
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60. Reinvesting In Our

Futur~

What should we write about to our legislative
representatives? Tell them what not to do for us, what
not to give us, that all we want from them is a solvent
America and a government that lives within its income.
We should propagate the truth that government has no
wealth, that whatever it gives to the people, it must first
confiscate from them through oppressive taxation,
ruinous inflation, or both.
We should cast our vote to eject from political office
those who are responsible for public spending beyond
the people's ability to pay. We should resist with every
means we possess the attempts of those who seek to
infect our country with the disease of socialism.
"To build a better world," Friedreich von Hayek wrote
in his book The Road to Serfdom, "we must have the
courage to make a new start. We must clear away the
obstacles with which human folly has recently
encumbered our path and release the creative energy
of individuals."
Let's be super-careful to only do things that continue
to give decent life to the system that supports us -- our
economic horn-of-plenty that we call free enterprise. I
believe that if a basically free enterprise economy
survives and flourishes, it will be due to a greater sense
of objectivity among our opinion leaders, the reasoned
arguments of business leaders, the unbiased research
of economists, and to the more responsible actions of
educators.
Today, we can still argue with. reason and good
conscience that the market economy and limited
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constitutional government stand or fall together
because both are deeply rooted in the nature of man.
An ounce of initiative sometimes produces a pound of
profit.
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61. Back to the Basics
We all have an opportunity to help mobilize public
opinion toward an outcome in which government and
business each attend to their respective roles. This is
a difficult and high sounding goal. But it is one that can
be based on common sense economics.

It was America's first great economist, Pelatiah
Webster (1726-1795), who stated the following in an
essay in opposition to the Continental currency inflation:
"An error in finances, like a leak in a ship, may be
obvious in the fact, alarming in its effects, but difficult
to find." We in the United States seem unwilling or
unable to spot the leaks and seepages in our twin ships
of monetary and fiscal policy. But as Webster also
said: "The first thing necessary to correcting an error
is to discover it. The next thing is to confess it, and the
last to avoid it."
It's a tough job, and we have to do it. Let's get
started. Write to your elected representatives; tell them
what not to do for us and what not to give us. Tell
them that we expect a solvent economy and a
government that lives within its means. Cast your vote
to remove from office those who would have public
sector spending go beyond the ability to pay of "We, the
peop Ie .... II
Be not dismayed or discouraged when there emerge
contentious discussions on contemporary issues of
interest to citizens. John Milton once said, "When there
is much desire to learn, there, of necessity, will be
much arguing, much writing, many opinions; for opinion
in good men is but knowledge in the making." Let's
hope so and work toward that vantage point. Then, the
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coming generations in America, who will be the true
judges of what we do today, will find us worthy of our
task.
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62. Where Are We Headed?
The American economy is foursquare in the middle
of a rebuilding binge that could run for two more
decades. During this era of restructuring and
implementing of new ideas, we will, in both goods and
services, continue to be able to compete with any other
nation in the world at a profit.
Is business in a new age? Yes! The best and
brightest graduates now graduate toward businesses
which foster personal growth. Now, the manager's new
role is that of coach, teacher, and mentor. The topdown management style is yielding to a networking,
people-style of management. Entrepreneurship is
revitalizing companies from the inside out. Large corporations are emulating the personal and productive
qualities of small businesses.
Yes, we are the oldest living republic. However, let's
remember that our Constitution doesn't guarantee a
good life, prosperous life, a happy life, or even a long
life. It only offers the protection of life. We make of
our lives what we will. We should bet on the long run
future success of American capitalism. If we don't have
a future, nobody does.

261

Part XX. GOOD BUSINESS IS
GOOD BUSINESS

It is the early 21st Century. In reflection, economic
historians referred to the last one hundred years as
"The American Century." Private enterprise played a
key role in bringing us to a great prosperity. It is a time
to reflect on the past, consider the present, and ponder
the future. Where are we? How did we get here?
Where are we going? How will we get there? These
are heady questions.
The primary purpose of this monograph is to share
with interested individuals and organizations the backto-the-basics approaches taken by the Harding
University Belden Center for Private Enterprise
Education to develop and implement economic enlightenment programs for a diverse public.
Private colleges and universities have a special
opportunity and obligation to encourage appreciation of
freedoms on which our country is built. Our efforts are
designed to translate traditional values into practical
educational programs.
We genuinely believe in
emphasizing a particular area of economics -- the idea
of freedom applied to the marketplace -- that is
neglected on most campuses today.
Harding University's Belden Center for Private
Enterprise, the happy issue of an improbable marriage
between business and higher education, has therefore
become a favorite cause celebre of our constituency
since its inception in 1979. The Belden Center is
dedicated to an extraordinary entrepreneur, Clark David
Belden, founder of the company that became Louver
Manufacturing Company (Lomanco ), now located in
Jacksonville, Arkansas. Mr. Belden had a firm belief in
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free enterprise and the basic principles that have made
America a great nation.
In 1979, Lomanco Chairman, Delbert Belden, Clark
David Belden's son, presented Harding University with
a $500,000 gift to endow the Belden Center. Because
of the great generosity of Del and Valerie Belden, their
family and Lomanco, generations of students and
community members will continue to be able to pass
the word about our amazing American Incentive
System.
Very few individuals, families, or companies have
become interested so quickly and so completely in our
work here as the Beldens and Lomanco -- funding
American Studies speakers, Sales Seminar speakers,
helping fund our new Professional Sales degree
program and the high school/junior college simulation
competition, giving an award to the "Outstanding Sales
Potential Student," and funding our energy research
project.
Del also served as chairman of the Students In Free
Enterprise (SIFE) Economics Team's Council for Realistic
Economic Education (CREED). He was a key member of
our Business Associates, an advisory board of our
School of Business, and also served on the National
Advisory Board for the American Studies Institute. Of
course, he is best known for the endowment of our
flagship organization, the Clark David Belden Center for
Private Enterprise Education.
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63. Keeping Our Free, Private
Enterprise In Business
In a country where people seem numbed by the type
and frequency of violence, what has the Belden Center
done about the decline in the values of young people?
We have gone back to the fundamental values that
made this country great.
The late president emeritus of Harding University, Dr.
George S. Benson, articulated these values as "The
Three C's."
The first value was "Constitutional
Government." The second was "Capitalism," and the
third was "Christian-Judea Ethics." From these "Three
C's" one can see a multitude of values flowing, such as
respect for authority, respect for human life, the work
ethic and, self discipline.
Have we done our homework? According to a recent
national poll conducted by the Ad Council, only one in
seven Americans was able to give a minimum
description of the joint roles played by labor,
management, investors, and consumers in our
economy. It is true that the American people know that
we have a great economic system, but often they don't
know_ why.
Therefore, the purpose of private enterprise
education is to inform our people and remove some of
. the mysteries such as John Wesley does in part with
this item:
Make all you can
Save all you can
Give all you can
Do all the good you can
In all the ways you can

Keeping Free Enterprise in Business
With all the souls you can
In every place you can
At all the times you can
With all the zeal you can
As long as you ever can.

We at Harding University certainly did . not invent
free, private enterprise. Our challenge has been to
develop positive, non-partisan, objective, responsible
ways to increase an awareness of the system in which
each person is "free" to be anything he wants if he has
the "enterprise" to do it.
Our goal, therefore, is to help each citizen to put a
polish on his amateur status as an economist because
in a very real sense he is his own personal economist.
Improve the understanding, and better attitudes will be
a healthy byproduct. Through the Belden Center, we
can tell our constituency that because of capitalism they
are something special, that they have a chance to
succeed or fail, that man is an individual, that he has
dignity and freedom of choice.
Across the land, and thanks to the pioneering efforts
of the Belden Center, citizenship training and private
enterprise education are experiencing a renaissance.
Our educational philosophy has been to recognize the
merits of free, private enterprise and to evaluate the
business community in the perspective of its
achievements as well as shortcomings.
If the American Incentive System continues to
survive and flourish, it would certainly be due to a
greater sense of objectivity among our opinion leaders,
the reasoned arguments of business leaders, the
unbiased research of economists, and the more
responsible actions of educators and students.
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Responsible advocacy economics can sell, through
principled examples, the belief that, historically, free,
private enterprise has all the good arguments on its
side. There is no alternative to capitalism that credibly
promises wealth and liberty. Every good product or
service needs a sales force in the field.
So, we have had one critical task -- to go public with
the good news about our American Incentive System.
Harding University is not merely a propagandist for the
system. The goal is to assist people, both opinion
leaders and the masses, to understand the facts of
economic and political life. The results are a more
responsible citizenry, and a more productive work force.
Dr. Irving Kristal once warned about what will
happen if the relationship between morality and
capitalism is forgotten:
To the degree that we fail to appreciate that
capitalism involves educating young people to
certain standards of what is good, what is proper,
what is d~sirable, until we begin to understand
that that is what capitalism is, I think that
economists, who at the moment are regarded as
the prime defenders of capitalism, will yet end up
making capitalism utterly defenseless before its
enemies.
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64. Free Market Economic Education
Begins At Home
To whom have we gone? Our primary market -- our
customers -- are students, teachers, alumni, friends of
the University, business and civic groups, opinion
leaders, the man-on-the-street, the clergy and elected
representatives, media representatives -- everybody.
Accordingly, we have developed and implemented these
objectives:
1. To promote an accurate and objective
understanding of the American Incentive System in
its many aspects and its various components.
2. To act as an information exchange among those
involved with private enterprise education, in
relation to research, teaching methods, and
curricula.
3. To create a high degree of economic literacy
among elementary and secondary teachers,
business leaders, and higher education faculties.
4. To increase the awareness of the general public of
the economic cost and impact of governmental
policy alternatives.
5. To work actively to develop through the educational
field that type of political, social and economic
environment which will enable private enterprise to
prosper and multiply.
6. To work with other publics such as employees,
media, etc. to assist in their learning of our private
enterprise system.
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7. To collect, develop and serve as a central
depository and dispensary of economic education
resource materials.
8. To provide support to industries seeking to develop
their own employee programs.
9. To speak to any and all audiences on the threats to
and merits of the free enterprise system.
10. To provide a focus -- a rallying point -- for opinion
leaders who are committed to economic, political,
and intellectual freedom; thereby harnessing the
great potential which flows through our
constituency.
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65. Proof That Free Enterprise
Delivers the Goods
·
What a tremendous marketing opportunity! At a time
when the American Incentive System has become a
casualty of misinformation, the Belden Center has
established itself as one of the premier organizations in
the country that is effectively communicating the
concept of freedom applied to the market.
On six occasions since 1979, Harding's "Capitalism
Corps" Economics Teams, the winningest in the
country, have won first place in national Students In
Free Enterprise (SIFE) intercollegiate competitions. On
six other occasions the Harding SIFE team was first
runner-up in the annual year-long competitions.
Typically, the Harding entry chronicles a variety of 60 to
70 multimedia Economic Enlightenment Project and
programs which have been presented before civic,
professional, employee and educational groups in the
Mid-south.
The collegiate business organization, Phi Beta
Lambda (PBL), is also sponsored by the Belden Center
Director.
PBL competes in regional and national
business competitions. Some years, Harding has more
national PBL competition individual event winners than
any other college in the country. A recent national
president of PBL was a Harding business student.
Phi Beta Lambda, the college level equivalent to
Future Business Leaders of America (FBLA), develops
competent, assertive business leadership, strengthens
the confidence of young men and women in themselves
and their work, participates in worthy undertakings for
the improvement of business and community, and
develop characters, train for usefut citizenship, and
fosters patriotism.
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The ENTREPRENEUR is a quarterly journal of the Belden
Center. It contains executive monographs, position
papers, faculty articles, and current tracts which analyze
contemporary economic problems from a moral
perspective. The ENTREPRENEUR is mailed around the
country to interested individuals, opinion leaders,
businesses, libraries, foundations, chambers of
commerce, professional associations.
The "AMERICAN INCENTIVE SYSTEM ALMANAC -- A
DailyChronicleofEnterprise"is published annually. The
Almanacis a record of the progress of our nation and its
people, of mankind's onward march through the
centuries to economjc freedom and greater material
blessings. The Almanac's user can enjoy recalling and
commemorating the stirring events, and the great
people and ideas behind them, which have been the
basis for history's greatest economic miracle, American
Capitalism.
In the span of 20 years, the Belden Center has
received 17 Freedoms Foundation Awards in · the
categories of Economic Education, Public AffairsAdvertising, Platform Address, Non-profit Publications,
Published Works and Private Enterprise Education. The
Belden Center has also received positive, written
reviews by the United States Industrial Council and the
National Federation for Independent Business.
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66. Academic Entrepreneurship
and Desktop Publishing

Recent books by the Belden Center's Director are as
follows:
ARKANSAS AND THE U.S. ECONOMY IN THE LATE
20th CENTURY -- Reinventing Ourselves Inside
Out for a Better Tomorrow.
CHILDREN -Resource.

America's

Greatest

Natural

HOW TO AVOID BEING TOO SOON OLD -- TOO
LATE SMART -- More Sage Wisdom from PreBoomers and Boomers to the Yuppie Puppies of
Generation X.
FOR PATRIOT DREAM --American Freedom Endures
INVESTING IN FUTURES -- A Normative Profile for
Generations.
LOCATING IN SEARCY, ARKANSAS -- A Facts
Book for Business and Industry - Individuals
and Families.
PROFILES IN ENTERPRISE -- Delbert R. Belden,
Entrepreneur.
SAME PLANET -- NEW WORLD? -- A Chronicle of the
American Centurv
WHAT EVER HAPPENED TO TRUTH, JUSTICE, & THE
AMERICAN WAY?
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WHAT I KNOW NOW THAT I WISH THEY'D TOLD
ME BACK THEN -- A Time Capsule of Advice from
Baby Boomers to the Baby Busters of Generation
~.

Other recent publications by the Belden Center
Director, each in monograph form, are commemorative
issues of the ENTREPRENEUR:
"THE AMERICAN EXPERIMENT -- Guaranteed in
Writing"
''ACADEMIC ENTREPRENEURSHIP:
Word -- Delivering the Goods"

Passing the

'f1FTA NAFTA GA TT & APEC -- Reinventing
Ourselves Inside Out for a Better Tomorrow"
''AMERICAN INCENTIVE SYSTEM ALMANAC -- A
Daily Chronicle of Enterprise"
'f1MERICA 'S HEAL TH CARE ECONOMICS
Probing Questions and Second Opinions"
''BIZ QUIZ -- Test Your Business IQ"
"CAPITALIST PIG -- American Industry's Income
Distribution"
''DERAIL THE FEDERAL GRAVY TRAIN? -- A
Normative Audit ofAmerica's Economic Policy
Debate"
"DOLLARS AND SAINTS -- Shall Capitalism and
Christianity Be Friends or Foes?"·
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''GOOD NEWS -- The Bad News is Wrong"
''HIGH OCTANE?--A Primer on the Economics of
the Energy Crisis"
''HOW DOES THE FREE MARKET WORK? -- A
Crossword Puzzle"
''HOWS YOUR EQ. (Economics Quotient)"
''MIXING BUSINESS WITH PLEASURE -- The
Bottom Line and the Punch Line"
"ONE NATION UNDER GOD -- How Close a
Separation?"
''POST ELECTION ECONOMICS -- The Future is
Now"
''PRESERVING WESTERN CULTURE AND
HERITAGE THROUGH EXPOSITION -Reflections of an Academic Entrepreneur"
''REMEMBERING SAM WAL TON -- A World Class
Individual"
''RIGHT ON THE MONEY -- The Wal-Mart Story
of Quality and Value"
''SMALL BUSINESS -- It Makes Free Enterprise
Work"
'THE ARKANSAS DECADE -- We Mean Business"
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'TO THE FLAG -- America's Banner of Enduring
Freedom"
"UNTIL PEACE BREAKS OUT -- Atty Reasons
Why America is 'Over There"'
"WE'VE GOTIT GOOD IN SEARC~ ARKANSAS -A Community Profile"
"WHAT WOULD A DAY IN YOUR LIFE BE LIKE -Without the American Incentive System?"
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Part XXI. Private Sector Strategy
is the Key
Despite the antagonism between business and
academia in our country, or perhaps because of it, can
the college and university campus remain the number
one priority of those who wish to repulse the ideological
assault on private enterprise? Indeed.
The answer lies not in business cutting off its support
of academia, but in even greater support toward certain
specific ends. We must help provide answers to the
public's questions concerning our economy and way of
life. We must make private enterprise education one of
the nation's top priorities.
Business and economics students and faculty are a
great hope for providing credible free enterprise
education to other school disciplines and the
community. It is for this reason that the business
community chooses to ally itself more and more with
schools of business in preserving and improving a free
enterprise and incentive system which develops the
talents of all the people.
There must be candid portrayal that if free, private
enterprise has its shortcomings, it also has its virtues.
These virtues outweigh the possible benefits of
alternative systems. Capitalism wins hands down in any
comparison. We must think and speak in terms familiar
to those people they must reach; convince the public
that what American capitalism has going for them is the
best there is. Business managers, who may have had
a good track record in the face of obstacles, must now
do more than manage -- they must also defend.
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In the final analysis, this constitutional republic and
American marketplace, despite their shortcomings,
are the finest calibrated, most effective regulators of the
speed and direction of the highly successful American
Incentive System. Harding University has committed
itself to preserving an essentially free market economy.

th~

Hopefully, if everyone does his part, the day will
never come when it will be a total misnomer to call this
enterprise system "free." Being of good cheer is also
important. The only question that need concern us is if
and how well we took our stand in defense of economic
individualism during the short period of time when we
were potentially part of the struggle.
The reader is encouraged to call or write for further
information. It's a great system -- join with us to pass
the word. And read on.
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67. Pass the Word About the
American Incentive System
The reader may . have noticed that, around the
country and on most college campuses, free market
economics has been an underdefended ideology. The
American Incentive System may be the greatest story
never told.
The American economy has been called the "Eighth
wonder of the world." Economic illiteracy about it
seems to have become the "Ninth wonder of the world."
As people's judgment can be no better than their
information in modern times, they are often caught in
a triple whammy of misinformation, little information,
and no information.
The staff of Harding's Belden Center are well aware
that "free, private enterprise" is a term that is not well
understood, and it is all to commonly misused. This is
not only true in and out of the classroom, but also in
and out of the business world.
Unless free, private enterprise is understood from the
very beginning, then any economic education program
is in danger of being used on some glaring misconcepts
and half-truths.
Democracy· stands in danger of
collapsing around the practice of fiscal irresponsibility as
the public gradually learns that a simple majority can
vote money and programs for itself, erroneously
believing all the time that it will be paid for by others.
Economics courses on some college campuses are
fraught with fallacies and myths, so defining "free,
private enterprise" and taking a ~ook at its track record
is extremely important. This must be done on the front
end of any program or project, or it is doomed to
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failure. Each generation must do its homework if it is
going to truly develop credible scholars. Because peers
are looking for cultural reference points at Harding
University, we say basically, a free, private enterprise
system is simply the idea of freedom applied to the
marketplace.
Communicating through the vehicle of the Belden
Center, Harding University passes the word that under
the American Incentive System, the individual is indeed
free to earn his keep and keep what he earns. Perhaps
today too may people put too much emphasis on the
"free" and too little emphasis on the "enterprise."
"Free" merely explains "how" it is accomplished (i.e., by
free people) and "private" says "by whom" it is achieved
(i.e., individuals and businesses in the private sector).
Isn't it true that peoples' judgement on any subject
becomes no better than their information? Yes, if
ignorance paid dividends, most people could make a
fortune on what they don't know about economics.
Although peoples' wisdom on the subject should never
be underestimated, their knowledge should never be
overestimated. Not all economic education is private
enterprise education. Far from it.
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68. Economic Education is Just
One of the Answers
Is the cure a simple one for Harding University to
effect?
The remedy, according to many wellintentioned people, is exposure to back-to-the-basics
economics, along with a listing of the myriad problems
of business, and rounded out with a good dose of
"what-great-people-the-business-people-really-areonce-we-get-to-know-them." It's not that simple.
First of a 11, the Belden Center staff knows that most
people don't appreciate having the cure forced down
their throats, because most people don't regard
themselves as economic illiterates. Most people do
have a grasp of simplified economics: One needs money
to launch a business; one won't attract capital unless
one has a product investors can believe in; one must
make a profit to stay in business; one has to be able to
generate production to meet the demand; and one must
earn a profit (including covering opportunity costs) to
remain in business.

It is possible that, even at Harding University and
through the Belden Center, too good of a job can be
done in explaining the virtues of a free market system.
We have, in fact, a mixed economy (government at all
levels takes 40 percent of Gross Domestic Product). If
most citizens think that they do have a completely free
market system today, they could likely blame the
wrenching problems of the economy on free, private
enterprise. Economic education programs glorifying our
systems as it is today, in the name of pure unfettered
capitalism, only serve to reinforce such a myth.
Most people do not have a burning desire to
understand either the so-called "dismal science" of
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economics or the problems of business. However, most
people are concerned about preserving their own
individual freedom. The good news for economic
educators is that a discussion of a free market system
can counter economic illiteracy as it relates to free
market: Personal freedom cannot survive without
overall economic freedom.
What is the approach taken by the Belden Center?
The appeal is to the self-interest of people, tieing
together in their minds the vital link between private
property and constitutional government. The fate of
our republic, and of capitalism, seemingly now in the
balance, may be determined by how well those who
understand and appreciate it support it when it is under
criticism. Let each work and speak and give all possible
support to freedom in the marketplace and free
enterprise throughout the nation.
At Harding University, it is realized that the legacy of
economic illiteracy is a pervasive one. A significant reeducation task still awaits. Free, private enterprise is
simply the freedom applied to the marketplace. This
idea has rarely been taught on campuses and in our
communities. America has human talent ·on its side.
America has money and economic power on its side,
and most important, America has history on its side.
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69. Good Economics Is
Good Citizenship
Business cycle theorist Joseph Schumpeter used to
characterize the modern mixed economy in our
American republic as "capitalism in an oxygen tent."
The late Ben Rogge, and former American Studies
Institute Series Speaker, put it this way:
The question before the house is not whether
the survival of capitalism is in doubt; this is
admitted. The question for us is, what to do?
Perhaps all of us would feel more at ease as the
diagnostician than as the therapist. Admittedly,
diagnosis must usually precede therapy. Proper
therapy usually rest upon proper diagnosis of the
problem.
What is done on the Harding campus and through the
Belden Center, is a polished strategy of a moral defense
tying together both private property and personal
liberty. They stand or fall together; and a delicate
alliance must be achieved between the private and
public sectors, as we accept this challenge.
Responsible advocacy economics is used to sell
through principled arguments the belief that,
historically, free, private enterprise has all the good
arguments on its side. There is no alternative to
capitalism that credibly promises wealth and liberty.
How can those in the private sector provide further
help? More business people are needed who will say,
"I'll support it -- you get it done." Business people will
have to do more than relegate- the cost of explaining
themselves to the half-world of educational
.contributions and charity. The time has come for
business to realize that costs of pollution abatement -283
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both physical and intellectual -- are part of doing
business today. Harness some of the ingenuity that has
given America the finest business system in the world.
Despite the antagonism between business and
academia in America, or perhaps because of it, the
college and university campus remains the number one
priority of those who wish to repulse the ideological
assault on responsible citizenship and private
enterprise.
The answer lies not in business cutting off its support
of academia, but in even greater support toward certain
specific ends. Answers must be provided to the public's
questions concerning our economic system and way of
life.
Citizenship training and private enterprise
education must become one of the nation's top
priorities.
Through the Belden Center, we make this challenge:

It must not be said that America's business can sell
anything except its most important product -- itself.
The most important thing in America today to the safety
and well-being of every American is solvent, healthy
American businesses.
Business people have an opportunity to help mobilize
public opinion toward an outcome in which government
and business each attend to their respective roles. This
is a difficult and high-sounding goal. But, at Harding
University, it is one that can be based on common
sense economics and wholesome citizenship training.

What happens to a work force that has some
understanding of the marketplace, and of whence its
own goodies come from? It may be a less troublesome,
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more productive work force over time. Sound businessrelated economics need to be simply presented to
reflect solid knowledge of free, private enterprise, in a
manner of semantic skill, utmost clarity and simplicity.
Lay the ground work for a practical, prove, pro-free
market, mass yet personalized, communications
program.
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CONCLUSION -- Making A Bid For
the Public Trust

Anti-business movements, wherever they are found,
are often political movements, not economic
movements. They need the support of government and
the passive business sector to succeed. Business
people should refuse to just be a frozen asset in the
struggle, by only grumbling in private. Business people
should make a bid for public trust in terms of
performance, meticulous attention to quality, and
efficient use of natural resources.
Through the Belden Center, business people are
advised this: Tell your story or some amateur will. If
those running for office say, "No tax breaks for the
rich," business people should say aloud, "All right, no
new jobs for those who need them." Constructive
candor is a smart communication tool. The reeducation task can be done on a company basis-- each
one telling its own story to the people within its own
orbit. Each business needs to work with its people.
Even if the reader is not a graduate of Harding
University, he should expect his views to be represented
in the ranks of the faculty of his alma mater, especially
if he is subscribing financially to the institution. The
Belden Center is such a vehicle. Additional efforts
should be made to publicize the need for economic
education.
Subsequent programs such as businesses sponsoring
chairs in free, private enterprise education in colleges
and universities should be undertaken to meet needs.
Economic instruction should be provided for college
students before they graduate, with special emphasis
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on economic education for effective citizenship.
Achievable objectives should be set: improved economic
understanding; increased belief in and support for
private enterprise; increased awareness of the size,
scope, and cost of government; improved company
profitability through improved employee performance;
and development of more active and informed
citizenship.
A section of this book was dedicated to a basic,
inalienable, Constitutional right granted by the God of
our Fathers -- life itself. Can the "free choice" argument
be broadened? This is the message through Harding
University's Belden Center, to include workers and
consumers in a voluntary exchange market economy.
Emphasis should be placed on effective two-way
communication messages noticed, seen, read, and
heard by audiences. Soundly-planned messages are
needed to improve economic knowledge, attitudes
toward business, and to motivate people to vote
responsibly and perform as profit-oriented employees.
Messages to correct key misconcepts, establish
fundamental principles, clarify current issues are vital.
We use communication methods which encourage
people to reveal negative attitudes and ask specific
questions. Then we relieve those feelings by answering
questions in ways which appeal both to people's selfinterest and their love of mankind.
Mission
accomplished.
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FOR PATRIOT DREAM--American Freedom
Endures describes what in the world is at stake for
America's "Operation Enduri ng Freedom," our war on
terrorism? How shall we gauge the future of our land so
recently visited with terrorism against our pillars of
capitalism, the New York Trade Center Twin Towers?
We have been violated and have lost our innocence;
the stakes are high. Josiah B.1iley said it best long ago:
The American Republic and American
Business are Siamese Twins; they came out of
the same womb at the same time; they are
born in the same principles and when
American business dies, the American
Republic dies, American business dies.
For over 200 years, our country, through freedom
and hard work, has changed the world. In agriculture,
industry, education, medicine, law, transportation,
services, etc., no country can match America's record.
Our religious freedoms, civil freedoms, human rights,
and the importance we place on the dignity of the
individual -- all these set us apart.
Although we often have our differences, we still join
together in times of crises, such as "Operation Enduring
Freedom." Especially at these times, our strength is
awesome. Among all the world's nations, America still
stands out in front. We should never forget that we are
Americans, first, last, and always. So, today, as our
American expeditionary force goes forward into battle
which has no front, we are armed with the best
technology and Thomas Jefferson's watchword,
"Eternal vigilance is the price of peace."
Let's fly the flag as a symbol of our national unity.
Doesn't it stand for the best that is in us? Doesn't it
stand for our greatest achievements, our fondest
dreams?

